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Come Close to 
Final Accord on 
Legislative Program 


Solution with All 
Acquiescing Forecast at 
N.A.I.C. Convention 


By ROBERT B. MITCHELL 


NEW YORK—As the National Assn. 
of Insurance Commissioners midyear 
meeting drew near its close, it appeared 
that the great overshadowing problem 
of squaring state laws with the S.E.U’A. 
decision and public law 15 would shortly 
be settled to the satisfaction, or at least 
with the acquiescence, of all parties at 
interest. 

Unfortunately, despite the manful 
labors and long hours which the N.A.I.C. 
committee federal legislation and 
rates and rating organizations and the 
all-industry committee put in, including 
five straight days ending last Saturday 
night, it was not possible to reach a 
final accord on some phases of the pro- 
posed legislation. 


Areas Still Unsettled 


As Dineen of New York, N.A.I.C. 
president, pointed out, there are some 
points that will have to be settled at a 
subsequent meeting of the N.A.I.C. and 
all-industry committees to be held within 
the next few weeks. Among these is 
whether the proposed fair-trade practices 
act, described elsewhere in this issue, 
should apply only to concerted acts of 
boycott, coercion and intimidation or 
whether, as the N.A.I.C. committee con- 
tends, it should embrace also any such 
act, even though effected by an individ- 
ual. The National Assn. of Insurance 
Agents is particularly opposed to the 
inclusuion of individual acts, fearing this 
might be construed to cover many 
phases of ordinary business competition. 

Another point to be settled is the adop- 
tion of the amendment to the model 
rating bills proposed by Henry Moser, 
counsel of Allstate, on behalf of the 
National Assn. of Independent Insurers. 
This would eliminate the requirement for 
filing supporting data with rates but the 
commissioner would have power to call 
for such information if he lacks sufficient 
ifformation on which to determine 
whether the rate meets the act’s require- 
ments. Filings may be supported by the 
experience or judgment of the rating or- 
ganization or insurer making the filing, 
the experience of other insurers or rating 
organizations, er any other factors which 
the insurer or rating organization deems 
relevant. 

The Moser amendment was approved 
by a majority of the all-industry com- 
mittee. Two representatives on the com- 
mittee did not vote and two others— 
reported to be American Mutual Alliance 
and National Assn. of Mutual Insurance 
Agents—voted against the proposed 
amendment. 


BEHIND CLOSED DOORS 


This leaves a problem for the N.A.I.C. 
committee to handle at its post-con- 
vention conference with the all-industry 
committee. Both on general grounds of 
unity and because of the _ political 
Strength of the mutuals it would be re- 
garded as unfortunate if this difference 
of opinion cannot be straightened out. 


on 








MENACE TO AGENT: STOTT 





“Individual Boycott” Provision in 
Trade Practices Bill Criticised 





NEW YORK—A vigorous debate be- 
tween John C. Stott of Norwich, N. Y., 
chairman of the Na- 
tional Assn. of In- 
surance Agents | 
committee on P.L. | 
15 problems, and © 
Superintendent Di- 
neen of New York 
on the inclusion in 
the fair trade prac- |. 
tices draft bill of } 
language aimed at 
individual acts of 
boycott, coercion or 
intimidation took 
up almost the en- 
tire Monday session 
of the rates and 
rating organization committee of 






John C, 


Stott 


the 


National Assn. of Insurance Commis- 
sioners. 
Mr. Stott contended that section 4 


(a) (4) of the draft bill, which prohibits 
“entering into any agreement to commit, 
or individually or by any concerted 
action committing any act of boycott, 
coercion or intimidation resulting or 
tending to result in unreasonable re- 
straint of, or a monopoly in, the busi- 
ness of insurance,” dangerously circum- 
scribes the activities of individual agents. 
He said the inclusion of the words “in- 
dividually or” constitutes an attempt to 
introduce for the first time in this coun- 
try a declaration to make what he 
called primary boycott on the part of 
an individual illegal. 


Constant Danger of Violation 


Mr. Stott said this new doctrine ap- 
plied to the daily operation of an insur- 
ance agent would confront him with the 
possibility that he would violate the 
law in nearly every movement he un- 
dertakes. If he should represent to an 
assured that he can do a better job for 
him than his present agent or broker, 
he is instantly subjected to the charge 
of boycotting the other agent or broker. 
If he should resign the representation 
of a company and place expiring policies 
in another company he may be charged 
with boycotting the resigned company, 
Mr. Stott said. 

If the words “individually or” are per- 
mitted to remain, individual initiative, 
so important to progress in the insur- 
ance business, will be stifled, Mr. Stott 
warned, saying that when statutory law 
imposes on an individual the necessity 
to square every thought and act with 
a law subject to so many interpretations, 
administrative in the first instance at 
least by the insurance commissioner, 
then individuals will be prevented by 


fear from giving their best service to 


Much of the general sessions was 
executive. Except for the usual cere- 
monies the first day and a few an- 


nouncements the second day, all of the 
first two days’ general sessions were 
closed to all but the commissioners and 
is understood that the matter of helping 
finance the proposed central office 
through the sale of insurance depart- 
ment decision bulletins was discussed 
and at the other the situation with re- 
spect to company examinations was 
taken up, Garrison of California having 
expressed dissatisfaction with the exam- 
ination results of an out-of-state in- 
surer. 

A welcome interlude in the constant 
wrestling with hefty problems was the 
luncheon given by the New York in- 
surance fraternity, at which the speaker 
was Carl Spaatz, commanding general, 
U. S. Army Air Forces. Likening the 


the industry. One could scarcely con- 
jure up a condition which would more 
surely result in the suppression of neces- 
sary free competition than would this 
law, he said. He cited the Miller case 
in Minnesota as indicating what can 
happen when an agent feels he has a 
grievance against his competitors. 


Dineen Speaks for N.A.I.C. Committee 


At the request of Harrington of Mas- 
sachusetts, committee chairman, Mr. 
Dineen undertook to answer Mr. Stott’s 
objections to the inclusion of “‘individ- 
ually or” in the draft, pointing out that 
the committee’s report had said “certain 
phases” of the report required further 
study and this was one of them. He said 
the reason for wanting to include the 
words was that P.L. 15 covers not 
merely acts in concert but any act of 
boycott, coercion or intimidation. That 
law is in effect now, and “we can pass 
bills till we’re blue in the face but we 
can’t oust the federal government,” he 
said. 

This being so, he said some might 
naturally wonder what sense there was 
in putting anything about boycott, co- 
ercion and intimidation in the bill. The 
answer was that the committee felt that 
if the states passed laws covering this 
point in P.L. 15 and people were given 
no occasion to go to Washington with 
complaints the Justice Department would 
not be building up a dossier on the 
matter. The hope was that the han- 
dling of such offenses could be kept at 


home, but it could not be done as a 
matter of legal compulsion. However, 
it would be no use, he said, to pass a 


state law that did not include acts com- 
mited individually as well as in concert. 
He warned that if a law covers “one- 
sixteenth of an inch less than is cov- 
ered by public law 15 we're going to 
make ourselves look like damn fools.” 


W. H. Bennett Voices Objection 


Walter H. Bennett, counsel of 
N.A.L.A., objected to the bill on the 
ground that it didn’t follow the lan- 
guage of P.L. 15 but used part of it 
and added some of the committee’s de- 
vising. 

Chairman Harrington announced that 
the committee had received a substituted 
footnote to the model bill for A. & H. 
regulation which made it clear that the 
measure was intended to cover only in- 
dividual accident and health policies and 
not supplementary benefits in life in- 
surance policies, medical expense plans, 
or group accident and health policies. 
He said the committee had the footnote 
under consideration. 


cost of an adequate air force to an in- 
surance premium paid for national se- 
curity, he urged the maintenance of a 
strong air arm as a coordinate branch of 
the service along with the sea and land 
forces, in a single department of the 
national defense. 


Air Forces Movie Is Shown 


An impressive feature of the luncheon 
was the showing of the air forces mo- 
tion picture, just released, showing the 
bombing of Japan, air battles with Jap 
fighters, and climaxed by the dropping 
of the atomic bomb. It is all in color 
and without a doubt one of the most 
moving and exciting films to come out 
of the war. 

As in the past, Albert N. Butler, vice- 
president of Corroon & Reynolds, was 
chairman of the committee on arrange- 

(CONTINUED ON PAGE 15C) 


Atlanta Tragedy 
Stuns Nation, Demand 
End to Epidemic 


La Salle-Winecoff-Canfield 
Fires Arouse Determina- 
tion for Reform 


ATLANTA—The nation’s most dis- 


astrous hotel fire here in the early morn- 
ing Saturday took 120 lives and injured 
75, many seriously, when the Winecoff 
hotel gutted from the fourth 
through the 12th floor. 

The Winecoff disaster stunned the 
nation, particularly coming as it did 
on the heels of two other 1946 sensa- 
tional hotel tragedies—La Salle hotel, 
Chicago, in which 61 lives were lost, 
and Canfield hotel, Dubuque, 21 fatali- 
ties. The shock was reflected almost 
instantaneously throughout the nation in 
aroused determination to take radical 
steps to put a halt to such an epidemic. 
Everyone is trying to apprehend what 
may be the common denominator of 
these fires so that controls may be ef- 
fectively applied. 

The hotel was purchased for $750,000, 
and had $350,000 fire insurance in four 
companies on the building, $50,000 
U.&O., and $25,000 on furnishings. The 
extent of damage is as yet undetermined. 

Public liability coverage of $20/70,000 
limits is carried in Ocean Accident. 

Starting about 3:30 a. m., Saturday, 
the blaze made rapid headway up the 
elevator shafts and the stairways and 
spread with lightning-like rapidity, trap- 
ping guests in their rooms on all floors. 
Fire department forces were on the 
scene in less than 10 minutes after the 
alarm and in addition to all the Atlanta 
equipment aid came from the suburbs 
of East Point, Decatur, College Park 
and Hapeville, while the Fulton county 
departments located in proximity to 
Atlanta also turned out. 

All police officers, Red Cross disaster 


was 


squads and many other organizations 
hurried to the scene, including doctors, 
nurses, boy scouts and other groups. 


The scene that greeted those first on 
the spot was indescribable. Men, women 


and children crowded at the windows 
and it is estimated that at least 40 
jumped to their death, and many were 
saved by life nets spread by firemen. 
One woman threw her two children 
and followed them to death, and numer- 
ous instances of horrible nature char- 
acterized the scene. 
Rated as “Fireproof” 

The hotel was located in the down- 


town metropolitan district and was 15 
stories high, rated as fireproof. The 
structure faced the famous Peachtree 
street and it was from this point on- 
lookers observed the ghastly spectacle, 
as person after person leaped to their 


death. Practically all persons on the 
affected floors lost their lives, or were 
seriously injured. Rescue workers 


fought to go to their assistance, put the 
panic prevented much effective work. 
Within less than two hours after the 
alarm was spread the fire was under 
complete control, but in the meantime 
havoc had been wrought by fire and 
smoke, in addition to those who died in 
attempted leaps to safety. W. F. Wine- 
coff, the builder of the hotel, con- 
structed in 1913, and his wife, were 
(CONTINUED ON PAGE 158) 
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McCain { for 
Mode! Bills 


HARTFORD—A 
of the all-industry 
to all agents coun- 
trywide of Aetna 
Fire over the sig- 
nature of President 
W. Ross McCain. 
In his letter Mr. 
McCain says: “Our 
companies com- 
pletely support the 
; bills and they, 
through the fire and 
casualty associa- 
tions of which they 
are members, have 
participated in the a. 
preparation of the 

bills.” 


The explanation points out that the 


brief explanation 
bills has been sent 


W. R. MeCain 


all-industry committee devoted nearly 
two years in considering this legisla- 
tion and that while these are not per- 
fect bills, they are worthy of full sup- 
port. He adds that while experience 
in the future may indicate the neces- 
sity of some modifications, these bills 


are the best which have been offered up 
to the present time to meet the require- 
ments of public law 15 in order to pro- 
tect the cooperative making of rates 
from the impact of the Sherman act, 
and to assure the continuance of regula- 


tion by the states rather than by the 
federal government. 
Answers Sawyer Plan 

Mr. McCain alluded to the Sawyer 
amendments which would remove the 
requirement for supporting information, 
remove the statutory duty of the com- 
missioner to review the rates, and re- 


move the waiting period. 

‘This plan,” he said, “would permit 
a company to change its filings daily, or 
even more frequently if it chose to do 
so, thereby making an intelligent ad- 
ministration by the state a practical im- 
possibility. In increases the possibility 
of rate wars. It means that the agents’ 
dollar rate is subject to day-to-day 
fluctuation even though commission per- 
centage remains unchanged. 

“Under the proposal the rates filed 
and charged might be in existence for 
months before the commissioner would 
decide that they are excessive under the 
Sawyer proposal; that determination 
would not result in a return to the pub- 
which had been over- 


lic of any money 
charged ... The insurance industry 
we do not believe, will ever want to 


take that position before a state legisla- 
ture or in Washington, and even if we 
did, it is probable that no state legisla- 
would stand for 


ture and no Congress 

it. It may, therefore, be safely as- 
sumed that under any bill regulating 
according to the Sawyer proposal the 


provision that any change in rates by the 
insurance commissioner's order shall not 
affect any contract prior thereto, will 
be deleted, whereas under the all-indus- 
try bill it is a perfectly proper provi- 
sion because the state has the right to 
pass upon the reasonableness of the 
rate before it is charged. 

“What happens to the agent under the 
Sawyer proposal if his rate making and 
filing provisions are accepted and the 
commissioner’s order affects outstanding 
contracts so that a rate which is found 
to be too high must be readjusted by a 
return to the insured of the excess 
amount charged? Every agent’s com- 
mission then becomes subject to recasting 
as far back as may be necessary to 
cover the date when the excessive rate 
was filed and charged, and every agent 
would be exposed to demand for a re- 
turn of that portion of his commission 
represented by the excess in the rate. 
No agent would ever be certain that his 
commissions were fully earned. The 
larger the agent’s business, the more 
serious this exposure would be.” 

It would, he said, expose companies 


to possible violations of the rating law, 
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great expense in returning excess rates, 
and bad public reaction as the result of 
refunding operations. 

“Much of the opposition which seems 
to exist among agents to the all-industry 
bills is based upon the theory that un- 
der those bills the commission of the 
agent would be controlled by the com- 
missioner and that the agent would lose 
his right to contract freely with the 
company as to his scale of commissions. 
No one has yet said flatly that such a 
result would follow and it is extremely 
doubtful it would follow. Even the 
Sawyer proposals do not embody any- 
thing different from the all-industry bills 
on this point. Certainly expenses are 
an important part of the premium dollar, 
and agents’ commissions are an impor- 
tant part of the expense portion of that 
dollar, but no commissioner is likely to 
receive the sanction of any court to any 
rate which does not provide both an 
adequate loss and expense ratio, and un- 
less the expenditures are wasteful, ex- 
travagant or made in bad faith the com- 
missioner must make proper allowance 


in any rate structure for expenses. It is 
hardly conceivable that any agent will 
have any difficulty in showing that his 


commission is not extravagant. Cer- 
tainly he is not going to admit that it is, 
and no proposal that has yet been pre- 
sented in definite form makes any at- 
tempt to deal with the question of 
agents’ commissions.” 


Stone Nebraska 


Insurance Director 
LINCOLN— 





Bernard R. Stone, 48, 


Omaha attorney, will become Nebraska 
insurance director Jan. 9, Gov.-elect Val 
Peterson has announced. Mr. Stone has 


served in the legislature and the Omaha 
city council. He was Mr. Peterson’s 
campaign adviser. 

Dan Hodder, present insurance di- 
rector, who succeeded Stanley Matzke, 
resigned last June, has been invited to 
remain with the department. He has 
been with the department several years 
and was assistant director before being 
named director. 

Mr. Stone is a graduate of Creighton 
University college of law in Omaha. 
He was a member of the Omaha Elec- 
tric Committee, which acquired the 
property of the Nebraska Power Co., 
recently sold to the Omaha public power 
district. 


Purdue mon Coume 
Scheduled for April 8-10 


Dates for the annual arson investiga- 
tion and detection training course at 
Purdue University will be April 8-10, it 
was decided by a planning committee 
consisting of 27 police, fire department 
and insurance representatives meeting 
in Chicago’s Union League Club as 
guests of Auto Protective & Informa- 
tion Bureau. 

The committee decided to put special 
emphasis in this third year of the course 


upon educating investigators in the 
basic -insurance coverages and relating 
these coverages to arson motives for 
arson. A record enrollment is expected, 


consisting largely of new arson investi- 
gators from police and fire departments 
all over the U. S. and Canada. 

As in the past, Prof. J. L. Lingo, di- 
rector of Purdue’s public safety insti- 
tute, is acting as course coordinator. 


R. I. Has Havana Unit 


Rhode Island is opening a branch at 
Havana. Alberto V. Malaret, veteran 
fire and marine insurance underwriter at 
Havana, has been appointed manager. 


Directors of Mutual Fire of Mont- 
gomery County, Md., have selected 
A. D. Farquhar as president, succeed- 
ing the late F. D. Leizear. Rowan F. 
Erb, assistant secretary, has been named 
secretary-treasurer to succeed Mr. 
Farquhar. 
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Lloyds Chairman Gites Views 


Closer Underwriting in U. S. Field Reflects 
Merely Less Favorable Experience, Pulbrook Sap 





By ROBERT B. MITCHELL 


NEW YORK—tThe higher rates and 
tighter underwriting among London 
Lloyds underwrit- 
ers in the field of 
catastrophe and 
other excess covers 
reflects the current- 
ly less favorable ex- 
perience but should 
not be taken as in- 
dicating a _ feeling 
that United States 
has become some- 
thing to shy away 
from in favor of 
more intensive de- 
velopment of other 
sections of the 
world market, ac- 
cording to Sir Eustace Pulbrook, chair- 
man of Lloyds, who is in New York 
following a good-will tour of the Pacific 
Coast. 

Sir Eustace explained that the com- 
petition among the 250 or so underwrit- 
ing syndicates at Lloyds keeps rates 
closely in line with the underwriters’ 
judgment and that this inter-syndicate 
competition is much keener than Lloyds’ 
competition with outside insurers in 
England, the United States, or else- 
where. 





Sir Eustace 


Leaders Not Always the Same 


It is true that at Lloyds the under- 
writers usually follow the rate and terms 
of coverage set by the “leader” or first 
signer on a contract but the leader is by 
no means always the same man. A 
good deal of the competition is in the 
broker’s getting a leader for the risk 
he is placing. The broker wants a low 
rate but if he gets a leader whose rate 
is too low, it may be difficult or impos- 


sible to get enough other underwriters 
to go along to provide the needed ca- 
pacity. 

Asked about reinsurance facilities for 
the currently _— valued stocks of 
warehoused whisky, which are straining 
the American seathes'e capacity, Sir 
Eustace said he thought Lloyds could 


provide coverage but that a higher rate 
might be required to interest those un- 


derwriters who are ordinarily not inter- 
ested in that type of risk. As indicating 
what can happen with a full market, 


a parallel situation with re- 
spect to transatlantic gold shipments a 
dozen years ago. The rate had been a 
shilling per £100. However, when the 
sums being transported ran far beyond 


he recalled 


the usual- amounts, the rates ran as 
high as 20 shillings. 
Capacity for Super-Airliners 

As to reinsurance for handling the 
growing hull value and passenger ca- 
pacity of airliners, Sir Eustace said 


there was ample capacity, both hull and 
liability, for any planes now under con- 
struction but that Lloyds’ capacity was 
not limitless in this respect and some 
of the super-airliners that have been 
conceived could strain and perhaps ex- 


ceed the available facilities. As with 
reinsurance for whisky, there are un- 
derwriters who would take aviation 
business, even though they don’t ordi- 
narily do so, provided the rate were 
sufficiently attractive. 

Asked about Lloyds’ ocean marine 


hull rates, which American insurers feel 
are so low as to preclude any possibility 
of profit, Sir Eustace said that with the 
almost total removal of war-time haz- 
ards to navigation the underwriters 
had been reducing rates to reflect these 
improved conditions and that time will 
show whether they have cut them too 
much. Here again, he pointed out, it is 
the competition among Lloyds under- 
writers rather than Lloyds against the 


outside insurers that governs the aaa Tates, 
He dismissed as “rubbish” the rumog; 
that Lloyds underwriters are cutting 
rates in a concerted effort to monopolize 
the hull market. He said that Lloyds 
has a live-and-let-live attitude and js 
not disposed to be greedy. 


FUND WILL STAY 


Sir Eustace 
to maintain 
permanently. 








———— 


said that Lloyds plans 
its American trust fund 
Started with $40 million 
shortly before the war broke out be 
tween England and Germany, it has 
grown substantially. He has found 
that insurance buyers like the idea of 
having such a fund and that it gives 
them an added feeling of confidence, 

Discussing his visit to the United 


States, Sir Eustace expressed gratifica- 
tion at the cordial reception he has 
had. It was the first time that a chair- 


man or committee member of Lloyds 
had visited the Pacific Coast and he 
found much interest among Lloyds’ in. 
sured, whether direct writing compa- 
nies, industrial corporations, banks, or 
individuals. He visited Seattle, Port- 
land, San Francisco and Los Angeles. 


In U. S. Nearly Two Months 


Sir Eustace arrived in this country 


Oct. 20 on the civilian maiden voyage 
of the “Queen Elizabeth” and will leave 
Dec. 14 on the same ship, arriving home 


in time for Christmas. With him is his 
secretary, E. George Wickens. 

Sir Eustace is serving his seventh 
consecutive term as chairman of Lloyds, 
a record never previously approached. 
He also served as chairman in 1926. 

Though he tries to hold the war-time 
emergency responsible for his successive 
re-elections as chairman, those who know 


1im well give more weight to his ex- 
him well s r ht to | 
perience, ability, and the high regard 
1e enjoys among the underwriters, 

] tl 1 te 


Reason for Success 

It is not hard to see why his good- 
will tour has proved successful. Sir 
Eustace has an easy, natural friendliness 
that is as far from any conscious turning 
on of the charm as it is from the stiff 
reserve that many Americans associate 
with Englishmen of distinction. Even 
an insurance executive who had just 
lost a risk to Lloyds could hardly fail 
to be charmed by its head man. 


ENTERTAINED AT HARTFORD 
HARTFORD — Jesse W. Randall, 
president of Travelers, gave a small party 
here this week in honor of Sir Eustace 
Pulbrook. He was introduced to a group 
of 25 insurance executives. 
Sir Eustace remarked that during the 


war the business done here by Lloyds 
has greatly increased. 

Insurance sales are now going very 
well in Britain, he reported. Discussing 


the rising premium rates caused by the 
growing loss hazard he observed that 
“We've been in business for 270 years 
and we've weathered many a storm.” 


Waller Retirement Rumored 


RICHMOND—Reports are current 
here that Jesse Waller, vice-president of 
Aetna Fire, has purchased property in 
Virginia and is soon preparing to retire 
and take up residence here. 


R. L. Strayer, Warsaw, chairman of the 
rural agents committee of the Indiana 
Assn. of Insurance Agents, attended the 
meeting of the agricultural committee of 
the National Fire Waste Council in Chi- 
cago last week. Mr. Strayer represented 
the farm and small town agents commit- 
tee of the National Assn. of Insurance 
Agents. 
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Farm Committee of 


Fire Waste Council 
Maps 1947 Schedule 


Hear Plan for Fire 
District of Townships 
Near Muscatine, Iowa 


During the discussion on a program 
for the agricultural committee of the 
National Fire Waste Council meeting 
in Chicago last week it was brought out 
that the farmer’s viewpoint concerning 
reduction of fire hazards on the farm 
should be considered. Joseph Cryan, 
assistant secretary America Fore group, 
presided. 

The committee was informed that the 
farmer has a realistic approach and, 


general, has four questions in mind con- 
cerning such a program. One is: What 
will it save on insurance? The others 
are: Will the program to organize fire 
districts result in promptly putting out 
fires on the farm? What would such a 
program cost? What types of fire ap- 
paratus would be used? 


Use Farmer’s Language 


In addition the farmer wants unbiased 
information on equipment and if a rural 
fire prevention manual is prepared, the 
farmer prefers it to be written in a 
language he would understand. 

The meeting was attended by 60 in- 
cluding representatives of insurance 
companies, fire marshals and officers 
from Chambers of Commerce through- 
out the country and Canada. Speakers 
included H. E. Hilton, secretary of the 
group and assistant manager of the in- 
surance department of the U. S. Cham- 
ber of Commerce. He outlined the work 
program for the coming year. Prof. 
Henry Giese, Iowa State College, a 
member of the farm fire prevention com- 
mittee of the National Fire Protection 
Assn., reported on activities of agri- 
cultural engineers and R. E. Vernor, 
Chicago, manager fire prevention de- 
partment Western Actuarial Bureau, re- 
viewed the activities of special agents 
in the field of rural fire prevention. A. T. 
Holman, Washington, D. C., extension 
agricultural engineer of Department of 
Agriculture, discussed the artivities of 
the department in the work of rural 
fire prevention. J. H. Craig, Illinois 
fire marshal, gave his views on farm 
fire profection. 

Other speakers included H. Coop- 
er, Indianapolis, secretary of the Nation- 
al Assn. of Mutual Insurance Com- 
panies; B. R. Walinder, secretary, 


America Fore group and chairman of 
the stock insurance companies commit- 
tee; Maynard Coes of the farm safety 


National Safety 
reported 
NATIONAL 


and fire division of the 
Council. Their speeches were 
in the Dec. 5 edition of THE 
UNDERWRITER. 


Muscatine Report 


The group was keenly interested in 
an outline of a fire protection plan pre- 
sented by E. A. Palmer, secretary of 
the Muscatine (Ia.) Chamber of Com- 
merce. Mr. Palmer’s report showed, in 
detail, how a fire district was organized 
and gave a progress report up to the 
present time. 

He said that in January, 1946, at a 
meeting of the Muscatine county agri- 
cultural and commerce committee it was 
disclosed there were four townships sur- 
rounding Muscatine that did not have 
fire protection. There were two reasons 
lor this, he said, first that the townships 
were too far from a small town that had 
a volunteer fire department and second 
that the Muscatine fire department is 

(CONTINUED ON PAGE 32) 


Ark. Agents Ratify 
Qualification Bill 
at Mid-Year Meet 


LITTLE ROCK — The Arkansas 
Assn. of Insurance Agents in its annual 
midyear meeting approved the proposed 
qualification bill submitted by the legis- 
lative committee headed by C. S. Mc- 
New, Jr., Pine Bluff, and laid plans for 
introducing it in the 1947 legislature 
in January. This action followed a talk 
by Herman C. Wolff, Indianapolis, 
chairman of the N.A.I.A. committee on 
agency qualification, on “Qualification 
Standards for Agents.” 

An agents licensing law is in the pub- 
lic interest, he said. People cannot be 
legislated in or out of the insurance 
business, and no such attempt is con- 
templated in a licensing law. “Certain 
standards of competency must be set in 
a complicated business that has kept 
pace and place in an expanding and 
exacting economy.” 

No law is better than its administra- 
tion, Mr. Wolff said. He felt it was 
heartening that even with political ap- 
pointment of commissioners, they are 
now and have been in years past men 
of outstanding ability in charge of state 
insurance departments. Any licensing 
law is better than none, he commented. 


Speaks on Controlled Business 


He commented on controlled business, 
saying it is one of the agents’ major 
headaches. Mortgagees and vendors 
have a right to require insurance cov- 
erage to protect unpaid balances, but not 
to sell the coverage and receive the com- 
mission. The Massachusetts 10% control 
law, he said, has weeded out many un- 
desirable and illegitimate agents and 
brokers and benefited the insurance buy- 
ing public by raising the standards of 
agents’ and brokers’ qualifications since 
its enactment in 1941. 

President S. W. Creekmore, Fort 
Smith, reviewed association activities 
and spoke of the fire forms committee’s 
work on changes in the Arkansas dwell- 
ing and cotton products forms as an 
excellent job and the foremost type of 
all-industry cooperation in the state. He 
also noted the resolution passed at the 
state convention in Hot Springs last 
May suggesting to the Arkansas Field- 
men’s Club that a joint all-industry pub- 
lic relations committee be formed in 


Arkansas. The field club, he said, did 
not act on the proposal until November, 
and then appointed William Smith, 
Loyalty group; Walter Plangman, 
American, and L. V. Martin, general 
agent, as its fire representatives. 

Mr. Creekmore announced appoint- 


ment of these agents to the joint public 
relations committee Sterling Frank, 
vice-president, Dumas; Robert Maxwell, 
Texarkana; John Means, Pine Bluff; 


C. C. Mitchener, Marianna; and Grain- 
ger Williams, Little Rock. ie 
He said the proposed qualification 
bill is reasonable and fair and in the 
public interest. 
Approve Fire Forms Work 
There was a discussion of Arkansas 


fire forms, and procedures led by F. I. 
Beyer, chairman fire forms committee. 
He reviewed work of his committee and 
negotiations with bureau and company 
officials over the safe flue warranty and 
1/12 rental value limitation in the 
August edition of the Arkansas dwelling 
form. An open discussion was held on 
the existing cotton products form with 
its $200 deductible. 

A resolution introduced by L. R. 
Martin, Pocahontas, complimenting the 
committee on this work, was adopted. 
It reaffirmed the association’s unquali- 
ficd support of the joint fire forms com- 
mittee. 

Walter Plangman, special agent, 
American, and chairman Arkansas hotel 
inSpection committee, reported over 250 
hotels had been inspected by the Arkan- 


sas Field Club, which has undertaken 
this program in cooperation with the 


Brevity Record 
Set at N.A.I.C. 


Opening Session 
NEW YORK—Lasting only a little 


more than half an hour, the opening ses- 
sion of the midyear convention of the 
National Assn. of Insurance Commis- 
sioners undoubtedly set a record for 
brevity. Dineen of New York, N.A.I.C. 
president, ran the meeting with brisk 
dispatch, substituted a moment of silent 
prayer for the invocation that would 
have been given had the clergyman 
showed up, and skipped the presidential 
address he was scheduled to deliver. 
Explaining the omission of his speech, 
Mr. Dineen said that committee on rates 
and rating organizations and federal leg- 
islation, of which he is a member, didn’t 
finish its deliberations until Saturday 
night and that consequently at a time 
when he thought he would be polishing 


off his speech he hadn’t even begun 
working on it. 
Recalls Bertie Wooster 

In this connection Mr. Dineen said 
that his favorite author, P. G. Wode- 
house, often said of his hero, Bertie 
Wooster, “Bertie tottered from the room 


a broken man.” Mr. 
the hope that when the audience 
tered from the room, broken by the 
sence of a presidential address, 
would be able to bear up. 

In his opening remarks, Mr. Dineen 
welcomed the assemblage on behalf of 
the state of New York. He said that 
no entertainment had been planned for 
the visitors, for if there were any who 
didn’t know what they wanted to do in 
New York City they had better give 
themselves up. 

Larson of Florida, executive commit- 
tee chairman, responded to the remarks 
of welcome, substituting for Thompson 
of Oregon, who was absent because of 
illness. Mr. Thompson is the N.A.LC. 
vice-president. 

Introducing Pa 
N.A.1L.C. secretary, 
Dineen recalled how the 
Oklahoma commissioner and long-time 
secretary of the association, used to en- 
liven the roll-call with his special pro- 
nunciations of the names of some of the 
states, including “Alabam,” and “Idy- 
ho” to give a humorous twist to the 
proceedings. He indicated, however, 
that Mr. Parkinson would stick to the 
orthodox versions. Forty-four states 
and three Canadian provinces were rep- 
resented. 

During the roll-call Hobbs of Kansas 
introduced his ¢guccessor, Frank Sullivan, 
who takes office Jan. 1. 


Dineen expressed 
tot- 
ab- 
they 


arkinson of Illinois, 
for the roll-call, Mr. 
late Jess Read, 


Read Memorial Committee Named 


To draw up a memorial resolution on 
the late Commissioner Read Mr. Dineen 
appointed Bowles of Virginia as chair- 
man, and White of Mississippi and 
Knowlton of New Hampshire. 

Asking the new commissioners to 
stand and take a bow, Mr. Dineen told 
them they needn’t feel abashed at their 
newness, as the average expectancy of 
commissioner is about 2% years, the 
turnover being the highest of any in- 
stitution except Macy’s and Gimbel’s 
department stores. He said that in six 
months they would be old timers. 

Secretary Parkinson’s financial report 
was received and Mr. Dineen appointed 
as an auditing committee, Garrison of 
California, Deputy Shelby Davis of New 
York and Kavanaugh of Colorado. 


Arkansas association, Arkansas Hotel 
Assn., and state fire marshal. 
State National Director Van Howell 


made a short report on the 1946 conven- 
tion of N.A.I.A. in Denver. He warned 
the membership to beware of “flying 
squadrons” consisting mainly of mutual 
and reciprocal leadership representing 
themselves as authoritative spokesmen 
for the all-industry committee who 
(CONTINUED ON PAGE 15) 


Commissioners 


Envision Modest 
Central Office 


Favor Full-Time Assist- 
ant, $20,000 Budget. 
Central Location 


By KENNETH O. FORCE 


Report of the subcommittee, headed 
by Commissioner Forbes of Michigan, 
urged creation of 
a central office for 
the commissioners, 
but outlined the 
scope of its author- 
ity and activities in 
what the commit- 
tee described as a 
modest way at the 
inception. 

The office would 
be domiciled in a 
centrally located 
city to be decided 
upon by a vote of 
the association. All 
records of the asso- Forbes 
ciation would be permanently filed there 
to avoid the necessity of moving records 
on the death of association secretaries, 
as in the past. 

Control of the central office, its estab- 
lishment, and changes in its purpose 
from time to time would be left to the 
convention and not to the executive 
committee. This was strongly urged by 
Gibbs of Texas. 

The office would consist of an assist- 
ant secretary and one stenographer to be 
employed at the outset to carry on the 
work. The work would be done under 
the supervision of the elected secretary 
of the association, with the advice and 
consent of the executive committee. 
Work of the office would be expanded 
as needed and as guided by the execu- 
tive committee. 





David A. 


Association Controls Office 


Garrison of California asked whether 
the association or the executive should 
control the office’s duties and define 
them. Gibbs of Texas said the scope is 
a subject for the association to define, 
but the details could be handled by the 
executive committee. This was put in 
the form of a motion and passed. 

The Forbes committee report did not 
recommend, for the present at least, 
that work of the committee on valua- 
tion of securities be cleared through the 
proposed central office. 

In defining the functions of the office, 
the committee said it would act as a 
clearing house for rulings of the various 
insurance departments; it would be a 
contact office in the commissioners’ re- 
lations with the Interstate Underwriters 
Board, the National Council on Com- 
pensation Insurance, and similar or- 
ganizations; it would assist committees 
of the association in vetting their work 
done effectively, would help with the 
agenda of the commissioners’ meetings 


it would clear details of the examina- 
tions committee. In this respect the 
association’s constitution and by-laws 


would need amendment so as to make 
the secretary-treasurer ex officio head of 


the examinations committee instead of 
appointive by the president. As ‘time 
goes on, the office would undertake 


other duties such as maintaining liaison 
with the interstate rating organizations, 
do or clear actuarial work, ete. 
Activities such as those in connection 
with interpretation and complaint ought 
all to be reexamined and made functions 
of this, Harrington of Massachusetts 
said. Forbes pointed out that this sug- 
gestion went beyond the function of his 
committee which was to report to the 
(CONTINUED ON PAGE 13) 
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BUYERS GROUP HEARS R. B. GALLAGHER 
Judgment, in Big Measure, Must Be Given 
Recognition fo Accommodate Large Risks 


Russell B. Gallagher, insurance man- 
ager of Philco Corp., Philadelphia, was 
the public law 15 speaker at the Chi- 
cago-meeting of the insurance section 
of the American Management Assn. 
Predictably, he expressed much misgiv- 





ized as a step in the right direction but 
said it does not go far enough. This 
amendment would modify greatly the re- 
quirement as to the’ submission of data 
in support of rate filings. 

Mr. Gallagher reported that he had 


ing about the model bills on the score been apprised that the Pennsylvania 
that they require so much in the way conference on PL 15 legislation is 
of statistical proof that the individual- about to recommend changes that he 


said would remedy all of his complaints 
regarding the model bills. The changes 
would consist of emphasizing the im- 
portance of judgment in rate making, 
putting’ it above actuarial data. Such 
a provision, he asserted, would take 
care of the situation of the large risk 
that can’t properly be compared with 
any other risk. 

For a risk that is “irregular,” Mr. 
Gallagher expressed doubt that an estab- 
lished rating plan which excludes judg- 
ment rating can measure the risk. Es- 
pecially since any modification must be 
subjected to the personal opinion and 


istic needs of the large assured would 
not be served. 

He closed with the warning that if 
laws are enacted that produce inflexibil- 
ity, the large buyers will pay more for 
their insurance and take such cover- 
age as is offered to them. “Or we must 
self insure, form cooperatives or buy 
non-admitted insurance.” 

E. W. sawyer, who was in the room, 
was called upon. He expressed admira- 
tion for Mr. Gallagher’s paper. He said 
it appeared that the so-called Moser 
amendment would be adopted by the all- 
industry committee. This he character- 





Remind YOUR assureds that their 


: a Aewelry 


"tay be worn with pleasure 






A safe deposit box may protect, to some 
extent, the financial investment value of 
jewelry—but it doesn’t assure the peace of 
mind of the lady who wishes to wear her 
precious jewels. Remind your assureds that 
the Kansas City’s all risk jewelry policy i 
will assure that peace of mind. Adequate 

















jewelry insurance is more important than 
eI ever, since jewelry values have increased 
et . . 
a more than 200 per cent in the past five 


years. We suggest that you offer your in- 
j sureds this protection now, when many 
“iy people will give or receive valuable jewelry 
for Christmas. 


Do not hesitate to call upon 
your “Kansas City” field man 
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approval of the commissioner. Judg- 
ment rating, he declared, is the very es- 
sence of large risk treatment. 

What statistics there are on large and 
interstate risks cannot be recognized, 
scientifically, on a prospective basis, he 
argued. They are no more significant, 
he said, than stock market closing prices. 

Every insurer, he contended, should 
be permitted to file tailor made policies. 

Mr. Gallagher expressed the belief 
that under the model bills filings that 
are non-standard “on first reading” will 
usually be disapproved. “The bills,” he 
said, “provide for hearings, stays and 
reviews by courts but these are sorry 
remedies. The result will be avoid- 
ance, continuing binders, special letters 
of intent and other sordid devices.” 


Personal Opinion Factor 


“There is a competitive choice be- 
tween prior approval and subsequent 
disapproval but a cease and desist order 
still depends upon the personal philoso- 
phy of each commissioner,” he asserted. 
Will the philosophy of a _ thoroughly 
competent commissioner possibly coin- 
with that of the commissioner 
whose only qualification is that he has 
been a party wheelhorse for thirty 
years? Will the tendency to play poli- 
tics or to give favors in exchange for 
a job at the end of his term, become 
a thing of the past? Should the power 
of disapproval lie in the sole hands of 
a single individual who is complainant, 
prosecutor, judge, jury and high execu- 
tioner. Or should it be in the control 
of an impartial tribunal to which all 
cited cases might be taken; the rate or 
form being in effect even when judg- 
men has been rendered, until expira- 
tion but not thereafter” 

“Very few of the proponents of these 
bills consider them perfect,” he said at 
another point. “Most will admit, pri- 
vately, that they had hoped for better 


bills. I believe the men who have 
worked on these bills are honest and 
earnest. Some fear they may be un- 


fairly restricted. Others prefer stangu- 
lation to federal regulation. The fact 
remains that Congress says regulation 
of the insurance business by the several 
states is in the public interest. If the 
first effort toward sincere, fair, flexible 
state regulation is not as_ successful 
as we would expect, we will have a 
more concrete construction plan and bet- 
ter specifications to look to in our com- 
bined experience. If the administration 
of these bills by state insurance com- 
missioners is not sincere, fair and flexi- 
ble, we must go to the people of our 
states to force such frauds or incom- 
petents from their positions of power. 
If the insurance companies attempt to 
trespass upon the rights of insuring 
public, you will find the threat of federal 
intervention an effective restraint.” 


Bank Insurer Promoters 
Quit Ind.: Another State 


Has Better Proposition 


INDIANAPOLIS — The Indiana de- 
partment has received notice from the 
promoters of American Bankers and 
American Bankers Life that they have 
received an “attractive inducement” 
from a bankers group in another state 
and so notified the Indiana department 
that they have concluded to withdraw 
their proposals in Indiana. John D. 
Cramer, deputy commissioner, says they 
had not filed completed articles of in- 
corporation but only a preliminary state- 
ment of their intent. 

As stated in THp NATIONAL UNDER- 
WRITER, the proposal was under investi- 
gation, as protests had been received 
from a number of banks disavowing any 
connection with the proposed com- 
panies. Some 79 bankers throughout 
the country had been listed as members 
of an “advisory committee.” The insur- 
ance department had received several 
complaints because their names were 
used. 

No announcement has been made of 
the state from which “too attractive” 
inducements have been received from 
banking interests. 


—= 


N. Y. Insurance 
Society Out to Get 
500 New Members 


NEW YORK—The Insurance §p. 
ciety of New York has embarked ona 
campaign to add 
500 new members 
by Jan. 15. @ 
opened last week 
with a luncheon at. 
tended by _ those 
who will work jp 
the drive. Col, 
Howard P. Dun 
ham, vice-president 
of American Surety 
and chairman of 
the committee, in. 
troduced several 
speakers who 
stressed the value 
of the — society's 
work and of educational work in the in- 
surance business. The society has 1,608 
students this year. 

A. F. Lafrentz, president of Ameri- 
can Surety and of the Insurance Society, 
said the latter should have more than 
1,700 members. For prospective mem- 
bers who want to know, when ap- 
proached to join, “What do we get out 
of it,” he cited the saying once quoted 
by Lord Haiifax: “Service is the rent we 
pay for our room on this earth.” Mr, 
Lafrentz said that not all who contrib- 
ute will get much but they will be giy- 
ing service to those that want education 
and will be helping support the organ- 
ization that must exist to provide these 
facilities. There are 70 classes going 
each week and money is needed to pro- 
vide additional staff, including an assist- 
ant to A. C. Goerlich, educational di- 
rector. He spoke hopefully of the time 
when the society would have its own 





Dunham 


H. P. 


building. 
Kenneth C. Bell, vice-president of 
Chase National Bank of New York 


City and in charge of its insurance oper- 
ations, emphasized the value of the so- 
ciety’s library. and the use which the 
bank’s insurance department is able to 
make of it. He said it would be well 
worth the money for all the rest of New 
York City’s banks to belong just for the 
library facilities. He offered himself as 
a reference to any who wanted to solicit 
other banks for memberships. Mr. Bell 
mentioned the.educational work of the 
American Institute of Banking and said 
that the society can undertake graduate 
work for executives just as successfully 
as the A.I.B. 

Other speakers were Albert G. 
Borden, retired vice-president of Equit- 
able Society and executive vice-president 
of the Insurance Society, and Mrs. 
Marion Eberly, director of the women’s 
division of the Institute of Life Insur- 
ance. 

Besides Col. Dunham the committee 
includes Vice-president Walter Beyer of 
the Home group; M. L. Whitson of 
Toplis & Harding, adjusters; J. J. Graf 
of the Marine Office of America; W. L. 
Flynn of National Surety; F. J. Jackson 
of G. H. Jackson & Co., and Feyton J. 
Brown, Northwestern Mutual Fire. 


Million Dollar Loss 


MORRISTOWN, TENN.— One of 
the heaviest fire losses in the state’s his- 
tory and one of the heaviest insured 
losses ever to occur in the south oc- 
curred here when a_ warehouse be- 
longing to Frank W. Taylor estl- 
mated at $100,000, and tobacco valued 
at $1 million were destroyed in a blaze 
started by a torch being used by 4 
welder in repairing a hydraulic press. 
Explosion of fluid used in the hydraulic 
process accelerated the flames. A South- 
ern Railway train on a nearby track 1s 
said to have delayed fire equipment until 
the fire was beyond control. The to 
bacco belonged to Reynolds Tobacco 
Co., Liggett & Myers, American To- 
bacco Co. and China-American Tobacco 
Co. and was fully insured, as was the 
building. 
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Bi HEN Augustus Saint-Gaudens, 
— in- America’s outstanding sculptor, 
: bought and remodelled the old tavern 
Ameri- known as “Huggin’s Folly” at Cornish, 
> the New Hampshire, he changed the name of 
mem- his newly-acquired home to “Aspet” in re- 
ot a membrance of his ancestors who came from 
quoted the village of that name in France. On the 
a grounds of this estate, which was later to 
ontrib- become a sanctuary for struggling artists, 
> ou y 
coal was an old barn which the sculptor used as 
Organ- 
these 
going 
O pro- 
assist- 
ial di- 
e time 
5 own 
nt of 
York 
- Oper- 
he so- 
*h the 
ble to 
e well Saint-Gaudens’ home overlooking the beautiful New Hampshire bills. 
f New 
or the elder Saint-Gaudens re- _— his work that at the age of nineteen he 
‘solic sumed his former trade. went to Paris to study under the masters 
r. Bell At the age of thirteen, and to attend the Ecole des Beaux-Arts 
d said Augustus, who had while supporting himself as a cameo-cutter. 
aduate shown his inclination At the outbreak of the Franco-Prussian 
solely toward art by making War, Saint-Gaudens went to Rome where 
rt «G. One of the sculptor’s two studios om the grounds of “ Aspet.” pen drawings of the he began the model of his marble statue of 
— men in his father’s Hiawatha. This seems to have been the 
$1 . ° . . . 

Mrs. his studio and where his famous statue of workroom was withdrawn from school and turning point of his career for he was 
—_ General Sherman, which is considered one apprenticed to Avet, a stone-cameo cutter. thrown into contact with several influential 
nsur- ° . . ° . 

of the few great modern equestrian monu- Later, he worked with Jules Le Brethou, a people who were instrumental in securing 
—_ ments, was completed. Now occupying a distinguished shell-cameo cutter. While he contracts for him. In spite of these alliances, 
en prominent place in New York’s was thus learning the the pinnacle to which the sculptor aspired 
a Central Park, this masterpiece fundamental steps of and eventually achieved, was beset with 
teal won the sculptor the highest hon- his future work as a many disappointments and hardships. It 
ton J. ors at the Paris exposition in 1900 sculptor, he attended has been written of him that there was 
B: and established him as the leader night school at Cooper never a more industrious artist, and cer- 
in his field. Union and was an art tainly the list of his works would substanti- 
ne of Saint-Gaudens’ extraordinary student at the National ate that remark. 
a but all too brief career is a per- Academy of Design The Home, through its agents and brok- 
_£ fect example of the application of where he specialized in _ers, is America’s leading insurance protector 
¢ & ambition and industry coupled portraiture. He pro- of American Homes and the Homes of 
ralued with the opportunities that gressed so rapidly in American industry. 
by a abound in this great nation. Born 
habe in Dublin of an Irish mother and 
South a French father, who practiced vx , i 'H E H O M E xX 
~ the trade of a shoemaker, Au- 
1€ tO gustus and his family sailed for red 
—~ Boston when the boy was only HACPECE ang 
bacco six months old. Soon after the iit NEW YORK 
acs family reached these shores, they eddie de “teondies Elaode 
were settled in New York and the statue in Lincoln Park, Chicago. FIRE © AUTOMOBILE © MARINE INSURANCE 
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A. F. L A. Ravatioes 
Irvine, Cushman, 
and Wentworth 


NEW YORK—Anrerican Foreign In- 
surance Assn. has appointed L. C. Ir- 
vine as assistant general manager, W. F. 
Cushman as fire manager and N. H. 
Wentworth as field superintendent. 

Mr. Irvine joined A.F.I.A. in 1926 
and in the same year was assigned to 
Rio de Janeiro. After serving in South 
America for nine years, he was trans- 
ferred to the head office marine depart- 
ment. In 1936 he went to the Far East 
and since then has resided and traveled 
extensively in the Far East and in South 
America. He was appointed assistant 
manager in 1938 and fire manager in 
1942. Since making his headquarters 
here, he has been directly in charge of 


the brokerage department. He spent 
last year in the Far East and recently 
returned from an inspection trip to 
South America. 


Cushman’s Background 


Mr. Cushman entered the employ of 
A.F.1.A. 24 years ago after completing 
his studies at Colby College. For many 
years he has been in charge of foreign 
fire underwriting at head office. He has 
recently returned to head office after 
spending nearly a year traveling in 
Australasia where the association has 


been operating for 28 years and main- 
tains several large branch offices. 


Mr. Wentworth joined A.F.I.A. in 
1933, becoming manager at Paris in 
1939. In 1941, following a year under 


German occupation he returned to New 
York just prior to U. S. entry into the 
war. After a brief period as manager 
of Home in Boston, his native city, he 
entered the army, serving with the UV. S. 
seventh army in the Mediterranean and 
European theaters where he attained 
the rank of lieutenant-colonel. He re- 
turned to the New York office of the as- 
sociation and has been supervising the 
reestablishment and expansion of the 
A.F.I.A. organization in western Europe 
and Mediterranean area. In his new 
post, Mr. Wentworth will coordinate the 
activities of the various branches and 
agencies of A.F.I.A. overseas and will 
maintain liaison between the home office 
and the organization in the field. 


PPF Advisory Ruling 


The I.M.U.A. has sent out an advisory 
bulletin citing the opinion of attorneys 
that under the $250 blanket coverage of 
the personal property floater on jewelry, 
watches and furs there is no liability 
whatsoever for such property as is 
scheduled under any form of insurance 
contract. 


Gordon E. Williams, claims attorney, 
addressed the Mutual Insurance Club of 
Columbus on “The Claim Situation as 
I See It.” 





THE fe Package YOU CAN 


WRITE QUICKLY AND PROFITABLY 
Ir YOU want to keep your pen in action — quickly and 


profitably writing more business — you'll never find a 
better way than with this unusual Life Package. A.‘‘Pay- 


master Senior” 


in the true sense! 


Benefits that every 


family man wants, packaged in a clean-cut, visual and 


years. 


ee a <a 


For Policyhoider 


A profit on his savings payable 
in a choice of: plans — lump 
sum or income for following 


convincing form . . . and suited to the average budget. 
Easy to present — without rate figuring or specialized 
knowledge. Read what it offers and then write for sample 
portfolio of a series of equally attractive “Life Packages.” 


BENEFITS THIS ‘‘Paymaster Senior’’ PACKAGE OFFERS 


For Family 


$400 immediate cash plus 
$75.00 per month income and 
a $100 Christmas check for 2 
years. 


i aN si AE Eee 


Packaged Plan — Packaged Premium — Packaged Profits 
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] D. E. Ball, President 


y; The COLUMBUS MUTUAL 


LIFE 


INSURANCE COMPANY 
Columbus 16, Ohio 


Mich. Agents to 
Ponder Rate Bills 


at Zone Parleys 


LANSING, MICH.—A series of zone 
meetings will be held by the Michigan 
Assn. of Insurance Agents, it was de- 
sided by the executive committee at a 
session at headquarters here. The pur- 
pose is to discuss thoroughly the “all- 
industry” rate regulation bills which are 
to be introduced, with departmental 
sponsorship, at the 1947 legislative ses- 
sion. The executive committee, with 
President Walter B. Cary, Detroit, pre- 
siding, did not commit itself on the 
bills although Commissioner Forbes was 
questioned at length regarding their 
provisions and probable effect. 

It was decided that the Michigan as- 
sociation will be represented at a state 
“all-industry” session called by the com- 
missioner for Dec. 17. 

Sitting in on the preliminary discus- 
sions with the commissioner, in addi- 
tion to the executive committee mem- 
bers, were Sen. R. J. Hamilton, Battle 
Creek, who is to be the new insurance 
committee chairman of Michigan’s up- 
per chamber and Rep. Thomas C. Mor- 
gan, also of Battle Creek, a member of 
the house insurance committee in the 
1945 legislature and a probable mem- 
ber during the coming session. 


Other Matters Discussed 


Other legislative matters touched 
upon included Senator Hamilton’s sug- 
gestion that Michigan’s financial respon- 
sibility law should be amended to elim- 
inate the present provision making its 
penalty of license revocation apply only 
to unpaid judgments of $50 or more. 

Governor-elect Sigler was a guest of 
the committee at luncheon. He praised 
the association for its achievements in 
elevating standards of the business, par- 
ticularly through its extensive education- 
al activities. 

The traffic safety situation is to be 
made a special subject of study, it was 
indicated, at the mid-year meeting in 
Detroit Feb. 26-27. It is considered like- 
ly that the association will back a meas- 
ure to increase the age limit for auto- 
mobile drivers from 14 to 17 years. 

Archie B. Millard, former Grand Rap- 
ids association president and head of the 
Michigan Tax Equality League, led a 
discussion by the committee of tax in- 
equalities, citing the discriminatory laws 
which now assist mutual insurance and 
cooperative enterprises generally as 
compared with capital stock organiza- 
tions. 


J. W. Frazier Returns to 
Important Cleveland Agency 


CLEVELAND—John W. Frazier has 
resigned as Cuyahoga county special 
agent for Home to become vice-president 
of the James & Manchester Co. here. 
He was previously associated with the 
agency as manager of its fire depart- 
ment from 1921 to 1934, during which 
latter year he joined Loyalty group in 
Ohio. 

During the war he served as a civilian 
inspector in the plant protection depart- 
ment of the division of internal security. 

Lawrence James also has been named 
vice-president of the agency. 


Dallas Mayor Prepares to 
Eat Crow After Big Fires 


_ DALLAS—Mayor Rodges of Dallas 
feels that he should start cultivating a 
taste for crow as the recent heavy fire 
losses give Houston a big opportunity 
to win the 1946 contest; the city officials 
of the losing city must eat crow while 
the officials of the winning city eat steak. 
Houston officials came to Dallas early 
this year and ate crow. 

The estimate of the Neiman-Marcus 
department store basement fire loss is 
now $500,000. The store was closed 
four days, and these days are normally 
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four of the biggest days of the year jp 
volume of business. U. & O. is Carried 

On the same day there was a Serions 
fire in the Burrus Feed Mill. Just a fey 
days earlier Fire Chief Penn of Dal, 
had expressed the hope that the pregey 
5% penalty on Dallas fire insurape 
would be removed March 1, because of 
the good record up to that time and fy. 
cause of the more than $3 million pry. 
mium income on fire insurance in Dal 
in 1946. The heavy losses of Noy, » 
will hurt Dallas for five years, as the 
losses and premiums of the previous fiye 
years are used annually, in determining 
credits and penalties. 

The fact that Neiman-Marcus was abk 
to reopen in four days was regarded a 
miraculous. When it reopened not ; 
trace of the fire could be found. The 
blaze was confined to the Christmas mer. 
chandise stored in the basement and ty 
considerable smoke damage on the uppe 
floors. 

Beginning Nov. 30 and working cop. 
tinuously, and by means of merchandise 
of comparable quality loaned by mer. 
chants throughout the country and by 
means of special emergency deliveries 
made by the manufacturers the recoven 
was effected. Perfume at $60 an ounce 
mink coats of fabulous price, jewelry x 
several thousands per glimpse anf 
hankies at $20 per each were included jn 
the loss. 


Cullison Has Long Record 
with Western Hail Group 


James B. Cullison, Jr., the new pres- 
dent of the Western Hail & Adjustment 
Assn., is the first 
man to hold that 
position who is not 
a company officer. 
He has attended 
every meeting since 
1916 and has been 
chairman of the ad- 
visory committee 
for 21 years. 

Other officers 
elected are B. R. 
Walinder, America 
Fore, vice-presi- 
dent; E. G. Frazier, 
Springfield F. & 
M., secretary-treas- 
urer; and K. S. Ogilvie, Western Under- 
writers Assn., assistant secretary-treas- 
urer. 

Named to the 
were E. A. Henne, 
Seely, Crum & Forster; 
Hartford; E. R. Smith, 





J. B. Cullison 


executive committee 
America Fore; W.A. 
C. H. Smith, 
Home; C. L. 
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Allen, Aetna; S. M. Buck, Great Amer- 
ican; and C. A. Dosdall, St. Paul 
F. & M. 


Broker Ordered to Strike 
Malice Count from Suit 


Municipal Judge Holland of Chicago 
has ordered Clarence T. Bouterse, Chi- 
cago broker, to strike the malice count 
from his suit for commissions against 
Lead-Way Motor Service. The broker 
was also ordered to file in a bill of par- 
ticulars specific evidence of the author- 
including 4 


ity to procure insurance, 
broker of record letter, which he al 
leges he was given before the truckers 
declined* to accept his contracts. The 
malice count meant that the defendants 
could be jailed. 3 
Mr. Boute rse has until Dec. 13 to file 
particulars and counsel for the trucking 
concern, S. Charles Bubacz, himself a 


licensed insurance broker, has until Dec. 
23 to answer. 

Mr. Bouterse had handled the Lead- 
Way insurance during 1944 and 1945 and 
alleges that last February he receive 
a broker of record letter from the truck- 
ers authorizing him to get certain poli- 
cies for them. After he arranged the in- 
surance he says they “wilfully and capri- 
ciously” refused to take it. He demands 
$269 in commissions. 


Douglas Dick, son of son of Gamble C. Dick, 
Kentucky state agent of National Union 
Fire, is currently appearing in a sup 
porting role in his first moving picture, 

‘The Searching Wind,” recently released. 
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=H You'll Do Well with the Hartford 


Lead- 
15 and 
ceived 
truck- 
ak HARTFORD FIRE INSURANCE COMPANY - HARTFORD ACCIDENT AND INDEMNITY COMPANY 
1e in- 


capri- HARTFORD LIVE STOCK INSURANCE COMPANY 


nands 


Dick, Writing practically all forms of insurance except personal life insurance * + + « Hartford 15, Connecticut 
Jnion 
sup- 
cture, |——— 
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‘Chleage Sielien Seasioes 
First to Use Auto Phone 





J. M. Spalter, insurance broker 
R. A. Napier & Co., 


local calls are 
of the “loop.” 
the apparatus 


Mr. 


underneath the 


with 
Chicago, is believed 
to be the first insurance man in the city 
to install a telephone in his automobile. 

The telephone works from any part of 
the country for long distance calls and 
within a 25 mile radius 
Spalter has tested 
elevated 
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and says it works very well. Among its 
advantages, Mr. Spalter mentioned that 
he can discontinue receiving calls at any 
time merely by pushing a button and 
the phone will not ring. If, on the other 
hand, he wants to know who called when 
he was out, the phone will light up 
during a call and he merely dials the 
operator when he gets back. 

One of the disadvantages is that the 
telephone falls under the supervision of 
the Federal Communications Commis- 
sion and no profanity is allowed during 








calls. 
ei 
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WHAT WAS IT I PLANNED TO DO? 


“Oh, yes, now I remember! Talk with Phoenix-London 


about an agency connection. Good thing I didn’t forget 


that one... their accident policies are super-plus! A 


string on the finger is worth two notes on a pad, Miss 


Brown. Please get me the Phoenix number.” 


CPhoenix- 
London 


GROUP 
55 FIFTH AVENUE: NEW YORK 














PHOENIX ASSURANCE CO., Lid. 
IMPERIAL ASSURANCE COMPANY 
COLUMBIA INSURANCE COMPANY 
UNITED FIREMEN'S INSURANCE CO. 
THE UNION MARINE & GENERAL INSURANCE CO., Ltd. 
LONDON GUARANTEE & ACCIDENT CO., Ltd. 
PHCENIX INDEMNITY COMPANY 
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Of Every Description 
Domestic aud Foreign 


LEONHART aud COMPANY, %ce 


1020 ST. PAUL STREET 
BALTIMORE 2, MD. 


40 EXCHANGE PLACE 
NEW YORK CITY 5 








Substitute Ruahendn ir 
Iowa Mid-Year Meeting 


CEDAR RAPIDS, IA.—The execu- 
tive committee of the lowa Assn. of In- 
surance Agents voted in favor of hold- 
ing regional meetings instead of a mid- 
year meeting next spring. Philip Jester 
of Des Moines, president, said the exec- 
utive committee agreed that regional 
meetings in the various sections of the 
state would be more beneficial than one 
large mid-year gathering. The regional 
meetings will be in the nature of educa- 
tional forums and in districts where the 
membership is small the districts will be 
combined. 

Secretary John Cutter announced that 
the total membership of the association 
stood at 385. 

A definite step toward obtaining a 
full-time secretary-manager was taken 
by the committee. A poll of the mem- 
bers will be conducted by mail. The 
many advantages of having a full-time 
secretary will be explained, the estimat- 
ed cost of the project outlined and sug- 
gestions given as to how it can be 
financed. Members will be asked to vote 
on the matter and if the replies are fa- 
vorable a special meeting of the associa- 
tion will be called to vote on the matter. 

There was some discussion on the 
date and place of the 1947 annual meet- 
ing, but no formal action was taken. 

Maurice Pew, former Iowa commis- 
sioner and now ‘counsel for the Farmers 
Auto group of Los Angeles, attended the 
meeting, en route to the commissioners’ 
convention, and explained the rating bill 
which has been endorsed by both stock 
and mutual interests in California. 





Cal. Mutual Agents Form 
Unit: T. F. Bailey President 


LOS ANGELES — The California 
Assn. of Independent Mutual Insurance 
Agents was organized at a meeting here 
and the following officers chosen: Pres- 
ident, Thomas F. Bailey, Los Angeles; 
vice-president, Val R. Moore, Long 
Beach; secretary, Theodore L. Nupen, 
North Hollywood. Directors are A. H. 
Klopenstein, Pomona; Lyle D. Inman, 
Redlands; H. M. Bailey, Ventura, and 
L. W. Scellars, Los Angeles. 

Executive Secretary Philip L. Bald- 
win of the National association ad- 
dressed the agents on the all-industry 
bill. 

Donald P. Luckham, assistant to the 
chief of the legal and compliance divi- 
sion of the California department, spoke 
on “Pressure Cancellations During 
Changes of Ownership.” 

J. Anderson of the Kemper group 
spoke on the new Califernia unemploy- 
ment disability law, pointing out the 
sales opportunities it offers agents and 
giving ideas on how to handle the busi- 
ness. Ward Webb of Michigan Millers 
discussed the all-industry bill, and Mr. 
Baldwin also spoke. Members of the 
California 1752 Club participated. 


N. B. & M. Veterans Gather 
NEW YORK—The “Norbrit Guards,” 
25 years service association of the North 
British group, held their second annual 
dinner at the Hotel Pierre here with 86 
in attendance, including George H. Dux- 
bury, manager, Cecil F. Shallcross, chair- 


man of the board, and Reginald P. 
Stockham, assistant U. S. manager. 
President of the “Guards,” Ernest A. 
Merkl, presided. Membership is now 
153. 
Dinners also were held at Boston, Chi- 


cago and San Francisco. 


Mo. Lawyers Lose Plea 
JEFFERSON CITY—The Missouri 


supreme court enbanc Monday denied 
four applications for writs to compel re- 
opening of the old 10% fire insurance 
excess premium restitution case and pay- 
ment of $412,586 in fees allowed by the 
Cole county circuit court in 1936 to at- 
torneys who acted as special counsel 
for the Missouri department in that liti- 
gation.. The.writs_had. been sought .by 


—_—= 
Glen C. Weatherby of Parkville; Joh 
T. Barker of Kansas City; Flo yd BE 
Jacobs and the estate of Mitchell ] 
Henderson of Kansas City. 

The court noted rejection was based 
on its ruling several years ago Setting 
aside the fees allowed by the late . 
cuit Judge Sevier and directing all 

2,750,000 in impounded premiums Paid 
to the policyholders. The mandamy 
suits had sought orders to compel Su. 
perintendent Jackson to assess the jp. 
surance companies involved in the fi. 
gation for the fee. 


Reports on N.F.P.A. Meeting 


DES MOINES—State Fire Marshal 
Strohm reported to the Iowa Blue Goog 
on the N.F.P.A. and Fire Waste Coungj 
meetings at Chicago. Mr. Strohm wa 
reelected chairman of the arson commit. 
tee and also named chairman of a special 
committee instructed to draft a mode 
fire prevention bill for hotels at the con- 
vention. 

The Iowa pond will hold its final 
meeting of the year Dec. 16, with 
Father Luguitti of Granger, noted Cath. 
olic priest, as speaker. bar first meeting 
in 1947 will be held Jan. 

The annual Christmas te is being 
held Dec. 13 in Des Moines. 


Heavy Covington Loss 


CINCINNATI—A severe fire fought 
by all seven fire companies in Coving. 
ton, Ky., across the Ohio river from 
Cincinnati, destroyed the F. A. Klaene 
Foundry Co. and several residences with 
a loss estimated at more than $150,000, 
Two adjoining brick and concrete build- 





ings, one 90 by 103 feet and the other 
90 by 50 feet, housing the foundry, are 
in ruins. 


OK Detroit Changes 


DETROIT—Members of the Detroit 
Assn. of Insurance Agents have ap 
proved changes in the constitution which 
fix the date of the election in December 
instead of January, permit balloting by 
mail and raise the dues in the lowest 
bracket from $15 to $20. 





Robert Biddeson, formeriy with the 
marine department of Home at San 
Francisco, has joined the marine de- 
partment of Swett & Crawford at Seat- 
tle. Bruno Herman is marine manager 
there. 








BOND 
UNDERWRITER 


With over 12 years experi- 
ence as bond underwriter and 
special agent. Age 34, one 
year of college, very nice per- 
sonality and has _ possibilities 
for future development. 

FERGASON PERSONNEL 


Insurance Personnel Exclusively 
166 W. Jackson Blvd., Chicago 4 IL 
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NALA. Plans Information 
Exchange on Qualification 
Laws; Fairleigh in Charge 


A clearing house for information on 
agents licensing laws to be introduced 
or supported by 
state associations in 
the coming state 
legislative sessions 
will be established 
by the National 
Assn. of Insurance 
Agents, it was an- 
nounced by Herman 
Cc. Wolff, Indian- 
apolis, chairman of 
the agents qualifi- 
cation committee. 

The service will 
include an exchange 
of drafts and 
amendments among 
states desiring such information, and 
review of proposed legislation by the 
jegal department of the National asso- 
ciation. 

The exchange will be under direction 
of George DuR. Fairleigh, secretary to 
the committee, at N.A.I.A. headquarters. 


Milton Johnson Heads New 
Agency at Columbus, Ohio | 


The Fulton, McAllister & Johnson | 
agency has been incorporated at Colum- 
bus, O. The agency has operated for 
15 years as a department of Fulton & 
McAllister, realtors, and is located at 5 
West Broad street. 

President of the firm is Milton F. 
Johnson, with W. Hamilton McAllister 
as vice-president and W. Duane Fulton, | 
Jr., secretary-treasurer. 

For the past four years Mr. Johnson | 
has managed the fire and marine depart- 
ments of the Atkinson-Dauksch agency | 
in Columbus. Prior to that he was in | 
the field for Crum & Forster for 20 | 
years. 





G. DuR. Fairleigh 





Elect at Youngstown 


The Yougnstown Assn. of Insurance 


Agents will hold its annual meeting | 
Thursday. William Kurzenberger is re- 
tiring president. Theodore M. Gray, 


secretary of the Ohio Assn. of Insurance | 
Agents, will speak on “Education for 
Service.” 


Reelect Library Officers 


Percy Plant, president, and all other 
officers were reelected at the 25th anni- 
versary meeting of the Insurance Library 
Assn. of Atlanta. Vice-presidents are 
John H. Dillard and E. M. Seabrook and 
secretary is George B. Raine. 


L. Y. Shaw to Reading 

American Aviation & General has ap- 
pointed Lyndon Y. Shaw fire under- 
writer at the home office. 

Mr. Shaw is a graduate of Insurance 
Institute of America and has had 18 | 
years of experience in fire underwriting. | 
He has been an underwriter for Poto- 
mac 


Becker Named Pa. Manager 


Harvey Becker has been appointed by 
Town & Village Insurance Service, Co- 
lumbus, as Pennsylvania manager, with 
ofice at York. He has been with the | 
organization for 16 years in life insurance 
production. The Columbus organization | 
is a general insurance agencv, and also 
represents Girard Life. Ezra C. Anstaett 
is president. 


Stafford, Luce on Hand 


Two former western department fire 
Managers now retired, will be at Chi- 
cago to attend the annual meeting and 
joust of the Knights of the Round Table 


afternoon. They are John F. Stafford of 
Lake Wales, Fla., former western man- 
ager of Sun, and Fred B. Luce, former 
President of Providence Washington. 





daughter, 





They will remain in the city for some 
days and will be special guests next 
Monday at the annual Christmas good 
fellowship luncheon of the insurance 
membership group of the Union League 
Club. 

Mr. Luce will be the guest of his 
Mrs. Chauncey Hobart of 
Evanston, Ill. Before her marriage as 
Jane Luce, she was. the librarian of the 
insurance library in the Insurance Ex- 


change. 


New Zealand Agency Supt. 


New Zealand and South British have 


appointed S. E. McPherson, superinten- é . c I 
dent of agencies in the U. S. head office reelection in the spring as chairman of 


A WINNING 


been with the company since 1939. 





Sloan San Antonio Manager 

B. L. Sloan, who served in the U. S. 
navy during the war, has been appointed 
San Antonio manager of Continental 
Fire & Casualty of Dallas. 


About 150 members and guests at- 
tended the Christmas dinner of Heart 
of America Blue Goose at Kansas City 
Saturday evening. 


David M. Martin, Flint, Mich., local 
agent, has announced he will not seek 


COMBINATION 


Financing 
Hometown 
Purchases 


EALIZING that when the local bank gets 
R the financing the Hometown Agent gets 
the insurance, Fireman’s Fund has created a 
practical advertising plan designed to promote 
Bank financing of cars and appliances. Provid- 
ing a follow through for the “Bank & Agent 
plan,” it consists of an original theme—HOME- 
TOWN CREDIT-SAVINGS—backed by a series 
of advertisements for banks to use in their 
local newspapers. * “Credit-Savings” immedi- 
ately suggests bank financing. It is similar to 
an installment savings account except that the 
customer gets the money before he saves it, 
enabling him to buy for cash. He then accum- 
ulates the necessary funds through regular 


“deposit-payments” plus interest on unpaid 


Fire - Automobile » Warine. Casualty » Fidelity » Surety 


Frremans Funpo Group 


FIREMAN’S FUND INSURANCE COMPANY 


HOME FIRE & MARINE 
INSURANCE COMPANY 


WESTERN NATIONAL 
INSURANCE COMPANY 





HOMETOWN 
BANKER —> 





balances. << 


Fund Group. 


HOMETOWN 
INSURANCE 
AGENT > 
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the Demorcatic state central committee, 
a post he has held since Dec. 15. He de- 
clared, however, that he had no inten- 
tion of resigning before expiration of his 
term. 


The Insurance Women’s Club of Wash- 
ington, D. C., has elected as president 
Ethel MacDonald, U. 8S. Aviation Under- 
writers; vice-president, Alice H. Potter, 
N.A.LA.; secretary, Mrs. Eleanor Smith- 
son, U. 8S. Chamber of Commerce insur- 
ance department. 

The Calumet Adjusters Club of Lake 
County, Ind., held a dinner meeting. 

Direct-reading Social Security figures in 
“gadget’’ form. Inexpensive. Ask THE 
NATIONAL UNDERWRITER. 








“I save because it gets me things 


and use while I save” is a typical appeal. In 
this manner the plan avoids the negative terms 
borrow —debt—loan. Instead it associates the 
idea of Bank financing with saving for a goal 
with the added advantage of getting the 
money in advance. A brochure explaining the 
plan is being mailed to all banks and to every 


agent representing a company of Fireman's 
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INDEMNITY COMPANY 


WESTERN NATIONAL 
INDEMNITY COMPANY 
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THE PLAN 


includes free newspaper mats for 
banks supplied through agents of the 


companies of Fireman's Fund Group. 
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WESTERN DEPT. 
Insurance Exchange Building 
Chicago 4, Ill. 


sSSELL BUILDERS 


Risk Policies 


Every community will share in the coming build- 
ing boom. This presents a sales opportunity to 
aggressive agents in the solicitation of Builders 
Risks. 

There is a form to meet the needs of owners of 
every type of building to be constructed. 

Consult our Fieldmen early for competent advice 
on the best form of policy to use, for fire prevention 
suggestions, and minimum insurance cost. 


THE HANOVER 
FIRE INSURANCE CO. 


OF NEW YORK 
Organized 1852 


THE FULTON 


FIRE INSURANCE CoO. 


NEW YORK 
* 


HOME OFFICE 
111 John St., New York, N. Y. 


PACIFIC COAST DEPT. 
340 Pine Street 
San Francisco 4, Cal. 
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Envision Modest Cone Office 


(CONTINUED FROM PAGE 3) 
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association on the feasibility of a central 
office. 

Garrison recommended appointment 
of a central office standing committee of 
three, consisting of the president of the 
commissioners’ association as_ chair- 
man, with two other commissioners, to 
see that it performs the functions as- 
signed to it. 

The committee definitely opposed a 
central office managed or supervised by 
anyone not a member of the association. 


Discussion of Financing 


There was considerable discussion 
about financing, and Forbes suggested 
some figures to enable visualization of 
the problem. At present the commis- 
sioners’ budget is about $8,000 raised 
almost entirely by assessments on states. 
The central office could be operated, the 
committee estimates, at approximately 
$20,000 a year. Some $7,500 of this 
would go to retain a capable assistant 
secretary. There would be about $2,400 
for a stenographer and $2,400 for rent. 
The remainder of the $20,000 would go 
for miscellaneous expenses, recording 
convention proceedings, and the like. An 
estimate of $1,000 for the secretary was 
proposed, but finally eliminated because 
the commissioner elected to that post 
would have a supervisory job only. He 
would have few details to handle and 
little or no expense. 

Forbes said that states now are paying 
an average of about $150 a year, and it 
will be necessary to have approximately 
twice that much. Harrington said it 
will require real leadership by commis- 
sioners to get the increased budget 
through the various states. 

Deputy Timbers, of Wisconsin, said 
that Commissioner Duel and he ap- 
peared recently before the budget com- 
mittee of that legislature with an in- 
creased amount for a central commis- 
sioners office, and the budget committee 
received it favorably. 


Graded Contributions 


Gibbs said that the commissioners 
might get up a contribution scale based 
on the amount of premiums written in a 
state. Texas, for example, might be will- 
ing to contribute $600 or more a year, if 
it thought the central office were a good 
idea. Garrison pointed out that the 
smaller states would get more benefit 
from the central office than the larger 
states that have organizations of their 
own. 

Ensor of Maryland urged that in- 
formation as to each state’s contribu- 
tion be sent to the states early because 
budget matters require a long time to 
get through. 

Garrison then suggested that the 
committee recommend to the secretary 
and the standing central office com- 
mittee that thev give immediate con- 
sideration to the over-all problem of 
equitably financing the central office. 
If the plan is adopted, Garrison con- 
tinued, the association should send a 
communication to each state immedi- 
ately with the suggestion as to the 
amount each state is being called on 
to contribute. 

Gough of New Jersey asked, “Have 
you given sufficient consideration to the 
large increase in expense of each state 
as it undertakes increased duties under 
rating laws? New Jersey has added 
$25,000 to the department expense in 
the past two years to take care of its 
rating organization.” 


Up to State 


Garrison replied that if the states 
won't pay, the plan will fail. The com- 
mittee can only try. It is starting mod- 
estly. It can expanxl as experience 
shows the value of the work. 

As to the central office budget, the 
income needed beyond approximately 
$16,000 would be derived, the committee 
indicated in its report, from the sale of 
copies of the association proceedings; 
from a bulletin service in insurance 
companies on department rulings, legis- 


— 
lation and other actions of commis. 
sioners. 

On suggestion of McKenzie of Arkap. 
sas, the committee recommended the 
title executive secretary of the centr, 
office. 

Bowles of Virginia expressed oppogi. 
tion to the central office proposal, qj. 
though at the end of the discussion he 
said that Virginia would go along With 
any plan adopted by the commissioners 
“What services will the central office 
people perform that have not been wel 
done by the commissioners themselves 
in the past?” he asked. 


Supervision Enters New Era 


“Insurance supervision is entering 3 
new era,” Garrison pointed out. “There 
is a necessity for greater authority jp 
the commissioner’s office. Commission. 
ers are going to have to overhaul thej 
machinery to be able and equipped to 
meet increased responsibilities. For ex. 
ample, what arrangements do the com- 
missioners actually have with the na 
tional council or the Interstate Under. 
writers Board? A central office could 
keep records of this kind that would be 
valuable.” 

Bowles emphasized the impermanent 
status of the secretary, who is an @lec- 
tive or appointive officer in his own 
state. 

The assistant secretary, however, 
would be permanent, Garrison Teplied. 
The average life of a commissioner js 
two to 2% years, Bowles pointed out 
Direction of the office will change. Also 
it is going to be difficult to get the 
money to run such an office, Bowles 
declared. 


Old Oregon Rate Reinstated 


The Oregon Insurance Rating Bu- 
reau has reinstated the former annual 
rates of $1.65 for growing grain and 
$2 for seeds which were rescinded April 
1. The explanatory circular said that 
this revision would affect a few insured 
who in past years had coverage on ex- 
ceptionally late maturing crops written 
at short rate. The deletion of the 
rates last April was because it seemed 
that the newly reduced seasonal rates 
given for growing grain and_ seeds 
would eliminate the need for the annual 
rates. 


WANT ADS 


FIRE UNDERWRITER AVAILABLE 


Age 30—married. One and one-half years uni- 
versity, also special courses in insurance. Ex- 
perience as assistant underwriter, underwriter 
and fieldman. Address J-68, The National Un- 
derwriter, 175 W. Jackson Blvd., Chicago 4, Ill. 


























WANTED 
Middle aged man, preferably with Southem 
Field and Inland Marine experience as under- 
writer in large Florida General Agency. Give 
outline of past experience and ougeres. oe 
and salary expected. a J-39, Th 
tional Underwriter. 175 W. Jackson Blvd. Chi- 
cago 4, Illinois. 














WANTED 


By New England company Special Agent ! for 
Philadelphia and suburban territory, incl 

southern New ag State age, experience 
ualifications. Replies confidential. Ad 
— The oma | mae 175 W. Jackson 


» Chicago 4, linois. 


—— a, 








————, 








WANTED 
Fidelity. Pagan and Burglary man interested in 
with an aggressive large 
raveaenn Mg agency in Wisconsin. Give full par 
ticulars as to age and experience. Replies com 
fidential. Address J-62, The National Under- 
writer, 175 W. Jack Blvd., Chicago 4, Illinois. 
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Scottish Union 
Veteran Retires 


Fred W. Gaston, for more than 40 
years superintendent of agents for Scot- 
tish Union & National in Washington, 
Oregon, Idaho and British Columbia, 
will be retired Jan. 1. Mr. Gaston has 
jor many years maintained his head- 
quarters at Tacoma. He has been on 
the inactive list for several months fol- 
jowing a heart attack. Effective Jan. 1, 
the Pacific Coast department will have 
iyrisdiction over all of the states in the 
coast field and Mr. Gaston’s successor, 
yet to be named, will report to San 
Francisco. 


Nominate Zecher to Head 
Washington Field Men 


Carl F. Zecher, Travelers Fire, has 
been nominated president of the Wash- 
ington Fire Underwriters Assn., hereto- 
fore known as the western Washington 
division of the Special Agents Assn. of 
the Pacific Northwest. Mr. Zecher 
will succeed Paul F. Harrington, state 
agent for New York Underwriters. 
‘Election of officers will take place at 
the annual meeting Jan. 6 in Seattle. 

Other nominees are Fred W. Valley, 
Royal-Liverpool, vice-president; and Els- 
worth E. Simpson, St. Paul F. & M., 
secretary. Nominated for the executive 
committee are J. D. McAnally, Amer- 
ica Fore; Guy Frazier, Frazier & Co., 
and H. R. Breshears, American. 





S. F. and Fresno Parties 

The San Francisco Blue Goose is 
holding its Christmas luncheon Dec. 16. 
Sig Arndt of Finn, Smith & Elbow is 
in charge. 

The Fresno puddle is holding a Christ- 
mas party Dec. 14. 





Joins Fireman’‘s Fund 


Robert N. McFerran has been ap- 
pointed special agent Fireman’s Fund 
in southern California. Recently back 
from service in the navy. Mr. McFerran 
was previously located in Chicago. He 
was with the Illinois Inspection Bureau 
from 1928 until 1937 when he went with 
General of Seattle in the middlewestern 
territory. 


Holden Idaho Special 


J. Bernard Holden has been appointed 
special agent at Boise, Ida., of Royal- 
Liverpool, associated with Special Agent 


C. W. .Lundquist. Mr. Holden was 
formerly insurance manager for the 
Boise Trust Co. and recently returned 


from service. 


McQuade Joins Founders 


Founders F. & M. is opening an office 
at Sacramento as headquarters of 
Charles J. McQuade, recently appointed 
special agent for the Sacramento valley. 
He has been Pacific Northwest examiner 
of Fireman’s Fund at San Francisco. 


Two Transferred by Travelers 


_ Two special agents have been trans- 
terred by Travelers. William S. Spring 
goes irom Cleveland to the John street 
ofice at New York, and Russell A. 
Larson from San Francisco to Sacra- 
mento. 


Mo. Coach St. Louis Speaker 


_ The St. Louis Blue Goose at its meet- 
mg of Dec. 9 heard Coach Houston 
Betty of Missouri University, who also 
showed motion pictures of some of the 
1946 games. 

An initiation meeting will be held Jan. 





The New Jersey Special Agents Assn. 
wili hold its Christmas party Dec. 19 
in Newark. 


Howe N.E. Chief 
for Pacific Nat'l 


Pacific National Fire has appointed 
Ralph S. Howe, Jr., as New England 
field supervisor. Mr. Howe attended 


Rollins College and entered the insur- 


FeNATIONAL UNDERWRITER 


ance business with Great American, 
later joining Employers Fire as a field 
man and serving in that capacity for 
the past eight years. 

He will have headquarters at 
Haven. 


New 


North, Wiley Conn. Club Guests 


The Connecticut Field Club had as 
guests David A. North, president, and 
William H. Wiley, executive secretary 
of the Connecticut Assn. of Insurance 


11 


North described his experiences as pres- 
ident of the National association and 
offered suggestions to the fieldmen for 
further cooperation with the agents as- 
sociation. Mr. Wiley made suggestions 
on ¢ooperation with the public relations 
committee of the field club. 





Plan Xmas Party Dec. 17 


The Christmas party of the Anthra- 
cite Field Club of Pennsylvania is slated 
for Dec. 17 at Hotel Sterling, Wilkes- 
Barre. 


Agents. 


At the December meeting Mr. 

















REMINDS YOUR CLIENTS OF A NEED! 


Every man with a family and 
a Christmas tree wonders 
where all those new things can 
possibly be put away. He’s 
more conscious than at any 
other time of year of the in- 
crease in the personal property 
he and his family have. 





\TAL Sr 
» 3 


* 
ws 
v 





Now’s a good time to remind 
him that he is constantly 
buying new things without 
increasing his insurance. 
Further, as he very well knows 
from the cost of Christmas 
this the 
replacement dollar-value of 


presents year, 


most of the things in his 
home has increased from fifty 
to a hundred percent. Yet the 
chances are his insurance is 
only enough to replace them 
at the prices of three, five or 
eight years ago. 


You’ve heard or read of a 
hundred in which 


agents have simply asked their 


instances 


clients about this and have 
secured increases in insurance 
in eight or nine cases in ten. 


This is not a small-time 
business. A hundred increases 
in household contents fire and 
burglary insurance, or in 
personal property floaters, of 
only two or three thousand 
each runs into important 


premium volume. 


It isn’t a hard sales job, either. 
Cite a few actual increases in 
the costs of clothing, furniture 
and hobby equipment which 
you’ve learned from the stores 
in your own community. There 
will be no need to put on 
pressure. Most of your clients 
will regard your warning and 
solicitation as a friendly, 
thoughtful act. Try it. 


Security Insurance Companies 


SECURITY INSURANCE COMPANY OF NEW HAVEN 
THE EAST & WEST INSURANCE COMPANY OF NEW HAVEN 
NEW HAVEN UNDERWRITERS 
THE CONNECTICUT INDEMNITY COMPANY 


1841 — SECURITY, THE NATION’S WATCHWORD — 1946 











December 12, 19% 








_NEWS OF THE COMPANIES — 


J. K. Battershill 


North Star Elects 


Lamble Vice-Pres. 


NEW YORK—John W. Lamble has 
been elected a vice-president of North 





a wide insurance experience, having en- 
tered the insurance business in 1925 
with Underwriters Adjusting and then 


U. S. Manager of successively served with Monarch Fire, Star Reinsurance. He enters North 
and Firemen’s of New Jersey. . Star after a long experience in the fire 
He was educated at public schools in and casualty insurance fields. Mr. 


Swiss Reinsurance 


NEW YORK-—Swiss_ Reinsurance 
has appointed J. K. Battershill as its 
United States manager, succeeding the 
late Rodney Davis. 

Mr. Battershill joined the 
States branch in 1938 as branch secre- 
tary. In 1943 he was appointed assist- 
ant United States manager. He has had 


Topeka and Kansas City, and attended 
the University of Kansas. 


Lamble joined Liverpool & London & 
Globe in 1923 in the New York office 
and after six years with that company 
became associated with Fidelity & Guar- 
anty Fire, where he served as assistant 
secretary and controller. He was with 
the Royal Exchange group from 1942 to 
1946, serving as U. S. branch secretary 
of the Car & General. 

Mr. Laumble was born in Liverpool, 
Eng., and educated in Merchant Tay- 
lor’s School in that city. He served in 
the British navy from 1914 to 1920, and 
shortly thereafter came to the United 
States, becoming an American citizen in 
1942. 





Founders F. & M. Appointments 


Founders F. & M. has appointed 
United R. M. Allen assistant to Hamilton 
Thatcher, Jr., marine secretary, and 
William C. Beisant, underwriting as- 
sistant to Roy B. Luce, chief examiner. 
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Hultine with Aetna Fire 
| Educational Department 


| Carl E. Hultine has joined the edu- 
| cational department of the Aetna Fire 
group and will assist L. Ray Ringer, ed- 
ucational director, in the educational 
and sales training program. 

Mr. Hultine is a native of Connecti- 
cut, a graduate of Wesleyan University. 
Before entering the amy in 1943, he spent 
several years as special agent in Califor- 
nia, Michigan and New England. 

Another school, similar to the one last 
September, is to open early in 1947 for 
training men in special agency work. 


K.C.F.&M. in 62% Gain 

Kansas City Fire & Marine reports 
that net premiums written for the first 
nine months of this year, before deduc- 
tion for reinsurance ceded were $1,492,- 
780 which was an increase of 61.9% over 
the parallel period of 1945. The loss 
ratio on a paid and written basis was 
26.4 and on an incurred and earned basis, 
it was 34.5. The underwriting expense 
ratio was 37.7. 

Assets were $2,728,469, capital $1 mil- 
lion and net surplus $1,107,106. 








. . The P.X.—Department Store for everything from 3.2 to Nylons... if you. 
got there first. 

An ex-insurance agent (now ex-Army) took over the P.X. insurance job and 

stacks of miscellaneous policies. 

Being an insurance man, he tried to find a means to simplify the coverage .. . 

and finally came to us. Together we worked out a combined form covering all 


P.X.s—at less cost. 
The point is: Can't such simplified over-all coverage 


be developed for certain business risks? Perhaps you 
even now have one we could work on together. 





Planet in New Quarters 


Planet has acquired new and larger 
quarters in the home office building of 
Standard Accident. Formerly housed on 
the third floor, the new offices are lo- 
cated on the sixth floor in larger, 
brighter and more spacious quarters. 


ST. PAUL FIRE & MARINE INSURANCE CO. 
MERCURY INSURANCE COMPANY 
SAINT PAUL-MERCURY INDEMNITY CO. 


EASTERN DEPT. HOME OFFICE PACIFIC DEPT. 


80 John Street 111 West Sth Si. Mills Bldg. 
San Francisco 











How Vert Saat, a, ai Agricultural has declared a_ regular 
"CREATORS OF STREAMLINED COVERAGES" | dividend of 75 cents a share, plus a 
| special dividend of 25 cents a share, 


| payable on Jan. 2 to stockholders of 


| record Dec. 16. 













HOW ABOUT CLAIM PAYMENTS ? 










For close to a century of continuous business, prompt 
and just claim settlements have been synonymous with 
the name of The Stuyvesant. Our records show that 
over 25 millions of dollars have been paid to policyhold- 
ers since organization. 


Why don’t YOU learn more about The Stuyvvesant? 








INSURANCE 


tuyvesant:)72 "4": 


FIRE AND ALLIED LINES © 111 WILLIAM ST., NEW YORK 7, N. ng 
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CHICAGO 


PHOENIX TO ROOKERY 


The complete Chicago operations 9 
the Phoenix of London group—fire ang 
casualty—will be moved to the Rook. 
ery, 209 South La Salle street, March; 
They will occupy 11,000 square feet o 
the third floor. 

This will include the various activities 
of Phoenix Indemnity and Londg 
Guarantee that are presently located 
the London Guarantee building and th 
brokerage and other activities of the 
group that are now carried on at A-18j; 
Insurance Exchange in charge of H.4 
McKenna. 

Phoenix Assurance recently sold the 
London Guarantee building for $4 mil 
lion. 








REDFIELD TO HAVE OPEN HOUSE 
Redfield Associates, Chicago manag. 
ers of Mutual Benefit Health & Acc: 
dent, United Benefit Life and United 
Benefit Fire, will hold a reception and 
open house Dec. 16 from 5 to 7 p. m, 
as the official opening of their new offices 
in the building purchased by the agency 
at 35 West Jackson boulevard. C. Tr: 
man Redfield is head of the organiza- 
tion, with his son Duane as associate. 





FETZER RED CROSS HEAD 

Wade Fetzer, Jr., president of W. A 
Alexander & Co., has been appointed to 
head the Chicago 1947 Red Cross cam- 
paign. 





CLOTHING CO. FIRE IS $170,000 


The fire last week at the Wineberg 
wholesale clothing company at 814 
Roosevelt road, Chicago, caused an esti- 
mated insurance loss of $170,000. 

The fire started in the basement from 
an undetermined cause and spread to the 
first floor. The building was of wood 
mill-type construction. 

The stock was insured for $91,000 and 
is estimated at a total loss. There was 
$100,000 business interruption with an 
estimated 50% loss and the building was 
insured for $50,000 and the loss there is 
estimated at $30,000. Western Adjust- 
ment and Frank L. Erion are co-ad- 
justers. 


NEW YORK 


CHRISTENSEN FUND CHAIRMAN 

Frank A. Christensen, president of the 
America Fore group, has accepted the 
chairmanship of the Beekman-Down- 
town Hospital 1947 maintenance fund 
campaign to raise $175,000. It serves 
the entire area south of Canal street, 
providing ambulance and hospital fa- 
cilities to the insurance, financial, ship- 
ping, textile, wholesale and city hall and 
state building centers. 











APPLETON & COX BONUS 


Appleton & Cox effective Dec. 15 will 
pay a bonus of 5% of annual salary to 
all employes who were with the firm be- 
fore Jan. 1, 1946, and a_ proportionate 
amount to those employed between that 
date and Oct. 31. 

In addition, a 10% increase in salary 
effective Jan. 1 will be granted to all 
who were on the payroll prior to Nov. 1. 





Anthony W. Dengler has returned to 
the central Pennsylvania territory of 
Providence Washington after a peri 
of army duty. His headquarters are in 
the Public Ledger building, Philadelphia. 

Sgt. F. L. Crowe of the traffic division 
of the Los Angeles police department ad- 
dressed the Southern California Fire 
Underwriters Assn. on traffic problems 
confronting the department, and showed 
the new safety film, “Traffic With the 
Devil,” made by Metro- Goldwyn- Mayet 
in cooperation with the Los Angeles de 
partment. 
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POINTERS FOR LOCAL AGENTS SPORIRATT C 
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on | 
ACtivitie Always a popular feature at meetings There was much interest in the new 
London of the insurance division of the Ameri- rule in most territories limiting payroll | 
cated ix ? ad can Management for compensation and liability premium | 
and th si ‘ Assn., the question purposes to $100 per week. Mr. Papen- 
Eth period on coverages fuss touched off a hot discussion by 
A - at the Chicago opining that this change will redistribute 
tHe meeting last week premiums, but will not reduce the cost | 
cia drew the largest of insurance to the average insured. He | 
crowd in history. predicted that any classification which | 
old the I d d ill be | 
$4 mil n the opinion of produces inadequate premiums wi e | 
veteran observers, rerated to make up for this and cited | 
it was one of the the recent 30% increase in rates for | 
: most constructive airplane pilots as evidence. 
USE forums ever held, Mr. Papenfuss also made the point | 
manag. with “catch” ques- that the records of most firms are not | 
R& Acci- tions conspicuous set up to incorporate this limitation into in 
United by their absence. payroll audits and making needed 
ion and Prof. R. H. Blan- changes will cost many insured more | 


R. H. Blanchard 


( . i, 

y office, University,past vice-president in charge * = ——— a ' a ™ 
agency of the division, was moderator and he ™& , ; U2E 

C. Tr- lived up to his reputation as an able @ . a Be ’ 

-ganiza- spark plug. R. S. Bass, Decatur, IIl., E 


chard of Columbia 


“late. treasurer A. E. Staley Manufacturing 
Co., represented the buyer; A. I. Wolff, 
Chicago, past president National Assn. 
of Insurance Agents, the agent; E. T 


DESTRUCTION 


(|. 


W.A Schmidt, Chicago, manager Fidelity & 
inted to Deposit, bonding; B. A. Jochen, Rock- 
>S Cam- ford, western department manager Am- 


erican of Newark, fire; A. L. Papenfuss, 
Wausau, Wis., vice-president Employers 




































































0 Mutuals, liability and compensation, and 4 ; 
snchen R. A. Mitchell, Chicago, manager North = A: Sesto A. L Wolff That’s no joke son. Iron and steel do not 
at 814 America, inland marine. make a building “fireproof,” a term reasonably 
an esti- than their premium saving. The fact | . aye : 
. 4 that many large firms are now under | applied to buildings constructed of steel, brick, 
nt from retrospective rating and hence would be | concrete, or other noncombustible materials. For 
| to the unaffected, except for a possible reduc- | . ues 
r wood tion in minimum premium, was brought | a structure is only as “fireproof” as are its con- 
. up from the floor. | tents, and a blazing interior fire would quickly 
100 an 
re wa P F U. & O. vs. Extra Expense reduce that structure to a shambles of twisted 
ith an roperty acts Asked about the relative merits of | steel and broken concrete. 
ng was business interruption and extra expense | 
here is ° insurance, Mr. Jochen said that the cir- | 
A djust- Ar B cumstances of each insured must be This picture of destruction is not a pleasant 
co-ad Cc aSiC studied before specific recommendation ° ? 4 
can be made, but that under present one—nor a needed one. For with ever watchful a op 
— conditions many firms need business in- “Automatic” Sprinkler Protection, fire just doesn’t 4 a. = _ 
T P : terruption insurance where previously pe ni - 
he Starting point extra expense would have sufficed. All have a chance to make headway . . . it’s stopped 
; the money in the world, he said, will not at its origin . . . damage is held to a 
for sound solution of put some businesses back into production ik 
—a at present and hence an actual loss of | minimum . 
y problems of Insurance, earnings is inevitable. 
of the , Mr. Jochen, in answer to another ques- 
ed the Income Taxation, Re- tion, said that the prohibition of term Loss of life by fire or cessation of 
Down- . ; rates on builders risk insurance and re- ‘. ‘ ‘ 
> fund conversion, Accounting porting forms is largely a matter of cus- | ny manufacturing and selling operations 
serves d Fi = tom in the insurance business and might | ag tine MC» because of fire is inexcusable. Such 
an imance 1S an ac- well change in the future. He also said | a a ’ 
street, - 3 . : * 8 
ie that most comipenies do not like depre- | AMET = ASAT» NES losses are needless and _ incalculable. 
ship- curate knowledge and ciation or replacement cost insurance, | bate ., 24-hour a day fire protection for every 
: but it has some growth as a competitive | tes? 
all and record of Property Facts. factor. —a famous member of the _ business is @ must. 
Value of Surveys “Automatic” Sprinkler 
The Mr. Bass aroused considerable com- Family. Provides adequate Call upon an “Automatic” Sprinkler 
a AMERICAN ment with his ae ang that - | protection for quench tank, engineer for assistance on any fire pro- 
ar} an insurance audit by an independen - ws z 
rm be- APPRAISAL consultant can be very useful to a firm, | transformer, oil line and tection problem. He can even show you 
tionate but sees little value in surveys by in- other fires of flammable how savings will pay for installations. 
on that Company surance agents and brokers. suid origi : 
Several subjects which are almost reg- | liquid origin. # With apologies to Senator Claghern 
— VALUATIONS © PROPERTY RECORDS ular repeaters at A. M. A. meetings | 
to a DEPRECIATION STUDIES came in for their share of discussion. | 
Nov. 1. On the question of flat daily valued busi- 
ie ness interruption insurance, Mr. Wolff | 
said that this is standard procedure in | 
ned to the power plant field but not in fire | Gp e ve * 
ry of insurance. While it can occasionally be | 
period obtained from fire companies on a spe-| [7 
are in CHASE CONOVER & C0 cial basis, Mr. Wolff said he does not | 
elphia. . think the market is good now, as fire | 
ivision Auditors & A companies are getting all the business | 
wdstors ccountants ow se d 
nt ad- interruption insurance they want under “a ” 
ire =e standard forms. | AUTOMATIC” SPRINKLER CORPORATION OF AMERICA 
sblems So. La Salle Street _ Another favorite raised was the ques- | 
howed s tion of inventory shortages under fidel- YOUNGSTOWN, OHIO ........-.-- OFFICES IN 37 CITIES 
th the Chicago ity bonds. Mr. Schmidt said that loss of | 
Mayer merchandise, equipment or stock through “Automatic” Sprinkler designs, manufactures and installs a complete line of 
les de- Telephone Franklin 3668 employe pilferage is unquestionably cov- | fire protection devices and systems for all types of fire hazards. Listed by 
ered, as the bonds cover loss of propp- | Underwriters’ Laboratories, Inc., and approved by Factory Mutual Laboratories 
(CONTINUED ON PAGE 32) | 





























_ EDITORIAL 


COMMENT _ 





No Need for Undue Alarm 


There is much loose talk going around 
because people in their prejudices or 
ignorance declare that the country is 
going to smash; that business is being 
jolted off its foundations; that strikes 
are retarding progress and are causing 
permanent damage. Undoubtedly, there 
ig much unrest. There are taxing and 
irritating problems. However many of 
these issues are exaggerated in impor- 
tance. 

After all, people that decide the fate 
of a country are the people in it. The 
United States has always rested on the 
good and excellent judgment 
of its citizens. After all they are the 
ones who decide. Fortunately for this 
country, the people are pretty well edu- 
cated, well informed, fairly well disci- 
plined, they take a common sense view 
of life and go ahead and do the best they 
can even under difficulties that are num- 
erous and heavy. 

Insurance is facing its biggest prob- 
lem and yet we all know that it will 
continue to serve the public in a very 
It will be able to solve 

It will have to adapt 
new thoughts, 


sense 


exceptional way. 
its own difficulties. 
itself to new conditions, 


and new demands. We must have effi- 
cient regulation of insurance to protect 
the public. So far as 95% of the insur- 
ance companies are concerned, there 
would be no need for regulation if they 
were the only ones in the land. They 
are thoroughly conscientious, they are 
equipped with the highest standard of 
service, they are honorable in their deal- 
ings, they want to stand well with the 
public and they do not need to be told 


what to do or what not to do. They 
regulate themselves. 

Unfortunately, we do not have all 
companies of this description. There 


is a minority that give the state insur- 
ance departments their chief worries. 
The public must be protected from such 
concerns and the regulatory methods 


may seem useless and perhaps overbear- 


ing to the companies that supervise 
themselves. Whether we have federal or 
state regulation it must be entirely suffi- 
cient to protect those who buy insur- 
ance. 

Insurance is safe, the country is safe 
and the people are safe. All they need 


is to fall back on their good old fash- 
ioned common sense and judgment. 


A Model for Speechmakers 


We have occasionally commented on 
one aspect or another of the lengths to 
which speakers will sometimes stretch 
out their talks and it fair 
that when there is a ex- 
ample of verbal economy it also should 
Accordingly, 


seems only 


conspicuous 


be the subject of comment. 
we cite for meritorious brevity and con- 
ciseness, and beyond the call of 
duty, the presidential address given at 
the recent annual meeting of the Casu- 
Actuarial Society by Charles J. 
secretary of Travelers. 

Haugh’s prepared address con- 
of only six double spaced type- 
he preceded it by 
of extemporaneous 


above 


alty 
Haugh, 
Mr 
sisted 
written pages and 
only a few sentences 
introductory matter. 
Naturally, Mr. Haugh’s talk had 
merits other than mere brevity. But 
what he had to say stood out and was 
readily grasped. His listeners did not 


have to paw aside vast masses of verbi- 


age to find out what he was driving at. 
It is not surprising that they were en- 
thusiastic. 

Speakers who wish to convey a mes- 
sage to their audiences might do well 
to conduct a Gallup poll among those 
who have just listened, supposedly 
tently, to what has been told them. 
Reporters who come in late at meetings 
—always good cause, of 
have learned the hard way how little is 
remembered of a speech unless it has 
been painstakingly worked out by the 
speaker in a manner which gets across 
main points without a lot of ex- 
traneous words getting in the way. The 
usual reply of anyone, on being asked 
what the speaker said is that “it was a 
wonderful speech but I can’t remember 
just what it was he said.” 

When more speeches are patterned 
on the Haugh model listeners will hear 


in- 


for course— 


his 


less but they will remember more. 


Apprenticeship vs. Education 


One of the real problems in the busi- 
ness is where the companies are going 
to get an adequate supply of young men 
with whom to make the replacements of 
the future. The companies used to 
have a number of office boys. The sup- 


ply was ample and constant, and these 
youngsters grew up with the institution 
and developed in various directions. By 
the time they matured they were steeped 
in the methods and traditions of the 
company. They knew the practices and 


understood almost as second nature the 
character of the business. They knew 
the people in it. How the business is 
handled and the peculiarities of various 
lines were matters they had been ab- 
sorbing for some years before they 
reached the age of 21 to and as- 
sumed responsible posts with the organ- 
ization. If they did not fit in, if the 
business did not appeal to them, they 
found out early and departed to more 
favorable pastures. A constant training 
and selection process supplied the com- 
pany with seeded, young 
men equipped and eager to go into the 
field, assume the responsibility of an un- 
derwriter’s work, or undertake other of 
the important and myriad tasks in the 


a) 


experienced 


insurance business. 


The companies have not had these 
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youngsters for six or seven years. They 
aren’t getting them now. The univerg. 
ties and colleges are full of GIs. The 
youngsters in high school now will ep. 
ter college as the GIs go out. Higher 
education is popular; the easy times 
make it possible. What youngste 
wouldn’t rather go to college than goty 
work? Perhaps higher education has 
been oversold. Everyone wants to be 
an expert, a business owner or executive 
Yet so many are unequipped to assume 
this kind of responsibility and discharge 
The lack of equipment 
is not lack of education. Many of them 
might be happier and certainly they 
would be more useful doing jobs for 
which a long apprenticeship rather than 
a long period of formal education would 
equip them. 


it successfully. 


_ PERSONAL SIDE OF THE BUSINESS — 





Among those attending the Chicago 
meeting of the insurance section Ameri- 
can Management Assn. were two women 
insurance buyers—Marion Bower, Dav- 
ison Chemical Corp., Baltimore, who 
has been taking part in these sessions 
for ten years, and Mona Somkin, assist- 
ant vice-president of Sams, Inc., the big 
Detroit department store. 

This meeting brought together four 
top executives of Starkweather & Shep- 
ley, including W. J. Tulley, president; 
L. D. Stitt, president of S. & S. of Illi- 
nois; Howard Street, president of the 
New York corporation, and Howard 
Sanford, secretary of S. & S. of Rhode 
Island. 

During the course of the meeting a 
group of men who many long years ago 
were working for the Ohio Inspection 
Bureau at the same time held a reunion 
in the suite of Walter M. Krieger, assist- 
ant secretary of Home. The group in- 
cluded V. L. Montgomery, Chicago 
manager of North America; Eugene F. 
Gallagher, from the head office of 
Planet; Frank Day, who handles utilities 
business for Marsh & McLennan; Fred 
Deckman, insurance manager of Colum- 
bia Gas & Electric Co., and B. A. 
Jochen, western manager of American. 

A bronze medal was awarded at Chi- 
cago posthumously to E. N. Hopkins of 
Des Moines during the 25th anniversary 
National 4-H Club Congress. He was 
one of the 4-H Club founders. Mr. 
Hopkins died just a few days previously. 
He had engaged in insurance and re- 
lated activities for many years and was 
a brother of B. C. Hopkins, prominent 
Des Moines local agent. There were 
only four bronze medals presented. 

Arthur R. Roben, newly appointed 
manager of the underwriting department 
of Fianet, started in the business in 
1914 with National Fire. He advanced 
through the ranks to become agency 
superintendent and went with Planet in 
1945 as head of the inland marine de- 
partment and consultant on automobile 
underwriting. He will now be in charge 
of all underw riting activities. Clark 
Bowen, who has just been named senior 
underwriter, returned to the Standard 
Accident organization after returning 


from navy services as a lieutenant com- 


mander. Prior to the war he was in the 
Detroit branch of the Standard Acci- 
dent in an _ underwriting capacity, 


His father was C. C. Bowen, who was 


president of Standard Accident. 

W. E. Newcomb, executive assistant 
in the western department of the Great 
American and former assistant manager 
of the Western Underwriters Assn, and 
Mrs. Newcomb are receivinig congratu- 
lations on the birth of a daughter. They 


already have two sons. 
S. R. Howard, secretary of North 
British & Mercantile, who is soon to 


take over as Chicago manager of North 
British & Mercantile, is in Chicago this 
week, but is returning to Philadelphia 
where he has been the manager, Friday, 
He is facing quite a round of activities 
before he takes up his Chicago position 
permanently Jan. 12. On Jan. 2 he is 
to be feted by the officers of North Brit- 
ish at New York on the occasion of his 
40th anniversary with the organization. 
Then at noon Jan. 6 he will be guest 
of honor at a luncheon given by a group 
of about 60 or 70 brokers and agents of 
Philadelphia. The chairman in charge of 
that gathering is Wright Humphreys of 
Hutchinson, Rivinus & Co. G. H. Dux- 
bury, U. S. manager of North British, 
will attend. That evening the Phila- 
delphia office organization will give a 
dinner for Mr. Howard. 


DEATHS | 


Frank P. Hauser, 64, provisional ex- 
aminer of the Washington Insurance 
Examining Bureau at Seattle for many 
years, died at Ballard Genesal Hospital 
following an operation. Before joining 
the bureau he was a local agent at 
Seattle. He went with the bureau in 
1923. 

Clovis K. Holliday, 56, assistant man- 
ager Michigan Inspection Bureau, died 
at Detroit. Born at LaRue, O., Mr. 
Holliday graduated from Ohio State 
University in 1917, following which he 
was an appraisal valuation engineer for 
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the government until he entered the en- 
gineering department of the Kentucky 
‘Actuarial Bureau, where he served suc- 
cessively as hydraulic engineer, branch 
manager and chief rater. In 1924 he 
transferred to the Michigan Inspection 
Bureau as assistant manager. 


Wheeler, S. E. U. A. 


Manager, Dies 


ATLANTA—Lloyd T. Wheeler, sec- 
retary-manager of Southeastern Under 
writers Assn., died 
here following a 
brain operation. 
His age was 53. 
Mr. Wheeler, a na- 
tive of Louisville, 
studied civil engi- 
neering at the Uni- 


versity of Ken- 
tucky and entered 
insurance work as 


an inspector with 
the Oklahoma In- 
spection Bureau but 
assigned 


was soon 
to general engi- Lloyd T. Wheeler 
neering work in 
addition to rating duties. 
In 1924, when the companies reen- 


tered Mississippi, he aided in the organ- 
ization of the Mississippi State Rating 
Bureau and became its chief engineer. 
The following year he was made man- 
ager of that bureau. He became man- 
ager-secretary of the Southeastern Un- 
derwriters Assn. in 1936, succeeding to 
the positions formerly held by William 
F. Dunbar, retired, and the late Joseph 
S. Raine. 

He served in France during the first 
war as a captain of infantry and follow- 
ing that war became a major on the ac- 
tive reserve list. 

It was known that Mr. Wheeler’s 
health was impaired for some time, but 
his death caused a distinct shock in in- 
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surance circles. e died a week after 
undergoing a a operation. 

Mr. Wheeler was widely known as a 
fire prevention and protection authority 
and was a director of the National Fire 
Protection Assn. 


Glen D. Willaman, executive secretary 
of the California Real Estate Assn., who 
recommended Frank C. Colridge, pre- 
viously his assistant, now secretary of 
N.A.LA., to the California association 
when it was seeking a full-time secre- 
tary, dropped dead while installing new 
officers at a realtors dinner. Mr. Willa- 
man worked in close cooperation with 
the agents’ associations, often attending 
conventions and regional meetings. 


W. C. Mathey of the 
tional Agency, Waseca, 
there. 


Arthur A. Juttner, 81, 
of the agency at Menominee, Mich., 
which is now operated by his son-in- 
law, Hugh K. Cavill, died there after 
an illness of several years. 

Warren S. Shaw of the Fullerton & 
Shaw agency, Brockton, Mass., founder 
of the New England ‘Advisory 3oard 
and a leader in New England insurance 
agent’s organizations for nearly 40 years, 
died in a Boston hospital after several 
months of failing health. 

Mr. Shaw was an active member of 
the Massachusetts Assn. of Insurance 
Agents since 1907, serving on the exec- 
utive committee from 1913 to 1945 and 
on the legislative committee from 1917 
to 1944. He was president of the asso- 
ciation 1918-20. 

He founded the New England Ad- 
visory Board in 1920 and was the first 
chairman. He was _ secretary-treasurer 
from 1921 to 1940. 

Mr. Shaw represented the Massachu- 
setts agents at the state house for more 
than 20 years and was prominent at the 
legis lative hearings. For many years he 
was in charge of arrangements for the 
summer conventions of the New Eng- 
land agents. He had been in the insur- 
ance business at Brockton for 53 years. 


Adolph Reutlinger, 56, head of the 
Liberty Fire Insurance Agency of Louis- 
ville, died there following an illness of 
about six months. After attending Cor- 
nell University he joined his late father, 
Albert Reutlinger, in Reutlinger & Mil- 
ler agency, Louisville. Later that agency 
was dissolved. Edward J. Miller estab- 
lished his own agency, and Mr. Reut- 
linger formed the Reutlinger & Stith 
agency which about 1916 became Reut- 
linger & Co. About 1930, Mr. Reutlinger 
consolidated his agency with Liberty 
Fire, a company doing mostly an agency 
business, which was affiliated with Lib- 
erty Bank & Trust Co. In 1940, shortly 
after Mr. Reutlinger had bought up most 
of the outstanding stock of Liberty Fire, 
he made a deal with Royal to reinsure 
its business. He served in the coast 
guard reserve during the recent war. 


A. H. Green, 62, 


Na- 
died 


Farmers 
Minn., 


founder in 1906 


Cook county special 


agent since 1909 for Atlas, died in his 
home of a heart attack. Mr. Green 
started in the business as manager of 
the insurance department of H. O. 


Stone & Co. Chicago, in 1903. From 1905 


he was special agent for George M. 
Harvey Co. for five years. He was treas- 
urer of the Fire Insurance Club of 


Chicago from 1918 to 1920 and was a 
life member of the Fire Underwriters 
Assn. of the Northwest. 


L. Van Auken, 80, who was a partner 
in the agency which was a forerunner of 
the present Lansing Insurance Agency, 
died at his home in Lansing, Mich. He 
and L. C. Blood organized the Blood- 
Van Auken agency in 1899 and it was 
incorporated into the Lansing Insurance 
agency in 1901. He had been out of 
the insurance business since then. 


Funeral services were held at Spring 
Lake, Monday, for Cornelius DeRoo 
Mulder, 53, local agent at Muskegon for 
30 years prior to his retirement in July, 


1945. Mr. Mulder went to Muskegon 
shortly after graduating from ~— 
school, becoming associated with G. 


Chaddock in his agency. He faaslosd 


which had become 
Chaddock, Winter, Mulder & Alberts, 
until his retirement. The family moved 
to Miami at that time and he handled 
some brokerage business there as long 
as his health permitted. He was espe- 
cially interested in fire prevention and 
protection. 


with that agency, 


Hiram M. Meeker, 82, an employe of 
the western department of Boston and 
Old Colony for 20 years before his re- 
tirement several years ago, died at his 
home in Lansing, Mich. 


Howard Berolzheimer, 50, economist 


of the National Tax Equality League 
and former insurance professor at 
Northwestern University, died Dec. 11 


in an ambulance of a heart attack while 
being taken to Evanston hospital. Mr. 
Berolzheimer had recently made a num- 
ber of talks around the country on tax 
matters. He was professor at North- 
western for 10 years and joined the tax 
league in 1944. 


James A. Friedel, 48, who represented 
Sun Life of Canada and was also at- 
tached to the Barton, Curie & McLaren 


agency of Indianapolis, died at his home. 
He was at one time with the Indianapolis 
local agency of Gregory & Appel. 


Arkansas Mid-Year Meet 
O.K. Qualification Bill 


(CONTINUED FROM PAGE 3) 
might be expected to appear just prior 
to the convening of the 1947 legislature. 

[he qualification bill requires agents 


to obtain from the commissioner a 
“qualifying certificate’ annual fee $3) 
and sets up certain definite standards 


of aptitude and fitness which the com- 
missioner shall follow in issuing certifi- 
cates. Also, an agent must obtain at 
least 50% of his annual premium income 
from policies written by or through him 
for insureds with which he has no busi- 
ness connection or financial interest. 


Requires Manual for Applicants 


First-time applicants are to be sub- 
jected to a written examination (fee $5). 
The commissioner is required to provide 
all first-time applicants a printed manual 
of questions and answers on fire and cas- 
ualty insurance for study and prepara- 
tion prior to the examination. The bill 
also provides a separate qualifying cer- 
tificate for solicitors who are employed 
by local agents. 

Exempted are (1) life insurance 
agents, (2) ticket selling agents of vari- 
ous common carriers and (3) general 
agents, special agents and other super- 
vising officers and employes of fire and 
casualty companies. 


Ask 1950 Moratorium 


LANSING—A bulletin, largely re- 
lating to legislative problems, being dis- 
patched to the membership of the Mich- 
igan Assn. of Insurance Agents by 
Waldo O. Hildebrand, secretary-man- 
ager, suggests that it might be wise for 
the industry to ask for another two 
year moratorium before attempting in 
the various states, to solve by legislative 
enactments the problems created by the 
interstate commerce decision. It is un- 
derstood that the suggestion has been 
approved by most of the state associa- 
tion’s most active figures. 


Form Guardian Indemnity 


Guardian Indemnity has been incorp- 
orated at Columbus, O., by James O. 
Seymour, I. D. Weed and Carl Tange- 
man, with capital of $100,000. It is rep- 
resented by the law firm of Vorys, Seter, 
Seymour & Pease. 


Folley Now Manager 


Fireman’s Fund Indemnity has ap- 
pointed Robert C. Folley manager of the 
western department at Chicago. He has 
been acting manager for the past four 
years. 
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Zusurance Company, Hartford, Coun. 


ATLANTIC FIRE INSURANCE CO. 
Raleigh, North Carolina 


THE CENTRAL STATES FIRE INS. CO. 
Wichita, Kansas 


GREAT EASTERN FIRE INSURANCE CO. 
White Plains, N. Y. 


MINNEAPOLIS F. & M. INSURANCE CO. 
Minneapolis, Minn. 


RELIANCE INS. CO. OF CANADA 
Montreal, Canada 


«K 


HARTFORD 
30 Trinity Street 


CHICAGO 
Insurance Exchange 


NEW YORK 
110 William Street 


SAN FRANCISCO 
220 Montgomery Street 





All Forms of Fire and 
Property Insurance including 


Ocean and Inland Marine 


Country-wide Brokerage Service 
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Salution “ aise 
Problem up to Distillers 


NEW YORK-—It is likely that the 
distilling industry will have to provide 
most of the solution to its present prob- 
lem of underinsurance on barrel whisky. 
The insurers always have given special 
consideration to whisky, and _ they 
haven't any plus facilities to speak of 
to take care of the huge rise in values 
that followed elimination of OPA ceil- 
ings. Underwriters regard a consider- 
able part of this value increase as in- 
flated, since there is little or no move- 

_ ment of barrel whisky except among the 
smaller rectifiers. 

It is suggested that if distillers put 
realistic values on barrel whisky; if 
they altered the practice of filling a 
warehouse with one year’s distillation 
and instead put that of several years 
into one warehouse; and if they con- 
structed additional warehouses at a safe 
distance from other warehouses—they 
would have no appreciable coinsurance 
problem. Right now distillers would 
improve the situation by transferring 
barrels of whisky of different ages and 
thus getting a lower total value in each 
warehouse. 

Some distilllers are experiencing the 
problem in all three of its phases at the 
present time. 


$650 a Barrel 


The whisky policy contains a clause 
permitting distillers to value the price 
in glass less certain deductions. A num- 
ber of distillers at today’s prices have 
arrived at a barrel valuation of $600 to 
$650. However, there are other dis- 
tillers who on the same type of whisky 
arrive at a price of $400 per barrel. The 
latter have less of an insurance problem 
than the others. They are not taking 
advantage of the whisky market value 
clause, which is permissive rather than 
mandatory. They are getting practically 
all of the insurance they need except 
for the warehouses of poor fire risk, or 
where warehouses have been built too 
close together, or where they are load- 
ing one warehouse with one year’s dis- 
tillation so that the values in that par- 
ticular building rise to enormous heights 
as the whisky grows older. 

The difference between placing one 
year’s whisky distillation in one ware- 
house, and splitting up whisky of vari- 

ous, ages and placing a portion of each 
year’s run in each warehouse, is obvious. 
For example, if all of the whisky in a 
particular warehouse is four years old, 
it might represent a concentration of 
$10 million, whereas if it was evenly dis- 


tributed between four year old, three 
year old, two year old, and one year 
whisky, there might be only $2%4 mil- 


lion of whisky exposed. Since company 
underwriters reach a certain maximum 
which they will accept on any one ware- 
house, when values get too high,. the 
capacity of the insurance market is ex- 
hausted before the distiller gets his val- 
ues fully protected. 


Construction Factor 


Many warehouses are of frame con- 
sruction and have neither outside fire 
protection or very little. Yet distillers 
like to follow the practice of placing all 
the whisky of a certain year, say 1941, 
in one warehouse, the production of 
the next year in a second warehouse, 
and so on down the line. Each year the 
value of the whisky in each warehouse 


increases substantially, and the value 
concentration is too great for insurance 
purposes. 


Some warehouses are too close to dis- 
tilleries where the fumes are a constant 
explosion hazard. Then, too, warehouses 
are built close to each other. This means 
that instead of each warehouse being 
considered a separate risk, on which an 
insurer might write a $50,000 line, a 
group of several warehouses must be 
considered as the same risk, and the 
company’s $50,000 line spread over all 
the warehouses in that geographical 


group. Before OPA ceilings went off, 
companies were taking in some instances 
roughly two and a half times the line 
they normally would accept on a ware- 


house of frame construction without 
much protection. The insurers learned 
from the Glenmore fire that frame 


warehouses should be at least 150 to 
250 feet apart, depending on dyking and 
topography, in order to be considered 
separate risks. Distillers would find it 
advantageous to consult underwriters 
as well as rating boards. 

The passage of time is not causing 
the marine companies or the marine de- 
partments of fire companies to change 
their minds on writing whisky liability. 
Observers believe that there will be little 
additional insurance “created” for whisky 
by the Kentucky department’s permis- 
sion to marine companies to write the 
business. 


Marine People Fire Conscious 


Marine companies are giving more 
thought to fire liability today than for- 
merly because they were hit by a couple 
of bad fire losses. The losses plus what 
the marine people see going on in the 
fire insurance field have made them fire 
conscious. To illustrate, when the gov- 
ernment sought coverage of $20 milllion 
worth of silk, the marine companies as- 
sumed the business but reinsured all 
the fire liability with fire companies. 

Neither the fire nor the marine com- 
panies are anxious to kick around their 
reinsurance treaties. Many of these 
treaties contain an excess of loss agree- 
ment, so that if the reinsurers suffer 
losses, next year the ceding company 
must make up the difference plus a sub- 
stantial profit. Reinsurers are not going 
along too far with a catastrophe line. 
These reinsurance arrangements are ex- 
tremely valuable to the originating com- 
pany, and they willl go to considerabe 
lengths to protect the relationship for 
the future. 

Another factor that is playing its part 
in the whisky insurance drama is the 
cost of acquiring the business. In ex- 
cepted cities the average commissions 
to agents on whisky business is 35% 
where insured specifically. In other 
areas the average is around 20%. In 
excepted territories the cost of agency 
commission is more than the originating 
company gets from its reinsurer as 
commission. With 75% of the premiums 
to pay losses instead of 60%, it can af- 
ford to be more liberal in the lines it 
assumes. 


Insuring Practices 


Most of the whisky insurance is spe- 
cific. In certain cases insured can get 
it for three years at 2% annual premiums. 
Some of it is written on reporting forms. 
The practice has grown up in the 
whisky field of insuring a substantial 
portion of the basic value exposed under 
specific insurance, and then purchasing 
a reporting form insurance to provide 
enough flexibility to cover fluctuations. 
If insured’s values remained constant, 
there would be no point in insuring 
under reporting forms. However, sub- 
stantial fluctuations of values have been 
the rule rather than the exception since 
the repeal of prohibition. Most of the 
reporting form business is written on 
I.U.B. form 1 because it is the broader 
of the two reporting forms, and assured 
wants it. Form A provides the same 
commission as the specific policy, but 
the rate is on an annual basis. There 
is no term privilege. 

Agents like the specific coverage for 
another reason. It places the business 
on his books for three years, while both 
the reporting forms come up for rene- 
gotiation each year. Form 1 is written 
at an average rate and form A at a spe- 
cific rate. 

The coinsurance on specific insurance 
is generally 100%. If the whisky stock 
to be insured is valued at $2 million and 


there is $1 million specific insurance, in 
event of a 50% loss, the specific insur- 
ance would on a 100% coinsurance basis 
pay $500,000, while the general cover or 
reporting form insurance of $1 million 
would pay $500,000. Of course it is un- 
likely that there would be a 50% loss 
because whisky warehouse losses usually 
are total. It is, however, possible in 
reinforced concrete warehouses with 
reinforced concrete floors. It is interest- 
ing to note that practically the only 
losses have been on the physically poorer 
risks 


80% Coinsurance 


There are arrangements under which 
specific insurance can be carried at 80 
or 90% coinsurance. Taking an 80% 
coinsurance ratio, a loss of $1 million on 
a $2 million valuation, the specific loss 
would be $1 million divided by $1,600,000 
or 10/16ths of $1 milllion. Thus the 
specific insurance would pay $625,000 
and the general cover floater $325,000 
under these circumstances. The general 
cover is excess over the specific. 

Some companies will write only spe- 
cific insurance on whisky. Some will 
write only the general cover floater. 
Others will write both. However, the 
companies that write both divide into 
two groups, one checking all specific 
lines carried before accepting any gen- 
eral cover offering, and the other group 
practically ignoring the amount of spe- 
cific carried in judging what they will 
take under the general cover floater. 
Both general cover and specific are writ- 
ten at tariff rates, but the ability to 
buy the certain specific for three years 
at 2% annual premium makes that the 
cheaper type. 


Ties up Capacity 


Because of this method of writing 
whisky insurance, some of the compa- 
nies in the past adopted the policy of 
not writing general cover floaters on 
whisky at all. They might assume a 
million dollar line on a $1,200,000 whisky 
risk. There was $800,000 of specific in- 
surance. Theoretically this company’s 
premium was what $400,000 worth of 
risk taking will produce. This is the 
general cover insurance, however, for 
only one month. The next month values 
might be $1,600,000. The distiller then 
placed $1,500,000 of specific insurance 
on the risk, and the general cover pre- 
mium was based only on $100,000. If 
the value went down to $900,000 with 
$1 million of specific, then the general 
cover insurance got nothing. The com- 
pany tied up its capacity but was paid 
nothing for it. In some cases the gen- 
eral cover insurance ended up the year 
without a cent in premium. 


Accept Rennes on 
Examination of 


Rating Bureaus 


NEW YORK — The _ examination; 
committee of the National Assn. of Ip. 
surance Commissioners accepted the fe. 
port of the subcommittee recommending 
that the plan of examination of poo 
syndicates, etc., adopted at the Portlang 
meeting be adopted for rating organiza. 
tions. Gough of New Jersey reported 
for the subcommittee. Johnson of Mip. 
nesota presided. The report provides 
that the scope and details to be covered 
in any examination of rating organiza. 
tions shall be developed by experience 
and by the requirements of the laws of 
the states in which the organization js 
licensed or operates. 

In the examination of a rating organj- 
zation licensed or operating in more than 
one state, the home state superintendent 
or commissioner shall invite representa- 
tive participation by officials of other 
states as he deems appropriate and also 
give notice of the impending examina. 
tion to the officials of other interested 
states. The examinations, in order to 
be acceptable by other interested states 
and to avoid unnecessary duplication of 
work and expense, should cover any 
reasonable request made by the official 
of an interested state. If the home state 
supervisory official has no Statutory au. 
thority to make examinations, or re- 
fuses, neglects or is unable to do s0, 
the examinations committee chairman at 
the request of one or more states in 
which the rating organization is licensed 
shall designate an interested supervisory 
official in place of the heme state of- 
ficial to proceed with the examination. 

At a meeting of Gough’s subcommit- 
tee here, the point was made that com- 
missioners are apt to get more com- 
plaints from insurers than from policy- 
holders as to proper application of rates 
in a state by a rating bureau. 


Must Follow New York Lead 


At the examinations committee meet- 
ing several commissioners admited that 
at the outset it will be necessary to fol- 
low the lead of New York, because that 
state has practically the only experience 
in examining rating organizations. 

There was much pro and con debate 
as to whether the zone method of ex- 
amination or the individual state system 
should be used. The zone examination 
machinery is already burdened, it was 
brought out. The plan suggested for 
pools is to leave the call for an examina- 
tion to the home commissioner. Forbes 
of Michigan expressed dissatisfaction 
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“WONDER WHY NO ONE EVER THOUGHT OF THIS 


BEFORE — ASBESTOS FIRE 


INSURANCE POLICIES.” 
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with this method for either pools or 
rating bureaus. ‘ 

Garrison of California said commis- 
sioners want to avoid the expense of a 
number of states rushing in to make 
examinations of rate making bodies. 
On the other hand, public law 15 re- 
quires positive regulation. The com- 
missioner can examine the rating bureau 
or have someone act for him as under 
the zone plan. In some states there 
isn’t statutory authority to examine rat- 
ing bureaus, Harrington of Massachu- 
setts said. Dineen of New York replied 
that the commissioner doesn’t need spe- 
cific authority to examine any insur- 
ance organization. 


Dearth of Experienced Men 


There is a dearth of experienced ex- 
aminers, Dineen said. Gough replied 
that the only way to teach them is to 
put them on a job with New York ex- 
aminers. The zone plan won’t produce 
experienced examiners, Dineen com- 
mented. Harrington expressed the fear 
that there will be collisions between 
state insurance departments where one 
state makes the first examination. An- 
other makes the second and finds that 
the first’s recommendations did not pro- 
duce the right results. He thought the 
report ought to outline more specifically 
the nature and intent of the plan of 
examination. Ensor of Maryland pointed 
out that when a state department needs 
certain information from a company ex- 
amination it does spot checking and it 
can do the same in bureau examinations. 

The committee accepted the Gough 
subcommittee’s recommended changes 
in minimum qualifications for conven- 
tion examiners. These include a call for 
at least two years insurance examination 
experience in regularly conducting a de- 
partment’s examination work before rep- 
resenting the zone in convention exam- 
inations. 


25% of Cover on Surplus 
Ships Sold in U.S. Market 
WASHINGTON — An average of 


25% of marine and protection and in- 
demnity liability insurance on surplus 
ships being sold by the maritime com- 
mission is placed in the American mar- 
ket, according to commission officials. 
While the commission “prefers” such 
coverage to be placed on the American 
market, it does not insist upon it, in 
view of reports that United States rates 
often are higher than British. 

The commission recently approved 
the sale of 714 vessels under the ship 
sales act. Prices are $650,000 each for 
Liberty ships and more than $2 million 
for others. The commission demands 
cash payment of 25% of sale price with 
the unpaid balance covered by mort- 
gage, which in turn must be insured. 
Purchasers are understood generally to 
insure additionally in order to cover 
full value. 

Policies provide for marine hull, in- 
cluding war risk, and P. and I. covering 
liability for crew members, collision lia- 
bility, and damage to shore structures. 


Single License for Agents 


A special state commission on insur- 
ance law revision, headed by Deputy 
Commissioner Pingree, has recom- 
mended complete revision and strength- 
ening of Vermont’s laws on the licens- 
ing of agents, brokers and adjusters. 
The recommendations will go to the 
1947 legislature along with the commis- 
sion’s recommendations for a new rate 
regulatory law. 

The licensing bill provides for writ- 
ten examinations of new applicants ex- 
cept for limited travel insurance agents’ 
licenses. Agents licensed for five years 
in the state may be exempted from ex- 
amination, but the commissioner can 
call for examination on license renewal. 

One license would be issued to the 
Producer instead of one for each com- 
pany represented. Adjusters would be 
licensed. -Most salaried company field 
mén and employes. of.agents and brok- 


Atlanta Tragedy Stuns Nation, Demand 
End to Epidemic of Hotel Fires 


(CONTINUED FROM PAGE 1) 





victims of the holocaust. 

An investigating committe, headed by 
A. C. Hutson, assistant chief engineer 
of the National Board, accompanied 
by C. C. Styron, Atlanta chief of police, 
and H. N. Pye, chief engineer of the 
Southeastern Underwriters Assn., made 
an inspection trip over the ruined hotel 
Sunday, sizing up the situation. The 
hotel was rated as fireproof, but Mr. 
Hutson declared no structure could be 
called fireproof where open stairways 
formed a chimney, producing a draft, 
aided by the elevator shafts. The struc- 
ture was reported to have been newly 
painted throughout and it was thought 
the fresh paint gave impetus to the 
spread of the blaze. 


Started in Mattress? 


Mr. Hutson, Chief Styron and Fire 
Marshal Phillips reported Monday to 
Atlanta authorities their tentative the- 
ory that the fire originated in a mat- 
tress in a storeroom on the third floor. 
They suggested the possibility that 
someone, perhaps _ intoxicated, had 
flipped a cigarette butt into the room, 
which was only 10 feet from the main 
stairway circling the elevator shaft. 
Through this shaft the fire spread to 
the upper floors. Mr. Hutson declared 
gases probably piled up in the stair- 
well in a column reaching to the top 
floor and that when they became suf- 
ficiently heated full combustion broke 
out with explosive force. 

Governor Arnall has requested a com- 
plete probe of the situation and the city 
of Atlanta will conduct an investigation. 
The hotel had changed hands several 
times and was valued at $750,000, ac- 
cording to Paul C. Maddox, realtor, in 
charge of the properties. The most re- 
cent owned is Mrs. Annie Lee Irwin 
of Atlanta, and A. F. Geele, Sr., A. F. 
Geele, Jr., and R. E. O’Connell con- 
stituted the operating company, since 
1943. Mr. Maddox said plans had not 
been considered for the future, but it 
was probable the hotel would be re- 
placed with the most modern type of 
structure. 

Atlanta experienced a disastrous hotel 
fire May 16, 1938, when the Terminal 
hotel burned with a loss of 35 lives. 


WINECOFF P. L. LIMITS ARE 
20/70,000 IN OCEAN 


The large loss of life in the Cocoanut 
Grove fire at Boston produced some 
interest in high public liability limits 
by hotels, but since the La Salle Hotel 
Fire in Chicago there has been a con- 
sistent demand for greater protection. 
However, it is doubtful if many hotels 
today could get limits great enough to 
cover a catastrophe like that of either 
the La Salle or the Winecoff hotels. A 
few have sought limits as high as $5 
million, notably the Waldorf Astoria in 
New York. 

The Winecoff hotel carried public 
liability in amounts of $20,000/$70,000 in 
Ocean Accident. 


Market Grows Thin 


If the originating company writes the 
higher limits, the cost is extremely mod- 
erate, but after the La Salle fire the 
underwriters revised their hotel writings, 
and the market has been noticeably more 


reluctant. Hotels have gone into the 
open market for excess amounts. But 
here the cost is a good deal more. On 


one hotel the cost for limits between 
$214 million and $5 million at the rates 


eral laws such as the Robinson-Patman 
act on brokers. The agent, broker or 
adjuster would act provisionally until 
he, has had the required experience. An 
agent might adjust losses for his. com: 
pany without an adjuster’s license, 


about $90, but it would not write the 
extra amount. The hotel went into 
the professional excess market and was 
asked $4,000 for the coverage. 

Formerly the casualty company en- 
gineer judged the risk by the number 
of exits, how quickly and with what 
safety guests of a hotel could escape 
in case of fire or accident. Now he 
works with the fire engineers and pays 
a good deal of attention to fire resistive 
construction, fire walls and cutoffs. 

The excess market received a lot of 
requests for higher limits from Chicago 
hotels after the La Salle fire. 


May Be No Negligence 


The reports from Atlanta indicate 
the possibility that the hotel was not 
negligent. The structure met the fire 
ordinance. There was no delay in call- 
ing the fire department. Even so, juries 
are likely to make short work of any in- 
surance available. 

Normal liability losses in the hotel 
field have been heavy for several years 
due to the increased occupancy, too 
heavy for the rates before the big hotel 
fire losses started. The present revision 
of general liability rates by the National 
Bureau of Casualty & Surety Under- 
writers, it is anticipated, will include 
a hike in these rates. Some underwrit- 
ers would like to get hotel rating on a 
basis other than footage—on occupancy, 
or revenue, or average paid room rental 
per year—to reflect more accurately the 
exposure. The room rental is being used 
by at least one non-bureau company. 


May Be Even More Cautious 


The Atlanta tragedy doubtless will 
prompt insurers to underwrite even more 
conservatively high liability limits for 
hotels. The Hotel La Salle fire empha- 
sized that losses might easily run from 
$500,000 to $1 million, and it would be 
unwise to observe the existing standard 
rates for excess limits. Many, therefore, 
increased the premiums for higher lim- 
its. Some demanded double the rate 
up to 10 times the rate according to the 
character of the hotel and _ hazards. 
London Lloyds was sought out on the 
theory that it might be more liberal but 
Lloyds immediately set aside the stand- 
ard rate table and fixed its own price 
for increased limits. The Atlanta hotel 
could easily be held for from $500,000 
to $1 million if it is held liable. 

In addition department stores and 
other large retail mercantile centers 








Convention Dates 


1947 
Jan. 8-10, National Assn. of A. & H. Un- 
derwriters, midyear, Blackstone Hotel, 
Miami Beach, Fla. 
Feb. 25-26, Michigan agents, 
Book-Cadillac Hotel, Detroit. 





midyear, 


Mar. 27-28, Minnesota Agents, mid- 
year, St. Paul Hotel, St. Paul. 
April 21-25, National Assn. Insurance 


Agents, midyear, Oklahoma City. 
May 1-4, North Carolina agents, 
nual, Carolina Hotel, Pinehurst. 


May 5-6, American Management ASSsn., 
insurance cenference, Hotel New Yorker, 


aN. . 


an- 


May 7-8, New York agents, annual, 
Syracuse. 
May 15-17, Insurance Accounting & 


Statistical Assn., annual, Chicago. 


May 15-17, Texas Agents, annual, Gal- 
veston. 

May 25-29, National 
Assn., annual,’ Chicago. 

May 26-29, H. & A. Underwriters Con- 
ference, annual, Paxton Hotel, Omaha. 

June 26-28, Virginia Agents, annual, 
Hotel Roanoke, Roanoke. 

Sept. 15-17, International Claim Assn., 
New Ocean House, Swampscott, Mass. 

Oct. 13-17, National Assn. of Insurance 
Agents, amnhual Atlafitic ‘City. 

‘Oct. 23-25, Nation&l Agsn. of Mutual 
Agents, annual, Cleveland; 
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Fire Protection 








have been jamming these stores during 
the present season cause underwriters to 
open their eyes and see the hazard con- 
fronting them. The applicants were told 
that the standard rates were discarded 
and the cost would be much higher. In 
fact, many underwriters concluded that 
department store hazard was greater 
than that of hotels because of the im- 
mense crowds during the entire day. 
Underwriters are studying other 
classes of risks that may have assumed 
a far more hazardous nature in recent 
years so far as calamity is concerned. 


Greatest Hazard in America 


“The vertical open stairway or well 
is the greatest fire hazard in America,” 


Mr. Hutson asserted. 
Sprinklers might have saved many 
lives, Mr. Hutson said. If doors had 


been kept shut, transoms closed, cracks 
sealed with wet clothes, and the win- 
dow opened a little from the bottom, 
some of the victims might have been 
saved, he said. Fireproof is a loosely 
used term and means fire resistant. All 
it really means is that the building won't 
collapse under a fire. A furnace is fire- 
proof but no one can live in it. 

The Dec. 8 National Board broadcast 
over Mutual, one in its series of 
“Crimes of Carelessness,” dealt with ex- 
amples of what to do and what not to 
do in case of fire in a hotel. Script for 
the broadcast, “If I Should Die,” was 
prepared some weeks ago, and its pre- 
sentation Sunday was a coincidence. 





Service Office 
Setup for Pearl 


The Chicago operations of Pearl are 
being converted from a branch office 
plan to a service office setup. The 
counter was closed as of Nov. 30 and no 
new brokerage business has been ac- 
cepted since that date. However, facili- 
ties are available to handle endorse- 
ments and other policy changes until 
normal expiration. 

For the time being the service office 
will operate from the old quarters at 
1215 Insurance Exchange, but some time 
prior to April 1, when the lease expires, 
quarters will be established elsewhere in 
the Insurance Exchange building. The 
service office in charge of John J. Sevick 
will minister to the needs of the class I 
plant, which currently consists of 11 
agents. 


Feibel Marine Man 


Louis Feibel, Jr., will be stationed at 
the service office to handle inland marine 
affairs. 

The change resulted from considera- 
tions of economical operations ensuing 
upon a detailed cost anaysis of the busi-~ 
ness. D. J. Cowie, Uinted States man- 
ager, was in Chicago last week attend- 
ing to matters relating to the change. 


L. E. Williams Is Feted ~ 
at Chicago Luncheon 


Luman E. Williams, new assistant su- 
perintendent of fidelity and surety de- 
partment of Hart- 
ford Accident at 
Chicago, was guest 
of honor at a lunch- 
eon at the Union 
League Club cele- 
brating his appoint- 
ment and recent 
election as secre- 
tary of the Surety 
Underwriters Assn. 
of Chicago. George 
H. Moloney, vice- 
president of . the 
western depart- 
ment, was host. 

Mr. Williams has 
been with Hartford at Chicago for 40 
years, Before that he was an engineer 
with the Illinois. state highway depart- 
ment. During the war, he was af ‘in- 
structor in mathematics and surveying 
at re artillery school at Fort Bragg; 
Nz -C. / 7 
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Sane Close to Accord on Big 
Issue at N.A.I.C. Gathering 


(CONTINUED FROM PAGE 1) 





ments and kept everything going with 
the utmost smoothness. 


World Bank Director Speaks 


To stimulate interest in the legaliza- 
tion of investments in securities issued 
by the Interantional Bank for Recon- 
struction and Development and _ to 
arouse the interest of all insurers, but 
particularly the life companies, in in- 
vesting in these securities, Emilio G. 
Collado, U. S. executive director of the 
bank; addressed the meeting of the law 
and legislation committee. 

While the bank’s securities are not 
obligations of the U. S. government nor 
guaranteed by it, they are backed by 
fully adequate resources, Mr. Collado 
said, including the right to call on each 
member of the member governments for 
the full amount of authorized capital. 
For the U. S., the largest participant, 
this would be an additional $2™% billion. 
The bank plans to market 10-year notes 
and a 20 or 25-year amortized bond. The 
bank will sell its own bonds and also 
guarantee the bonds of individual mem- 
ber countries. In addition to the interest 
charged borrowers they will be charged 
1 to 14% which will go into a guar- 
antee fund to take care of possible de- 
faults and suspensions. 


FIRE & MARINE 


The fire and marine committee, of 
which Carroll of Rhode Island is chair- 
man, discussed the progress of the adop- 
tion of the new fire classification plan 
by the states, adopted the report of its 
appeal subcommittee on underwriting 
profit and loss and the 1921 commis- 








sioners’ standard formula, and received 
the preliminary report on the uniform 
accounting investigation of the New 


York department’s committee headed by 
Deputy Shelby C. Davis. 

Lewis A. Vincent, assistant to the 
general manager of the National Board, 
said that New York, New Jersey, 
Pennsylvania and Maryland had given 
notice that the new classification basis 
would be required for all admitted insur- 
ers beginning Jan. 1, 1947. Mr. Vincent 
said a number of other states have said 
they were willing to accept the new 
classification basis and that some others 
had not been heard from. 

Only one state, which he did not 
identify beyond saying it was in the 
middle west, had stated it was not in a 
position to adopt the new basis. There 
has been no opportunity to discuss the 
matter with the state’s commissioner but 
Mr. Vincent said he doubted that there 
was a statutory barrier to its use. He 
said a bulletin would be sent out by the 
middle of this month to the companies, 
giving the position of the various states 
on the use of the new classification plan. 


Use of Amounts Written Figure 


There was some discussion of the 
use of the “amounts written” figure in 
the annual statement, as many contend 
that the figure means nothing as a 
measure of the amount at risk, since it 
takes no account of the time the busi- 
ness is at risk. Mr. Vincent said only 
two states, Kentucky and Missouri, re- 
quire the figure as a matter of law, and 
two others call for it because they con- 
sider it important. 

Following the committee’s adoption 
of the subcommittee report on_ under- 
writing profits and loss, Dineen of New 
York, subcommittee chairman, said par- 
ticular credit should go to Thomas Mor- 
rill of the New York depaitment, who 
did the research for the subcommittee. 
Chairman Carroll agreed, saying it was 
only necessary to look at the number 
. of footnotes to appreciate the work that 
had been done. 

In connection with the .uniform ac- 
counting report, Mr. Dineen praised the 
work of Mr. Davis and his staff. He em- 


phasized that the report is purely fac- 
tual and that no recommendations will 
be made until the entire study has been 
completed. When the facts have all been 
assembled the procedure will be to work 
through a special committee of the 
N.A.I.C. with the insurance industry to 
produce an accounting system that will 
be so satisfactory that it will be uni- 
formly adopted throughout the nation. 
Mr. Dineen made it clear that when 
the facts are all in, the industry will be 
given plenty of opportunity to be heard. 
He said that some time after Jan. 1 the 
department would call hearings and ask 
the industry if it cared to submit any re- 
search of its own. He expressed the 
hope that the complete report will be 
ready for the June meeting of the 
N.A.L.C. and said that it will “promptly 
start a holocaust.” He added that “we 
felt some people were taking this mat- 
ter rather casually and we wanted to 
call attention to the fact that it was a big 
problem.” Mr. Morrill said one state 
is considering writing into its rating law 
the 1921 commissioners’ standard profit 
and loss formula and that such a state 
might well want to consider this report. 


Question of Commissions 


Discussion of agents’ commissions 
came up at the meeting of the uniform 
accounting committee, of which Cas- 
ualty Commissioner Gibbs of Texas is 
chairman. Dineen of New York said 
that use of uniform accounting would 
bring a lot of under-the-table deals with 
producers out into the open, since they 
could not be concealed after it became 
iliegal not to follow the prescribed pat- 
tern of classification of accounts. 

ln this way, said Mr. Dineen, it will 
be possible to have accurate informa- 
tion on production costs, and that these 
costs must be taken into account. He 
said direct regulation of commissions 
would not be involved but there would 
be indirect regulation through regula- 
tion of the expense portion of the pre- 
mium dollar. 

D. R. Ackerman, vice-president of 
Great American, speaking for the Na- 
tional Board’s uniform accounting com- 
mittee, agreed on the importance of the 
New York department’s uniform ac- 
counting studies and the need for uni- 
form classification of accounts in view 
of public law 15. 

Perkins of Maine, Wilson of Ken- 
tucky and Mitchell of Georgia were ap- 
pointed a special subcommittee of the 
fire prevention committee by McKenzie 
of Arkansas, chairman, to consider the 
possibilities of disseminating .informa- 
tion on arson and criminals through a 
central office. The subcommittee will 
report to the full committee at the 
N.A.I.C. June meeting. 


Hale Discusses Methods 
of Establishing Values 


WARREN, O.—Clayton G. Hale of 
Cleveland addressed the Trumbull 
County Insurance Board on establishing 
proper values for insurance, Agents from 
Warren, Niles, Newton Falls, Hubbard, 
Girard and Cortland attended. James L. 
Byrnes of Paige & Byrnes, Warren, 
president of the association, presided. 

Stating that the better appraisal com- 
panies differ as to methods of arriving 
at values, particularly as to “bonds” costs 
now involved in the building industry, 
he took up several apparent discrepancies 
or “puzzles” to agents. These involve 
new rulings of the adjustment com- 
panies, particularly as to losses involving 
refrigerators and cooking stoves, com- 
monly thought of as household goods. 

Discussing the all-industry bill, Mr. 
Hale stressed that while it may not be 
perfect, it is after all an outstanding 
achievement, coming as the result of 
the handwork of an industry so diver- 
sified in its interests and practices. 


“Improve the appearance of your 
offices and have them look like substan- 
tial business firms,’ Mr. Hale advised. 
“Eliminate anything that is wasteful of 
the energies of your agency or waste- 
fully adds to the burden of supervision 
and administrative expenses of your 
companies. See to it that you are in an 
unassailably strong economic unit, per- 
forming recognized and needed services 
and performing them efficiently and well 
—not a weak, apologetic unit which 
causes embarrassment to yourselves, to 
friendly companies, and to your own 
trade associations which undertake to 
look after your interest son a group 
basis. 


Foster Leaves; og 
Cohen Surety Head 


NEW YORK—Alexander Foster hag 
resigned as manager of the fidelity ang 
surety department of Assn. of Casualty 
& Surety Executives to become assistay 
general manager of Airlines Termin 
Corp., New York. 

David Q. Cohen becomes acting map. 
ager of the fidelity and surety depar. 
ment. He joined the association in 193g 
and became assistant to Mr. Foster jy 
1941. He served as acting manager 9 
the fidelity department for two years 
while Mr. _ Foster was in the navy. 





U. Ss. ‘Chamber Insurance Group Has 
Full Agenda at New York Confab 





Several reports were considered by 
the insurance committee of the U. S. 
Chamber of Commerce at its meeting 
at New York Tuesday. These included: 

Revitalized fire prevention program 
by John A. North, Phoenix of Hart- 
ford; health advisory council by How- 
ard Strong of the chamber staff, health 
and accident committee by Rollin M. 
Clark, Continental Casualty; insurance 
membership of U. S. chamber, Walter F. 
Beyer, Home; hemispheric conference 
committee, read for John A. Diemand of 
North America, who was unable to at- 
tend, and a revision of the booklet, “An- 
alysis of P rovisions of Workmen’s Com- 
pensation Laws,” presented by Ed Hil- 
ton of the chamber. 

So far only Brazil, Canada, Cuba, 
Ecuador and Nicaragua have designated 
members to the permanent hemispheric 
conference committee, according to the 
Diemand report. The chamber insur- 
ance department is proceeding with pre- 
liminary plans for a meeting of the com- 
mittee in 1947, possibly in Medellin, Co- 
lombia, or Rio de Janeirio. 

The State Department believes its in- 
ternational trade program embraces in- 
surance, though there are presently 


Commissioners 
Study New Tax Form 


NEW YORK—tThe taxation commit- 
tee of the National Assn. of Insurance 
Commissioners passed on to the exam- 
inations committee a tax form found 
helpful in zone four. This is a sheet 
which examiners fill in with the com- 
pany’s method of premium allocation, 
net premiums, etc., as the examination 
is being made. The figures are for each 
state interested, and the departments of 
those states can verify the figures 
against the filing made in that state by 
the insurer. 

The committee also recommended a 
study of what changes in state taxation 
have occurred and what court opinions 
have been handed down on the subject 
as a result of the S.E.U.A. decision. 


Revive Casualty Forum 


The Casualty Underwriters Forum of 
New York, which stispended activities 
temporarily during the war, is being re- 
vived at a Christmas party Dec. 18 at 
the Hotel Woodstock. 


Interprets Guiding Principles 

NEW YORK—Ward Cunningham of 
Chubb & Son interpreted the agreement 
of guiding principles between fire and 
marine companies in a talk before the 
Inland Marine Claims Assn. Tuesday. 


Mrs. Hugo Dalnar, head of the Dal- 
nar agency in Chicago, entertains 
Thursday evening this week at her 
home on Lake Michigan, Evanston, the 
insurance women’s Distaff Association. 
She is a former president. 


— 


enough complications to the program 
without injecting insurance. The com. 
mittee will continue to keep in touch 
with the State Department. 

Because tourist automobile coverage 
is a matter mainly for individual com. 
panies, the committee has dropped it 
from the agenda. 

Mr. North called attention to plans 
for revitalizing the activities of the Na- 
tional Fire Waste council. 

The council is to submit specific proj- 
ects for local chamber committees to 
work on, the first being for each local 
fire prevention committee to conduct a 
survey of the fire fighting and fire pro- 
tection equipment in its own city. The 
chamber staff plans a manual on fire 
prevention similar to the one now being 
used by local chambers for urban fire 
prevention. 


Jackson Marine 
Underwriters Head 


Following the annual luncheon of the 
American Institute of Marine Under- 
writers at New York City, the board of 
directors elected Harold Jackson, Wil- 
liam H. McGee & Co., president to suc- 
ceed T. J. Goddard, Chubb & Son. Vice- 
presidents are Henry B. DeGray, Apple- 
ton & Cox, and J. Arthur Bogardus, At 
Itantic Mutual. Ernest G. Driver is 
secretary. 

The following are members of stand- 
ing committees: Admissions, Thomas 
S. Deering, J. Whitney Baker, J. W. 
Morrow, M. M. Pease, and H. C. Thorn. 

Forms and clauses, Hawley T. Ches- 
ter, W. H. Curwen, Mr. DeGray, R. R. 
Dwelly, E. E. Ellis, J. Mather and G. 
B. Oxford. 

Legislation, J. T. Byrne, Hawley T. 
Chester, J. S. Gilbertson, F. B. McBride, 
M. W. Morron, Henry H. Reed and 
O. C. Torrey. 

Relations with carriers, H. E. Reed, 
Owen E. Barker, Henry A. Klahre, 
F. MacCabe, G. W. MclIndoe, O. L. 
Owen and W. D. Philips. 

The principal speaker, Percy Chubb, 
Chubb & Sons, warned that even at @ 
time when immediate sentiment is away 
from government controls, we marine 
underwriters must recognize that the 
public interest will require continuing 
safeguards and that the government if 
not as a participant, then at least as 4 
referee, must continue to have an im- 
portant part in the game. “We as busi- 
ness men have both the right and pet- 
haps a greater opportunity than in the 
past to see that the rules are fair and 
the path of wisdom is to utilize this 
opportunity rather than to advocate a 
policy of absolute laissez-faire.” Mr. 
Chubb said that marine insurance stands 
or falls with the public welfare, national 
and international, and urged underwrit- 
ers consciously to scrutinize their prac- 
tices to make certain they are con- 
sistent with sound economic policy. 

He cautioned that a continuance 
pre-war quotas and controlled exchanges 
would be destructive to the welfare 
marine insurance. Cartels and price fix- 


ing are likewise inadvisable. 
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RATE ISSUE TAKEN AWAY 


Little Left for 
Commissioners’ 
A. & H. Committee 


NEW YORK—After the Bureau of 
Pers sonal Accident & Health Underwrit- 
ers and the Health & Accident Under- 
weiters Conference submitted to the 
commissioners their proposals for regu- 
lation of the business and the subject 
was taken over by the commissioners’ 
rates and federal legislation committees, 
it became a question as to what pur- 
pose the commissioners’ accident and 
health committee served. This was the 
chief topic of the committee at the 
meeting here. Commissioner Knowlton 
of New Hampshire, the chairman, pre- 





sided. 
Further Study Proposed 
The sense of the meeting was that 


submission of regulatory proposals does 
not solve the problem, and the commit- 
tee recommended appointment of a sub- 
committee for further study of accident 
and health regulation, together with pos- 
sible revision of the standard provision 
laws of the various states. 

The subcommittee would hold hear- 
ings between now and next June and 
make its report at the commisioners’ 
meeting then. 

Some representatives of the accident 
and health business asked for a revi- 
sion in the Official Guide -by striking 
out section H, covering what the pol- 
icy says with regard to cancellation. 
Their contention is that the subject is 
adequately covered in section F. Be- 
sides, section H makes the “brief de- 
scription” too cumbersome. 

The industry representatives also 
wanted the committee to define proper 
uses of the Official Guide. Some states 
are not using it at all and others are 
applying it too stringently, they said. 


Study Doctor’s Complaint 


The only business transacted by the 
casualty and surety committee, of which 
Bowles of Virginia is chairman, was to 
pass on to the accident and health com- 
mittee a letter from a prominent Rich- 
mond physician who wrote Mr. Bowles 
objecting to the proof of disability re- 
quired by a hospitalization insurer. The 
insurer asked for particulars of each con- 
dition for which the doctor previously 
had treated the patient and whether the 
patient had suffered previously from one 
or more of 20 diseases specified plus 
any other diseases or ailments. 

The physician wondered why the in- 
surer didn’t simply ask the doctor to 
name every disease or condition the 
patient ever had had. Bowles said he 
thought the requirement on the physi- 
cian, which had to be notarized, is an 
unnecessary imposition. He suggested 
that if an insurer wants that kind of in- 
formation, it ought to examine the appli- 
cant before issuing a policy. 

Gibbs of Texas said this would prob- 
ably increase the cost of the insurance. 
He suggested that the insurer is trying 
to find out if the statements in the appli- 
cation were correct. 


Atkinson to N. Y. for Mass. 


Indem.; Brastad Minn. Head 
MINNEAPOLIS — Loyal Atkinson, 


Minneapolis branch manager of Massa- 
chusetts Indemnity, will open a new 
branch office at _— York for that com- 
Pany about Jan. The company has 
been writing in . limited way in New 
York for some time. 

Mr. Atkinson opened, the Minneapolis 
branch two years ago and has developed 
it into one of the company’s leading 
offices, Prior to coming to Minneapolis 
he was in charge of the office at Detroit. 
He has been in the accident and health 


business for 16 years. 

He will be succeeded at Minneapolis 
by Ralph H. Brastad, who is a well 
known life, accident and health producer 
in the Minneapolis area. Mr. Brastad has 
spent his entire business career, 23 years, 
in the insurance business here. 


Wis. Doctors Hire Milwaukee 
Surgical Care Director; City 
Group Refuses to Surrender 


MILWAUKEE—R. S. Saylor has 
resigned as manager of Surgical Care of 
Milwaukee county to become director of 
the new Wisconsin Physicians Service. 

The house of delegates of the Wis- 
consin State Medical Society in October 
had resolved that Surgical Care should 
cease operating Dec. 1 and should be, 
merged into a similar state organization 
in the prepaid medical care field. Even 
so, the county society has been balking 
at giving up Surgical Care. The county 
group recently voted to refuse to com- 
ply with the state organization’s de- 
mands until a corporation with physician 
and lay members was formed to handle 
Surgical Care. 

The state society 
manded that the 
turn over Surgical 
group. 

Wisconsin Physicians Service is now 
in operation, according to Charles H. 
Crownhart of Madison, executive secre- 
tary of the State Medical Society. He 
claims that it has more than 1,400 phy- 
sician members including 300 in Mil- 
waukee county. WPS, he said, is offer- 
ing the same services as Surgical Care 
except that additionally it is providing 


formally de- 
organization 
to the state 


has 
county 
Care 


limited diagnostic care for non-hospi- 
talized surgical cases and will allow 
subscribers nine months of maternity 


coverage after their contract has other- 
wise lapsed. 

A contract to sell WPS coverage has 
been offered to Associated Hospital 
Service, which has such an arrangement 
with Surgical Care, but no agreement 
has been reached, according to Mr. 
Crownhart. 


Holds Permissive User Must 
Cooperate to Same Extent 
as the Named Insured 


A permissive user of an automobile, 
being an insured, is just as much obli- 
sated by the cooperation clause in an 
automobile liability policy as is the 
named insured, the Illinois supreme 
court declared in giving a decision for 
the insurer in Pg Admx. vs. Burik 
et al., and U. Mutual. 

William Burik was the owner of the 
automobile and he was insured with 
U. S. Mutual. In June, 1942, he gave 
Herbert Muthart permission to drive 
the car and while the latter was doing 
so, it struck and killed William M. Mc- 
Inerney. Zitnik got a judgment against 
Muthart for $5,000 which was not paid 
and U. S. Mutual was summoned as a 
garnishee. In the lower court a judg- 
ment was entered against U. S. Mutual 
for $5,000 but the appellate court re- 
versed the judgment. 

U. S. Mutual denied liability on the 
ground that Muthart failed to cooperate 
in the investigation and defense of the 
claim. Zitnik’s argument was that Mut- 
hart did not know of the protection af- 
forded him by the policy and since U. S. 
Mutual failed to give him such informa- 
tion, there was no duty resting upon 
him to cooperate. 


Muthart Was Jailed 


Following the accident, Muthart was 
put in jail but there is no evidence that 
he was tried on any criminal action. 
Muthart did not deliver to U. S. Mutual 
the process served on him in the dam- 
age action. He gave no notice of the 
accident to U. S. Mutual, neither did he 


furnish any information as to the per- 
sons injured or the names of witnesses. 

When an investigator for U. S. Mu- 
tual called on him, he refused to answer 
any questions saying his attorney had 
told him “to keep his mouth shut.” A 
few weeks later when the investigator 
tried to find him, he was told that 
Muthart had moved out of the state. 

The supreme court stated that even 
though the requirement for Muthart’s 
cooperation was dependent on his knowl- 
edge of the benefits afforded him by 
the policy, Zitnik’s contention that Mut- 
hart was under no obligation to co- 
operate until U. S. Mutual disclosed the 
fact to him that he was an insured, 
could not be adopted because there is 
no evidence that Muthart did not have 
knowledge of such fact. U. S. Mutual 
did not apprise him of the benefits he 
might derive under the policy, but there 
is no evidence that he did not acquire 
the information from another source. 
_The court also rejected the sugges- 
tion that the fact that a criminal charge 
was pending against Muthart excused 
him from the obligations of coopera- 
tion. The questions asked by U. S. Mu- 
tual’s investigator were not such as to 
cause Muthart to fear that any facts 
he would disclose would be used against 
him in the criminal action. 

Cattell & Waldron, Alfred Roy Bul- 
bert of Chicago represented Zitnik and 
Barrett, Barrett, Costello & Barrett, 
Wendell H. Shanner, Chicago were at- 
torneys for U. S. Mutual. 


“Agents Casualty Guide ” Is 
New Text by Harold Gee 


Harold F. Gee, assistant secretary in 
charge of the western department of 
Commercial Casualty and Metropolitan 
Casualty, is author of the 208-page book, 
“Agents Casualty Guide,” that is pub- 
lished by Rough Notes, 1142 North 
Meridian street, Indianapolis, price $2. 
This is a simplified book of casualty 
principles and practices, and according 
to the publisher, gives all the facts nec- 
essary to write 95% of the ordinary 
agency business. The major facts about 
each type of cover are brought out by 
the question and answer method, and 
details that concern only home office 
underwriters are omitted. 

There are 479 questions and answers 
subdivided into the basic sections of gen- 
eral casualty information, liability insur- 
ance, burglary and robbery and plate 
glass. 


Michigan Court Voids 
Heart Death Awards 


LANSING, MICH.—The Michigan 
supreme court is taking a firm stand 
against allowing workmen’s compensa- 
tion in cases of death from heart dis- 
eases, having reversed two such awards 
in recent decisions. 

In one case the compensation com- 
mission of the department of labor and 
industry had awarded dependents of 
Oscar F. Poindexter $23 weekly for 460 
weeks, plus $32 last sickness and funeral 
expenses. Poindexter, a state conserva- 
tion department employe, became fatal- 
ly ill after testifying in court in a de- 
partment case. 

In another instance, 
i an award to Mrs. A. Ione O’Neil, 

Jackson, widow of Bernis O'Neil, 
who died of a heart ailment while em- 
ployed as a salesman. It had been 
argued that his death was induced by 
over-exertion during a strenuous trip in 
which he made numerous stops depsite 
a heavy snow. 


the court over- 


Lloyds Issue in Wisconsin 
MILWAUKEE — Alderman Krug, 
sponsor of the resolution which resulted 
in an investigation of the $348,700 defi- 
cit of Milwaukee Centurama conducted 
this summer by Midsummer Festival 
Corp., has received word from the Wis- 
consin insurance department on his in- 
quiry regarding an item of $11,000 for 
insurance spent with “Lloyds and 
others.” Commissioner Duel and L. J. 


Yaudes, chief casualty examiner, ad- 
vised Ald. Krug that London Lloyds 
is not authorized to transact any form 
of insurance business in Wisconsin and 
should have no representative in this 
state soliciting business. The audit re- 
port states that the Centurama policy 
providing comprehensive public liability 
was handled by All Risks, Inc., of 
Chicago. 


No Surety on Miners’ Bonds 

WASHINGTON —No surety com- 
pany executed appeal bonds for John 

Lewis and United Mine Workers of 
(Sea in connection with the fines of 
$10,000 and $3% million, respectively, 
recently imposed upon them by sen- 
tence of the federal court here. Lewis 
furnished bond in the sum of $10,000, 
signed by himself, without surety, and 
deposited $10,000 in cash. 

The union gave bond in the sum of 
$344 million signed by Thomas Ken- 
nedy, its secretary, and deposited that 
amount with the court. 

A member company of the Towner 
Rating Bureau had figured on the $3% 
million bond required. Bureau com- 
panies write appeal bonds of this kind 
for 1% or a maximum of $20,000. 

There is always 100% cash collateral 
or the equivalent and the charge is for 
service. UMW paid $35,000 to the clerk 
of the court, thereby losing $15,000. 


Discuss Conducting Interview 

The Columbus Assn. of Accident & 
Health Underwriters at its meeting this 
week was addressed by T. A. Stevens of 
United Benefit Life and W. A. Bretscher 
of Mutual Benefit Health & Accident. 
Methods of conducting interviews were 
discussed. 


Set Ill. Federation Date 


Donald K. Weiser, president of the 
Insurance Federation of Illinois, an- 
nounced the annual luncheon will be 


held in Chicago Feb. 3. He is manager 
of Aetna Casualty in Chicago. 





Second Termers 








W. A. Williams Carl P. Daniel 


Carl P. Daniel, who was recently 
elected to serve his second term as pres- 
ident of the National Assn. of Casualty 
& Surety Agents, is head of the Daniel 
& Henry Co., St. Louis. 

Mr. Daniel is a Virginian. He started 
in the insurance business with the agency 
of William B. Merrimon at Greensboro 
and later entered the branch office there 
of National Surety as assistant manager. 

He served in the first war and then 
returned to National Surety as assistant 
manager at Newark. Then he was 
transferred to St. Louis as manager of 
the surety and burglary departments of 
the National Surety general agency. Two 
years later he entered business for him- 
self and with Jesse P. Henry, formed 
the Daniel & Henry Co. Mr. Daniel ac- 
quired Mr. Henry’s interest in 1939. Mr. 
Henry died in 1944. 

Reelected as vice-president of the as- 
sociation is Wheaton A. Williams, who 
is one of the most prominent insurance 
men in Minnesota. He is vice-president 
of the Fred L. Gray Co. of Minneapolis. 
His father was Theodore Williams, one 
of the early prominent agents of Minne- 
sota. Wheaton Williams started in his 
father’s agency at Mankato. That agency 
is now owned by his brother. 
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buyers Group Sets 
Records in Lively 
Chicago Meeting 


523 Registrants Hear 
Values, Protection, Crime, 
P. L. 15 Discussed 


The insurance division of the American 
Management Assn. broke all attendance 
records at its meeting in Chicago last 
week. Not only did the registration of 
523 run way beyond the previous high— 
something less than 400—but the fact 
that over 70% of the registrants were 


actual buyers of insurance was out- 
standing. At previous meetings only 
about half of those registered fell in 


this classification. 

As a result, the four sessions all had 
overflow crowds, with even the balcony 
of the grand ballroom of the Drake 
hotel well filled most of the time. As 
usual, the Thursday afternoon session, 
featuring a question and answer panel, 
was the hight point of the meeting. 
This and the Friday afternoon discus- 
sion of insurable values were the only 
appearances of insurance men on the 
platform. The five formal papers were 
all delivered by buyers, also for the 
first time in the history of the division. 


Carpenter Able Chief 


I, M. Carpenter, New York, insurance 
department manager Ebasco Services, 
vice-president in charge of the insurance 
division, was praised on all sides for 
arranging and handling the program. 
Ebasco Services is a service corporation 
for the companies controlled by Electric 
Bond & Share and Mr. Carpenter has 
been prominent in the insurance division 
for many years. He is a half-brother of 
H. B. Collamore, vice-president National 
Fire. 

Due to current conditions, there were 
no formal dinners or luncheons. Marsh 
& McLennan were hosts at an elaborate 
buffet party Thursday afternoon, which 
was attended by virtually all of the 
tegistrants and to which the insurance 
Managers in Chicago were _ invited. 
Chairman C. W. Seabury and Vice- 
president D. R. McLennan, Jr., were 
present, as were most of the staff of the 
Chicago office and a number of execu- 
tives from other offices of the agency. 
Rollins-Burdick-Hunter Co. also enter- 
tained that evening and Friday morning 
Lumbermen’s Mutual Casualty held a 
breakfast for the registrants, with Vice- 
President N. C. Flanigan as host. 

The only apparent effect of the coal 
strike on the meeting was a shift in the 
announced program. R. B. Gallagher, 
Philadelphia, insurance manager of 
Philco Corp., who was scheduled to 
speak Thursday morning on public law 
15, suffered a train delay of several 
hours. He spoke Friday morning and 
J. A. McGuckin, Philadelphia, property 
Protection engineer Philadelphia Elec- 
tric Co., moved over to his spot. The 
other Thursday morning speaker was 
A. D. Marshall, Schenectady, assistant 
Secretary General Electric Co., who dis- 
cussed trends in social insurance, with 
the emphasis on recent state legislation 
affecting group insurance plans. 

_ Mr. McGuckin described the school- 
ing procedure of employes in his or- 
ganization, emphasizing that the work 
must be done long before any fire oc- 
curs. He said, for example, that Phila- 
delphia Electric makes a practice of 
discarding the instruction sheets or tags 


Graduation of Premiums by Size for 
All Types of Risk Seen 





NEW YORK—Eventual gradation of 
premiums by size of risk, for all types 
of risk, is foreshadowed in the prelimi- 
nary report in the New York depart- 
ment’s uniform accounting investigation 
filed with the fire and marine committee 
of the National Assn. of Insurance Com- 
missioners here this week. 

The report states that as a result of 
the investigation recommendations will 
eventually be made for the proper allo- 
cation of insurance costs and that the 
ultimate goal of the investigation is the 
formation of an integrated plan of cost 
distribution from the initial classification 
on the companies’ books to a statement 
of costs by size of risk. 

Fixed and Variable Expenses 


The report points out that many 
kinds of expenses do not vary in the 
same proportion as premium volume, 
for example, salaries, etc., while other 
kinds of expenses, such as commissions 
and certain taxes, bear a direct relation- 
ship to premium volume and fluctuate in 
direct proportion to premium volume. 
This difference in the characteristics of 
expenses has a bearing on rate-making, 
the report notes, and it has been sug- 
gested that experience statements filed 
by the companies be in such form that 
the varying expenses will be segregated 
from the unvarying expenses. This pro- 
posal, which is being studied, “has im- 
portant possibilities.” 

The report goes on to say that during 
the March, 1944 hearing on workmen’s 
compensation before the New York de- 
partment, the fact was developed that 
the companies had very little in the way 
of statistics to show cost by size of risk. 
At the hearing’s conclusion Superinten- 
dent Dineen recommended that the in- 
dustry and state supervisory officials ex- 
plore the possibility of obtaining figures 
to justify graduation by size of risk. 


N. Y. Department Will Collaborate 


The New York department plans to 
ascertain whether any such study is 
being made and, if so, arrange to par- 
ticipate in it if possible. In that way 
the department’s uniform accounting 
staff will have the advantage of working 
closely with those who are most famil- 
iar with the problem. The report points 
out that the department cannot under- 
take an investigation of this type with- 
out the wholehearted cooperation of the 
companies and for that reason participa- 
tion in a study would seem an ideal 
starting point for designing methods for 
use in the various lines of insurance for 
the compilation, or estimation, of costs 
by size of risks. ; 

Taking up the question of commis- 
sions, the report states that the present 
system of throwing all types of commis- 
sion into one account creates a hodge- 
podge and that supervisory authorities 
and companies are currently seeking a 
method of commission bookkeeping 
to give more informative results. The 
many proposals that have been made 
boil down essentially to these: (1) take 
contingent commission, countersigning 
commission, and management commis- 
sion and reinsurance commission out of 
the commission, and set these up sepa- 
rately. This would leave brokers, local 
agents’ and general agents’ commission 


on fire extinguishers, on the theory that 
no employe can be expected to read in- 
structions calmly when a fire is going 
on and that they should be taught to 
use them in advance. Where the size 
of an organization does not warrant a 
full time fire department, a volunteer 
setup should be organized, with regu- 
lar meetings, small classes, sufficient 
equipment available and the cooperation 
of municipal fire authorities or of the 
chiefs of the nearest volunteer fire com- 


in the commission account; (2) treat lo- 
cal agency commission as the normal 
and either add to or deduct from other 
types of commission to bring each closer 
to the local agency level. Thus the ratio 
of commission to net premiums will re- 
flect fairly closely the local agency aver- 
age and the distortion caused by other 
types will be largely eliminated. 


OBJECTIONS NOTED 


Certain companies have put into prac- 
tice, in their home office bookkeeping, 
parts of these proposals but the report 
cites two principal difficulties: the ap- 
portionment cannot be accurately made 
without much labor and after the appor- 
tionments are made the amount re- 
maining in the commission account will 
still represent a mixture of different ele- 
ments because of the varying size of 
agencies, rates of commission, and types 
of agencies. To appreciate this it is only 
necessary to consider the cost character- 
istic for brokerage, local agency and 
general agency commissions. 

A method which the report says has 
“far reaching possibilities” would be to 
take contingent commissions, counter- 
signing commissions and management 
commission out of the commission ac- 
count and set these up separately. This 
will leave brokers’, local agents’, and 
general agents’ commissions in the com- 
mission account. Revise the fire and 
marine experience exhibit to require ex- 
perience by major classes, and experi- 
ence within each major class, for brok- 
erage business, local agency business, 
and general agency business. The ob- 
ject is to obtain a complete schedule of 
costs applicable to each subdivision. 


Salary Distribution Discussed 

Dealing with salary distribution, the 
report says that “if an accurate and 
practical method of distribution of salar- 
ies could be adopted many of the prob- 
lems in overhead expense distribution 
would be solved, because not only would 
the salary expense be thus distributed 
but certain other types of overhead ex- 
pense could be apportioned as an over- 
head on salaries.” The report considers 
it essential that accurate methods be 
adopted which may be used uniformly 
by the companies in distributing salary 
expense. 

Discussing boards and bureaus, the 
report points out that while insurance 
departments insist on a detailed disclos- 
ure of other company disbursements 
they allow board and bureau assess- 
ments to be lumped. The uniform ac- 
counting survey “may well indeed be 
extended to boards and bureaus” in the 
near future, according to the report. 


Vast Amount of Data Included 


The bulk of the report consists of fig- 
ures showing in detail how the compa- 
nies surveyed actually distribute their 
expenses. These take up 230 pages. In- 
cluded also are a number of represen- 
tative answers from company executives 
to questions as to what suggestions the 
company has for revising the annual 
statement, for revising the New York 
fire and marine exhibit, and for other 
statutory reports. 








panies. Local fire departments are more 
than glad to cooperate with industrial 
organizations if a friendly approach is 
made before a fire occurs and this can 
avert, Mr. McGuckin said, such actual 
cases as plants sustaining serious dam- 
age because the entrances are not large 
enough to admit outside fire fighting 
equipment. 

Philadelphia Electric calls a general 
meeting of its operating personnel after 

(CONTINUED ON PAGE 26) 


N.A.1.C. Committee 
Accepts Report on 
Compensation Base 


Graduation of Expense 
Report Also Accepted; 
to Work Out Formula 


NEW YORK—The workmen's com- 
pensation committee National 
Assn. of Insurance Commissioners 
meeting here this week accepted the re- 
port on a premium base for compensa- 
tion insurance submitted by the special 
committee of the National Council of 
Compensation Insurance. It also accepted 
the report of the National Council on 
graduation of expense according to size 
of risk, and indicated that it planned to 
appoint the committee of insurance de- 
partment experts, authorized by the 
Portland meeting of the commissioners, 
to work with the industry to determine 
a formula for such graduation. 

_ With respect to the report on limita- 
tion of payrolls for premium computa- 
tion and incorporating the limitation in 
the rating structure, Gibbs of Texas 
pointed out that wage levels are at high- 
er levels. Many firms are adopting 
profit sharing and pension plans to im- 
prove or maintain employe relations and 
get more production. If employers are 
penalized in higher workmen's compen- 
sation premiums, the commissioners are 
going to be criticized. The industry, if 
it considers the problem, will realize 
what needs to be done, he said. 


10-Risk Study in Process 


of the 


The report of the National Council’s 
special committee points out that an 
actual audit is being made on various 
bases of at least 10 representative risks 
to obtain information. The tests outlined 
for the 10-risk study are extensive. 
When completed and the results anal- 
yzed they will afford a valuable contri- 
bution to the question of whether modi- 
fication of the premium base is feasible 
and practicable. Fourteen carriers are 
cooperating in the study, and field audits 
are in progress. Results will be ready 
for the June, 1947, meeting of commis- 
sioners. 

The council report on premium base 
contained the tentative opinions of the 
special committee on overtime wages. 
The special audits now being made will 
permit more general conclusions. In the 
meantime the report dealt principally 
with the auditing difficulties involved in 
several premium bases suggested as al- 
ternatives to the present method of ar- 
riving at a premium. These alternative 
proposals include maximum weekly av- 
erage or maximum amount per week; 
maximum and minimum per week; floor 
and ceiling on wages im combination 
with head count by classifications, and 
alternate bases of man-hour, man-day, 
and man-week. 

William F. Roeber, general manager 
of the National Council, filed the report. 

Hodges of North Carolina, presiding 
as committee chairman, said that the 
National Bureau of Casualty & Surety 
Underwriters is anxious that some of 
the work on this project be done im- 
mediately, and suggested the need of 
the sub-committee to review the work 
that has been done by the bureau and 
the National Council. 

In urging the development of up to 
date experience in the field of analysis 
by size of risk, James M. Cahill of the 

(CONTINUED ON PAGE 32) 
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LITTLE 
vice-president 
oS B&G, call here to 
agents and insurance everywhere 
“to meet the challenge to the retention 
working for the en- 


ROCK—John M. McFall, 


and chief attorney of 
sounded 


forces 


of state control by 
actment in every state of the legislative 
the all-industry committee 
Assn. of Insurance Com- 
He was addressing a spe- 
meeting of the Arkansas Assn. of 
Agents. “We rely on your 
declared, “to enact the 


program of 
and National 
missioners.” 


cial 
Insurance 
leadership,” he 





J. M. MeFall 


Dewey Dorsett 


proposed laws. in your own state; to 
you we entrust the future of state super- 
vision, perhaps the future of insurance. 
The agents gathered Sunday to hear 
reports on the rate regulatory bills, on 
the eve of their mid-year convention 
which opened the next day. Another 
strong appeal for enactment of the 
legislation was made by Dewey Dorsett, 


general manager, Assn. of Casualty, 
Surety Executives. ; 
Mr. McFall took the, gloves off in 


a spirited retort to the critics who have 
publicly attacked the bills. He asked his 
audience and the entire business to de- 
cide whether counter proposals that have 
been offered would save insurance from 
the “withering” results of federal regu- 
lation. 


Cites Congress’ Invitation 


‘Because insurance has enjoyed a 
healthy growth under state supervision 
and the public has benefited,’ Mr. Mc- 
Fall said. “Congress under public law 15 
has extended an. invitation to the states 
to continue the regulation of the insur- 
ance business. With the same motives, 
the industry is collaborating with the 
states in drafting a legislative program 
which will preserve the benefits of state 
supervision without federal interference. 

“But what kind of legislation must the 
states pass to free insurance from fed- 
eral inteference? How much state leg- 
islation is necessary to insulate insur- 
ance from the federal antitrust laws? 
You must decide whether you will sup- 
port state laws which will be satisfac- 
tory heyond question to the Supreme 
Court and to the Congress under pub- 
lic law 15, or whether you will run the 
risk of supporting state legislation which 
may be ineffectual to free insurance 
from federal control.” 

Modern insurance, he contended, can- 
not operate effectively under the impact 
of laws which prohibit the companies 
from engaging in joint scientific rate 
making. Yet, the federal Sherman act 
makes such action unlawful and unlocks 
the door to open rate competition among 
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GOV. WARREN BOOSTS PRIVATE SCHEMES 





685 Voluntary Plans Covering 94,000 
Employes Filed in Cal. Under New Law 





According to an unofficial check, as 
at Dec. 6, 685 voluntary plans covering 


about 94,000 employes had been filed un- 
der the California unemployment com- 
pensation disability act that went into 
operation Dec. 1. 

Gov. Warren in a public address Dec. 
1 referred in some detail to voluntary 
plans and stated that his administration 
supports such plans and believes that 
they are desirable because “greater” 
benefits would be provided workers un- 
der them than under the state fund. 

T. H. Mugford, who has charge of 
making the rules and regulations in the 
department of employment, in address- 
ing a meeting of the California Cham- 
ber of Commerce at San Francisco, esti- 
mated that during 1947 that voluntary 
plans will be approved covering not less 
than 25% of eligible employes. 


Retroactive Approval 


Business is flowing into California- 
Western States Life and Industrial In- 
demnity which have a joint program at 
the rate of 75 cases a day. It was pro- 
vided that any applications for approval 
of a voluntary plan, filed on or before 


Dec. 7 could be approved retroactively 
to Dec. 1. It appears that many em- 
ployers will effect voluntary arrange- 


ments between now and Jan. 1. 

Apparently the California-Western 
States-Industrial Indemnity policy is 
the only one which has yet been cleared 
by the American Federation of Labor. 
Other companies which did not previ- 
ously get A.F.L. clearance, it is reported, 
are running into difficulties and having 
to back-track and revise their policy in 
some respect or another. This will mean 
some delay in voluntary plans. 

The appeals board by a two to one 
vote denied any further protest on the 
definition of “regular wages” such as 
would bar employes from getting dis- 
ability benefits under the state plan. In 
other words, they approved the division 
chief’s recommendation which defines 
regular wages as those which are paid 
“directly” and “entirely” by the employ- 
er. This means that employes that get 
sick benefits through the indirection of 
a welfare fund may still receive state 
benefits. 

Two legislative committees from IIli- 
nois have been visiting in California. 
They include Kermit E. Johnson, man- 


insurers. “The effect of open competi- 
tion on the insurer, the agent and the 
public is well known.” 

Mr. McFall reviewed some of the 
disastrous rate wars of the past and as- 
serted that ineffectual state legislation 
which fails to shield insurance from the 
Sherman act will result in disastrous 
and destructive rate competition, and 
will inevitably lead to federal regulation. 
What Congress might do in regulating 
insurance is unmistakably delineated by 
the Supreme Court, he said. Congress 
has supreme control over interstate com- 
merce. This power is complete in it- 
self, extends to every agent by which 
such commerce is carried on, and is 
subject to no limitations except such 
as are prescribed in the constitution. 
Under its power, Congress might pro- 
vide for the federal incorporation of 
insurance companies in such manner as 
to immunize them from state taxation. 

“Public law 15 is the only offer short 


of federal regulation extended to in- 
surance for the legislative solution of 


the problem. 


Sees Clear Answers 

“The fundamental question as to the 
quantum of state legislation necessary 
to comply with the demands of the 


federal government, involving as it does 
both legal and political considerations, 
conjectur- 


did not have to be answered 


ager of the social security department of 
the Illinois Chamber of Commerce and 

R. Wolfe.of the Illinois Manufactur- 
ers Assn. They are looking into the 
California plan so as to be fully in- 
formed in connection with any Illinois 
proposals that may be advanced. 
New Policy Announced 

West Coast Life announces a new ac- 
cident and sickness policy which is to 
supplement the policies written under 
the group plan of the California unem- 
ployment disability benefit act. It will 
be sold to male and female risks on an 
individual basis and premiums may be 
paid either by the employe or employer. 


The new policy is called California 
Supplemental and Extended Income 
Policy. It supplements the benefits un- 


der the state disability law to bring the 
aggregate up to $120 a month for sick- 
ness or non- ey iegenngy -‘ cident. When 
the state ceases to pay the West Coast 
policy provides for bs Pond benefits up 
to $100 a month up to 30 months, It in- 
cludes confining and non-confining bene- 
fits and provides for loss of life, dismem- 
berment and surgeon’s fees for non-dis- 
abling injuries. 


First Such Approval 


It is the first policy so far approved 
by the insurance department and the 
California department of employment on 
an individual instead of a group basis 
which takes into consideration the basic 
coverage provided for employes covered 
by the new act. 

Commissioner Garrison of California 
has sent to insurers instructions relating 


to submission of disability policies for 
voluntary plans. 
In connection with preliminary sub- 


mission of draft copies of California un- 
employment disability benefits forms for 
review and not for authorization, one 
copy of each of the master policy, in- 
dividual certificate, master application, 
and individual] application card should be 
submitted both to the insurance depart- 
ment and department of employment. 

In the final submission of such forms 
for authorization, four copies of each 
should be submitted to the insurance de- 
partment, and one copy of each to the 
department of employment. 

Before the forms can lawfully be is- 
sued approval or authorization must be 

(CONTINUED ON PAGE 28) 


because there are many persuasive 
and authoritative indications of the cor- 
rect answer,’ Mr. McFall asserted. He 
went on to cite statements of Roosevelt, 
Biddle and he pointed to the District 
of Columbia fire insurance rate law re- 
quiring ail companies to belong to a 
single bureau and embracing the prior 
approval principle as indicating “beyond 
question that the federal government 
will not be satisfied with anything less 
than effective and affirmative state regu- 
lation.” 

The task of the all-industry commit- 
tee was, he said, therefore, to draft state 


ally 


legislation which would meet these 
standards. The model bills embody the 


fundamental principle of and 
affirmative rate regulation. 

“The all-industry bills represent the 
pattern of regulation necessary to pre- 
serve state supervision of insurance. 
And yet, as always, there is a small 
minority in urging us for the sake of 
shortsighted expediency to run the risk 


effective 


of halfway measures. These oppor- 
tunists advocate the passage of rating 
laws which stand little chance of pre- 


serving state regulation or avoiding the 
twin dangers of cutthroat competition 
and federal regulation. 

“As business men, you must decide 
whether you will follow the counsel of 
this small minority which wants to run 

(CONTINUED ON PAGE 29) 


Pre-Convention 
Spadework Wound 
af 5-Day Parley 


N.A.I1.C. Committee OK’s 
Milder A. & H. Bill, Ponde, 


Industry's Other Offers 


NEW YORK—Cogitating intensiyd 
on the regulatory trex 
the accident and health bys 
and th 


suggested by 


for five days 
ment of 
ness, state unfair practices bill, 
“Moser amendment” 
all-industry for the 
fire bills, the cop 
mittee on rates and rating organizatiog 
and virtually cop 
pleted its exhaustive job of spadewog 
before the National Assn. of 
Commissioners convention 
way here. 

The committee approved the accidey 
and health regulatory proposal advanced 
by the all-industry committee and pr: 


committee modd 


and casualty rating 


federal legislation 


Insurany 
got und, 


pared by its accident and health su 
committee. This is much less detailed 
than the N.A.I.C. committee’s earlie 
proposal and is much like the Ne 


York law governing A. & H. companie 
in that it gives the commissioner th 
power to step in when he finds tha 
there is deception, unfairness, deceit 
misrepresentation or that the benefits 
provided under a policy are unreason/ 
able in relation to the premium charged. 


Must File Policy Data 


Policies, applications, riders, or en- 
dorsements must be filed with the de 
partment and not used for 30 days unless 
the commissioner approves sooner. He 
may within 30 days after filing notify 
the insurer that the policy fails to com- 
ply with the law. He must say why and 
state that a hearing will be granted 
within 20 days after the insurer has 
requested it in writing. Also the com- 
missioner, after a hearing of which the 
insurer must have at least 20 days 
notice, may at any time withdraw his 
approval of a policy on any of the 
grounds stated in the bill, and the in- 
surer must cease using the form. 

When the N.A.I.C. committee, which 


is headed by Harrington of Massa- 
chusetts, met in October it was in- 


formed by some insurers that something 
should be done about regulating con-| 
certed activities in the A. & H. field.| 
However, at last week’s meeting the 
committee was informed that the com-| 
panies heretofore operating in concert 
would revise their procedures to elim- 
inate any need for legislation covering 
concerted activities. Hence the con- 
mittee concluded there was no present 
need to draft legislation dealing with 
concerted activities. 

State Unfair-Practices Bill 


The all-industry committee’s pro- 
posed draft of a bill that would, so far 
as is possible, avert the necessity for the| 
federal trade commission to enter the| 
regulatory picture was still on file with 
the Harrington committee but not acted 





upon by it up to the time the conven- | 
tion opened, chiefly because the com-| 
mittee had added some material on} 
which the all-industry committee had 
not yet had an opportunity to act. 

There was agreement on the sub-| 
stance of the bill betweeen the all- 


industry committee and the Harrington | 
committee, the unresolved points being | 
matters of wording. The most “x 


of these was understood to be the 
N.A.I.C. committee’s desire to have the | 
section on boycott, coercion and in- 


timidation bar not only any concerted 
act but also any independent act of this 
(CONTINUED ON PAGE 28) 
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Randall Warns 
Labor of Limit 


to Public Patience 


HARTFORD — President Jesse W. 
Randall of Travelers, in addressing a 
gathering of the Hartford Real Estate 
Board, voiced the opinion in reference 
to the labor problem that the public 
“will strike back at those who have been 
striking against it.” 

Mr. Randall contrasted. the present 
status of labor unions who seek to dic- 
tate terms under which they will work 
by holding up the operation of the whole 
national economy, with the industrial 
and railroad monopolies which once 
sought to set the terms under which 
they would consent to do business. 
‘Never did they attempt to use the 
naked power that the labor leaders are 
employing,” he said. 

_“The American public,” he continued, 
“is long-suffering and patient. It will 
take a certain amount of pushing around. 
But there is a point beyond which it 
will not be pushed.” 

Contending that the public will not 
tolerate any monopoly which attempts 


likely to find itself “as tightly restricted 
and regulated as big corporations are 
today, because its leaders failed to turn 
back the pages of history and learn what 
happened to the industrial organizations 
that tried to dictate their terms to the 
American people.” 

Economically, he said, the greatest 
threat to the American way of life is 
another depression like the '30s. “Our 
economy can take the bumps in the road 
without much danger, but it cannot 
afford to risk another skid over the em- 
bankment.” He predicted that business 
will follow much the same course over 
the next 10 years as it did after the first 
war, but said that many mistakes of the 
past are being avoided. Refusing to ac- 
cept the inevitability of another severe 
depression, he predicted that after cur- 
rent readjustments have been completed, 
there will be a long stretch of busy and 
profitable years. 


Francis H. Kelly Promoted 


NEW YORK—Excess has appointed 
Francis H. Kelly assistant secretary. He 
joined the company in 1936 and since 
1944 has been manager of the claim 
department. Before going with Excess, 
he was with the liquidation bureau of 
the New York department for five years. 
He is a graduate of Rochester uni- 
versity and St. Johns. 


Kentuckian aiecned 
with New Auto Law 


LOUISVILLE — In the letter 
to the editor column of a local 
newspaper the other day appeared 
the following from a critic of the 
new Kentucky automobile finan- 
cial responsibility act that goes 
into effect Jan. 1: 

—Who sponsored the law for the 
motorist to have to pay $31 a 
year extra to drive a car or 
truck? I know insurance com- 
panies are behind it, but who 
put it over on us while our 
backs were turned? Already we 
were burdened with taxes on 
motor vehicles, then along 
comes some small time Hitler 
and tells us that we must pay 
to insurance companies a cer- 
tain amount each year or forfeit 
our right to operate our Own 
property. Sure I’ll have to pay 
the $31 and I’ll also have to 
take that much away from my 
wife, my children and myself to 
pay it. Like many thousands 
of others I don’t want to pay, 
but what can a man do who 
uses a truck to make a living 
except to render unto Caesar 
the taxes imposed 








to enforce its power by coercion, Mr. 
Randall predicted that union labor is 
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drug store premises. 


drug store soda fountain. 


RX FOR PROFITS 


Here’s a brand new prescription that packs vitamin sales 
punch for your personal profits! 


Continental offers a general liability contract for druggists, 
newly designed to cover legal liability for professional errors 
| and accidents to the public occurring in, on or away from 
Included is coverage for: 


1) injury, sickness, disease or death resulting from the prep- 
aration, sale or misdelivery of any prescription, or of any 
products customarily sold by a drug store. 


2) improper preparation or service of food or drink at the 


3) any accidents to the public occurring in or on the prem- 
ises,-as well as any accidents away from the premises in 
which a messenger may be involved (excluding auto lia- 


Start prescribing for your community druggists this week. 
A letter will bring you more information. 


CONTINENTAL CASUALTY COMPANY 


910 South Michigan Avenue ad 


Chicago, Illinois 


This policy not accepted in N. Y., N. J., N. C., and La. 
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Tuchbreiter 
Sounds Alarm 
on Comp” Line 


Roy Tuchbreiter, president of Conti. 
nental Casualty, has sent a message ty 
agents expressing a bearish outlook 
the workmen’s compensation line ang 
reporting that Continental is proceeding 
to apply severe underwriting controls jp 
this department particularly in respeg; 
of the small premium risk. 

Especial significance will be attached 
to this pronouncement since Mr. Tuch. 
breiter was one of the first executives 
to call the turn on the deterioration 9 
the automobile account and issued , 
warning some time ago that was gen- 
erally regarded as being over-alarmist, 
But what he had to say at that tim 
has come about. 

What Mr. Tuchbreiter terms the * ‘old 
compensation problem” is recurring, he 
said. He recalled that for the seven 
year period ending in 1936 the casualty 
exhibit shows a compensation loss 6 
10.9% or $83 million. Full employment 
at high wages created profitable results 
but there has been a succession of rate 
reductions and a diminution of Profit, 
For instance the underwriting profit in 
1945 was 2.9% as compared with 53 
in 1943 and 6.8 in 1944. This year, he 
said the chances are it is a stand off, it 
is on a break even basis. 

“One thing is certain—that even a 
moderate recession in full employment 


at high wages will inevitably bring 
about an underwriting loss; the more 
severe the recession the more severe 


the loss,” he declared. “This develop- 
ment will be accelerated by recent rate 
reductions based upon past favorable ex- 
perience, and .. . it takes a long time 
before unfavorable experience results in 
rate increases. 

“If the automobile and burgulary lines 
were not in such an unfortunate situa- 
tion, there would be no occasion for 
special concern as to compensation, but 
because of the whele picture the prob- 
ability of future underwriting loss on 
this major line becomes a matter of 
great concern to any conscientious man- 
agement.” 

Mr. Tuchbreiter voiced the opinion 
that the correct procedure is promptly 
to face the facts and by careful, pains- 
taking and intelligent action minimize 
the loss during the bad period and be 
prepared to undertake an aggressive 
building campaign when the tide turns. 

The small premium compensation 
business, he said, because of the ex- 
pense factor, is unprofitable to agent 
and company. 

“I have advised our underwriting de- 
partment that some radical action with 
reference to small premium business will 





have to be taken unless it is able by 
other corrective methods to accomplish 
the necessary objectives. This means, 
of course, that it must undertake an 
immediate review of all outstanding 
compensation business and give careful 
scrutiny to all new offerings.” 

In referring to the burglary record 
he pointed out that the casualty ex- 
perience exhibit showed a profit of only 
.9% in 1945 as compared with 20.1 for 
1943 and 10.3 in 1944. 

Also he said the profit on_ liability 
other than auto has been slipping. 

“The bad trend on these two lines is 
continuing. In our opinion the indus- 
try is confronted with an underwriting 
loss on burglary and theft and with a 
radical reduction in profit, or perhaps 
an actual future loss, on liability other 
than auto. Both of these lines have 
been consistent profit makers for many 
years. The reversal is largely due to 
the action of the companies themselves 
in liberalizing coverage and reducing 
rates. As to residence burglary, one ma- 


jor liberalization has been unsound and 
unnecessary. 
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Pay Philadelphia Hospitals 
More; May Increase Rates 


Associated Hospital Service of Phila- 
delphia, as an emergency*measure, will 
increase its payments to hospitals until 
April 1, 1947. The new schedule. will in- 
crease the total cost for Blue Cross sub- 
scribers’ hospital care to approximately 
87% of subscriber earned income. It is 
felt that this increased payment can- 
not be continued beyond April without a 
corresponding increase in subscriber 
rates. Such increase will have to be 
taken up with the Pennsylvania depart- 
ment. 

It is stated that 42 Blue Cross plans 
have increased rates since August, 1945. 


Federal Life & Casualty is holding the 
formal opening of its new home office at 
3107 West Grand boulevard, Detroit, 
Dec. 20. 


Massachusetts Indemnity is preparing 


to enter Utah, its application for license 
being in the hands of the insurance com- 
missioner, 


Expect Early Report on Cash 
Sickness Plans for Wash. 


SEATTLE —The Washington state 
department of unemployment compensa- 
tion will submit to Governor Wallgren 
within the next week its survey on the 
possible expansion of the unemployment 
compensation act to pay sick benefits 
to unemployed persons. 

The completed survey, it is reported, 
states that the broad coverage under the 
law would require a payroll tax of 
1%%. This would amount to about 
$22% to $30 million and these funds 
would be earmarked for sickness or dis- 
ability benefits. They would not be 
combined with the unemployment funds. 


Still Seek Tax Reduction 


It is believed the report will em- 
phasize that the expanded coverage and 
additional taxes would not in any way 
interfere with present proposals to re- 
duce the unemployment compensation 
tax against employers by approximately 
$15 million’ annually. The net result, 
however, if the sickness tax were to be 


levied against employers, would be to 
increase the levy against them from $7% 
million to $15 million annually. 

There is a possibility that an alterna- 
tive plan will be suggested of levying 
tax against employes who are at present 
exempt entirely from any unemploy- 
ment compensation tax. The proposal 
probably will be submitted merely on 
a fact-finding basis and no specific rec- 
ommendation will be made. Strong op- 
position to expanding the act to cover 
sickness and accident benefits is antici- 
pated. 


North American Accident 
Honors 25-Year Employes 


North American Accident of Chicago 
had a home office party the other day 
to honor 18 employes who had been with 
the organization for 25 years or more. 
Among these was President George 
Manzelmann, who presided over the de- 
liberations and presented each one a 
wrist watch. It was figured that these 
18 people had given 555 years of service 
to the North American. When the late 
A. E. Forrest, who was head of the or- 
gauization for many years, was in charge 
he had the knack of selecting people 
who stayed with the organization. After 








Knowledge is power. To this end, Standard of Detroit 


maintains an insurance training school for employees and agents of the com- 
' panies of the Group. In this school, the students receive a thorough training 
in the fundamentals and practices of underwriting, production, claim and other 
insurance functions, thus enlarging the opportunity of both agent and employee. 
Ask your Standard field man for the complete details of this training course or 








write the home office, Detroit 32, Michigan. 


STANDARD OF DETROIT GROUP 


Standard Accident Insurance Company ° Detroit 


FIRE 


Planet Insurance Company ° Detroit 
Pilot Insurance Company * Toronto 
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wt 
they became members of his group he 
made it a point to develop good wij 
and the desire to remain with the com. 
pany. 


Increase Benefits of New York Pig, 

Increased benefits, including higher 
payments toward doctor’s fees tor Surg. 
ical and maternity care, will be gTanted 
members of United Medical Service oj 
New York without increase in subscrip. 
tion costs for one year beginning Jan 
1. The increase entitles persons with 
family income of $2,500 or less to com. 


plete coverage for surgical care and 
treatment, including periods of after. 
care. 


The aggregate increase in payments 
covering surgical care will amount to 
approximately 22% with indemnities 
ranging as high as $225 as against the 
present maximum of $150. 


Combined American Writes Life 

Combined American of Dallas, a mem- 
ber of the group which includes Com- 
bined Mutual Casualty of Chicago and 
Combined Casualty otf Des Moines, aff 
headed by W. Clement Stone as presi. 
dent, is expanding its activities to jn- 
clude the life field as well as accident, 
health and_ hospitalization insurance. 
The company recently increased its cap- 
ital from $25,000 to $125,000 and amend- 
ed its charter so as to write all forms of 
life insurance as well as accident and 
health. It is taking steps to become |j- 
censed in several additional states. 

_It is featuring at the start the “com- 
bined protectors” policy, designed espe- 
cially to attract buyers of small policies 
among employed persons and to facili- 
tate development of life insurance sales- 
men among its accident and _ health 
agency personnel. 


Party for Underprivileged 

The Detroit Accident & Health Assn. 
sponsored a Christmas party Dec. 10 for 
a group of 100 underpriviliged children. 
Chartered buses picked up the chil- 
dren at designated spots where social 
workers escorted them to the party. 

A complete turkey dinner with all 
the trimmings was served, with gifts 
from Santa Claus and entertainment. It 
is the intention of the Detroit associa- 
tion to make this an annual affair. 


Red Cross Man Speaker 

SALT LAKE CITY—C. Ray Van- 
Leuven, manager of the Salt Lake City 
County Chapter of the American Red 
Cross, was guest speaker of the Utah 
Accident & Health Club. Dr. I. 0. 
Horsfall of the University of Utah an- 
nounced a two-weeks intensive course in 
A. &. H. insurance beginning Feb. 3. 
The annual sales congress of the club 
was tentatively set for Jan. 18. 


Report on Interstate Reserve 


Assets of Interstate Reserve Life, an 
assessment legal reserve company of 
Chicago, at June 30, 1945, amounted to 
$583,183 and unassigned funds were 
$61,740, according to the report of an 
examination by the Illinois department. 
Liens and interest thereon total 50.6% 
of the assets and 61% of the policy equi- 
ties of the affected members. 

Examiners state that policyholders 
should be informed as to the “dollar” 
amount of the lien against their individ- 
ual policy. 

In the A. & H. department the prin- 
cipal business is secured on a monthly 
premium basis on the family group, hos- 
pital and doctors expense contract. 

The life insurance business represents 
but a small portion of new premium in- 
come. Life insurance in force was $4,- 
252,262. Net A. & H. premiums written 
were $22,569, losses paid were $700. 


Ternan St. Louis Speaker 

Tom Ternan Jr., of Syracuse, tem- 
porarily attached to the production de- 
partment, Fidelity & Deposit, as a sales 
specialist on the 3-D policy, spoke at 4 
sales meeting in St. Louis on how this 
policy can and should be sold. 
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CHANGES 


travelers Makes 14 Changes 
in Casualty Field Force 


Two promotions, seven appointments 
and five transfers have been made by 
Travelers. 

James M. 
Francisco, 








field assistant at 
been promoted to 


Roberts, 
has 


San 
assistant manager in that city. Jerry J. 
Costello, field assistant, Hartford, has 
heen promoted to assistant manager 


there. Seven men have been appointed 
feld assistants. Willis H. Walker has 
been appointed field assistant at Toledo; 
Keith B. Klein has been appointed at 
Qmaha; Warren J. Rutledge, III, at 
Dallas; Robert H. Cockerell at San 
Francisco; John FE. Cadwallader at 
Cleveland; Graham L. Rogers at Wash- 
ington, D. C.; and Donald L. Westfall 
at Detroit. 

Five transfers were also announced. 
Robert P. Burns from Worcester to 
Boston; Lester W. Kelting from Phila- 
delphia to San Francisco; Thomas C. 
Meeks from Fhiladelphia to St. Louis; 
John L. Swanson from St. Paul to Min- 
neapolis; and J. Robert Murphy from 
Boston to Dallas. 





Watt to Anchor Casualty 


C. L. Watt has been appointed bond 
manager in Los Angeles of Anchor Cas- 
ualty. He formerly was with the Royal- 
Liverpool group and National Automo- 
bile & Casualty. 





Jobe Denver Manager 


Elmer C. Jobe has been appointed 
Denver manager of Commercial Stand- 
ard. He has been claims adjuster. He 
succeeds Dennis M. Raney, who has 
gone into the general agency business. 





Payson to Fireman’s Fund 


Howard K. Payson has been ap- 
pointed special agent of Fireman’s Fund 
Indemnity at Los Angeles. Before join- 
ing the army he was payroll auditor and 
special agent for another company in 
southern California. 





Promoted by Excess Underwriters 

Excess Underwriters has appointed 
Martin T. Archer assistant secretary. 
Mr. Archer has been with the company 
for several years and was formerly with 
Security Mutual Casualty. 





Carson to Great Central 


Lester- F. Carson, formerly state’s at- 
torney at Peoria, IIl., is leaving his law 
practice to become executive vice- presi- 
dent of Great Central Mutual there. He 
was with the company before entering 
the army, in which he served 30 months, 
20 months overseas. 





John W. Edgerton, who was with 
Brown Brothers, Harrimau & Co., has 
joined the investment department of 
American Automobile in Chicago. 

O. H. Beyer, bonding manager in the 
Los Angeles branch office of General 
Casualty, has resigned to enter a local 
agency there. 


COMPANIES 


Western Group’s Premiums 
Up 50°, for Nine Months 


Western Casualty & Surety and 
Western Fire report an increase of 50% 
in premium writings with a combined 
total of $6,637,000 the first nine months, 
an underwriting loss of $76,000 
computed on the statutory basis after 
adding $1,252,000 to unearned premium 
reserve, 

Surplus of de- 











Western Casualty 


FeNATIONAL UNDERWRITER 








clined $179,000 after payment of divi- 
dends of $125,000 and after reflecting a 
drop of $162,000 in the valuation of se- 
curities owned. 

Consolidated assets of the two compa- 
nies are now $10,886,000, an increase of 
$1,157,000 over a year ago. 

Directors of Western Insurance Se- 
curities Co., holding company of the 
group, have declared a dividend of 25 
cents per share on Class A stock, pay- 
able Feb. 1, 1947, to stock of record Jan. 
20, the first dividend on this stock since 
1931. This stock is cumulative at the 
rate of $2.50 per year and after the pay- 
ment of this dividend arrearages will 
stand at $38.50 per share. Accumula- 


tions on the first por stock were 
paid in full Oct. 1. 


New Standard Accident Directors 


Three new directors have been elected 
by Standard Accident. They are Dale 
E. Sharp, vice-president Guaranty Trust 
Co., New York; John S. Coleman, presi- 
dent Burroughs Adding Machine Co., 
and Ben R. Marsh, vice-president and 
general manager Michigan Bell Tele- 
phone Co. 





Travelers Home Office Changes 


Promotions of three of the home office 
staff and a trans sfer were announced by 
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Travelers, to become effective immedi- 
ately. 

William A. Smith has been appointed 
assistant purchasing agent, Lewis E. 
Herter is now assistant superintendent 
of the supply department, and Dr. Nemo 
D. Gaines has been named assistant 
surgical director. Thomas F. Maher, 
formerly assistant cashier at Brooklyn, 
has been appointed supervisor in the 
home office comptroller’s department. 

Commissioner Garrison has authorized 
Colonial of Los Angeles to issue a cer- 
tificate of contribution for $12,242 to the 
McNabb General Agency, the fourth of 
the kind. 











“All he wants 
is to represent 
the Fa.D!” 


1. substantial resources 


Understandable attitude, too! Our 9500 producers would 
agree with the gentleman, because they know that the F&D 
backs them solidly with: 


2. a record of always meeting obligations promptly 

and fully 
3. active cooperation in obtaining and maintaining 
customer good-will 
field men who gladly put their long, practical 
experience to immediate use in solving problems 
5. over a half century of leadership in the fidelity 

and surety business 


Yes, these are the facts... but just as important is the philosophy 
of “fair exchange” that spells financial success for our repre- 
sentatives and for us...and will for you...namely: 


Che agent helps build the company... 
the company helps build the agent! 


FIDELITY AND SURETY BONDS — BURGLARY, 
' ROBBERY, FORGERY AND GLASS INSURANCE 


Fipevity ann Deposit company 


Baltimore Maryland 


WITH WHICH IS AFFILIATED THE AMERICAN BONDING COMPANY OF BALTIMORE 








Vv 


C ASU ALTY 











_ SURETY 


Nominate MacKay to 
Head Surety Group 


James R MacKay, Fireman's Fund 
Indemnity, has been nominated for pres- 
ident of the Surety Assn. of Seattle. He 
will succeed Werner Dietz, John A. 
Whalley & Co., at the annual meeting 
to be held in January. Robert E. Mo- 
loney, Groninger & Co., has been nomi- 
nated for vice-president, and Gerald L. 
Perry, Hartford Accident, has been 
nominated for reelection as secretary- 
treasurer. The executive committee will 
include the new officers, J. C. McCol- 
lister, McCollister & Co.; A. O. Stuberg, 
Massachusetts Bonding, and Mr. Dietz. 





P.A.S. Rogers Nominated 
to Head N. J. Surety Men 


NEWARK—tThe slate of officers 


nominated for election at the next meet- 


ing of the Surety Underwriters Assn. 
of New Jersey is P. A. S. Rogers of 
U. S. F. & G. for president, L. P. Hodg- 
man of the Employers group for vice- 


Reeder, Jr., of 
all of Newark. 
the adoption 


president, and R. C. 
Travelers for secretary, 

The group is considering 
of a new constitution. 


Nickel Case Spurs Insured 

Indicative of the effect 
the Mergenthaler company’s Nickel 
case, one New Jersey company has in- 
creased its coverage to a $100,000 blan- 


on insured of 


ket bond with $75,000 excess coverage. 
The firm’s previous coverage was a 
$2,500 blanket bond and about $6,000 
excess. 


Discuss Loaning Agency Bonds 
LOS ANGELES—A 
the Surety Underwriters 


subcommittee of 
Assn. of South- 


ern California made an interim report 
on clauses to be used in contract bonds 
involving loaning agencies as obligees, 
and after some discussion the matter 
was referred back to the committee for 
further study and report. The so-called 


Los Angeles clause formerly in general 
use did not meet the views of some of 
the loaning institutions and substitute 
clauses are the ones now being con- 
sidered. 

Rates for bonds for self-insurers un- 
der the so-called unemployment dis- 
ability benefit law were discussed, but 


no action was taken. 


Combination Residence 
Policy Rate Boost Asked 
NEW YORK—tThe National Bureau 
is understood to be seeking an increase 
in rates on its combination residence pol- 


icy.in New York state,chiefly because of 
the extremely heavy loss ratios under 
the water damage provision. This type 
of damage is attributed to the continued 
use of old piping that would have been 
replaced if materials had been available. 
The high cost of plumbing work has 
also been a factor in the water damage 
loss ratio. 


Would Require Plane Cover 
MINNEAPOLIS — Resident owners 


of non-commercial aircraft in Minne- 
sota should be required to carry public 
liability insurance, the Hennepin County 
3ar Assn. believes. It probably will 
recommend such a law to the next legis- 
lature. 

Another bill approved by the associa 
tion would authorize legal process serv- 
ice upon the state commissioner of aero- 
nautics in behalf of non-resident own- 
ers and operators of aircraft. 


The Southern California chapter, Cali- 


fornia Insurance Auditors Assn., will 
hold its Christmas dinner in Los An- 
geles Dec. 12. 


COMPENSATION 


Second Injury Fund Plan 
Is Proposed in Nebraska 


LINCOLN, NEB. — Legislation to 
provide a “second injury” fund in the 
state compensation law will be proposed 
by the Lincoln Council of Veterans Af- 
fairs. 

The 





decision was made after L. M. 
Olsen, presiding judge of the state com- 
pensation court, said ‘ ‘employers are not 
liable for disabilities that existed prior 
to employment. 


Fund to Come from Taxes 


“If an employe comes to an employer 
Judge Olsen added, “the em- 
should be lia- 


for a job,” 
ployer should not feel he 


ble for total disability as the result of a 
second injury. Too many employers 
hesitate to employ a handicapped vet- 


this misunderstanding.” 

The proposed legislation would not 
place the burden of total compensation 
for life on the employer in case of a sec- 
ond injury but the funds would come 
out of taxes. 


eran because of 


Minn. Industrial Commission 
Asks Benefit Increases 


ST. PAUL—A flat increase of 
for dismemberments in industrial acci- 
dents is suggested by the state industrial 
commission in its report to the legis- 
lature. Similar recommendations have 
been made by organized labor. 

A schedule showing Minnesota 
states in allowances 


ne 
25% 


lag- 


ging behind other 

for industrial accidents is contained in 
the report. The commission says weekly 
maximum payments will have to be in- 
creased $3 if the principle that injured 
workers are entitled to two-thirds their 
regular wage is carried out. Labor is 
asking that the maximum be increased 
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from $24 to $30 while the COM Mission 
would put it half way between, or $27 
Other increases suggested are a 4 
of $10,125 on payments to Widows 
against the present $7,500, and $13,599 
for total disability against $10,000, I 
also asks for elimination of a Special 
maximum of $2,400 for persons suff 
from silicosis as against $7,500 for other 
diseases. 
A newspaper poll of members of ‘the 
legislature showed a large number 
an increase in the compensation 
fits while a dozen came out sq 
against the proposal. 


PERSONALS 


For business reasons, A. Herbert Na. 
son, Minnesota manager of Business 
Men’s Assurance, has declined the 
pointment of secretary to Luther Yo 
dahl, incoming governor. He ‘7 
Judge Youngdahl that his  busimggs 
makes it inadvisable for him to accepta 
full-time state appointment at this time 

Edwin F. Deicke, president of Syb. 
urban Casualty and Pioneer Fite 
Wheaton, Ill., has been elected preg. 
dent of Memorial Hospital of Du Page 





County, Elmhurst, Ill, to fill the y- 
cancy caused by the death of Ira Stone 
Mr. Deicke, formerly treasurer of the 
hospital, will be succeeded in that office 
by Walter Schaefer. Mr. Deicke has 
been a trustee of the hospital for 1; 
years. 

Clara A. MacCubbin, ine 
assistant at the head office of U. F, & 
G., is now home from John Hopkin 
hospital. 


D. J. Wellenkamp, assistant secretary 
and director of publications of Washing- 
ton National, Evanston, Ill., has been 
elevated from vice-president to presi- 
dent of the Kiwanis Club of Evanston, 
Ill. He succeeds Thomas E. Boswell, 
real estate and insurance agent. Mr. 
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THE WESTERN SURETY COMPANY IS REP- 
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THE SAME REASON WHY 


You SHOULD ALSO REPRESENT US 


Western Surety Bldg. 
Sioux Falls, S. Dakota 


21 W. 10th Street 
Kansas City 6, Mo. 


WESTERN SURETY COMPANY 


175 W. Jackson Bivd. 
Chicago 4, Illinois 


“One of America’s Oldest Surety Companies” 


Agents are invited to write for samples of the order blanks developed as part of our program of success through helping agents 
to succeed. 
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Wellenkamp has been associated with 
Washington National for 13 years. 

Edward King, the new president of 
Hooper- Holmes 


Bureau, succeeds in 





EDWARD KING 


that office his father, John J. King, who 
now assumes the position of board 
chairman. 


Case Now the Active Head; 
MacIntosh Joins Burrill 


George G. MacIntosh has resigned at 
vice-president of Northwestern of Seat- 
tle to become affiliated with C. F. Bur- 
rill who is underwriting manager for 
Northwestern’s A. & H. division for 
Washington, Oregon and Idaho. 

Active management of the company is 
now in the hands of Austin F. Case, 
president, who has moved to the new 
home offices in the Dexter Horton build- 
ing. Previously, he had his law offices 
in the Henry building. 

Mr. MacIntosh started in insurance 
25 years ago at New York. He went 
with Fireman’s Fund at San Francisco 
in 1932 as assistant secretary and in 
1943 moved to Tacoma to go with United 


Pacific. In 1945, he became associated 
with Mr. Case in the formation of 
Northwestern. 

Started at San Francisco 

Mr. Burrill started as an A. & H. 
producer at San Francisco. Ten years 


ago, he became Seattle industrial man- 
ager for John Hancock Mutual. He re- 
signed to join Northwestern Life’s A. & 
H. division several years ago and more 
recently took a contract as underwriting 
manager of the A. H. division of 
Northwestern, an affiliate of Northwest- 
ern Life. 


Ark. Hotel Fire Suit 

HOT SPRINGS, ARK. — Survivors 
of John Baima, one of the three who 
lost their lives in the Great Northern 
Hotel fire here Sept. 13, have filed suit 
tor $50,000 against owners and operators 
of the hotel. The defendants are: T. 
S. Ford, hotel operator, and C. S. Wil- 
liamson, trustee; Esther Williamson, 
Etna W. Powers and Mary Frances 
Relyea, owner of the building. 

It is understood that the liability cov- 
erage for the owners was written by Em- 
ployers Liability, and that the hotel op- 
erator had coverage with Standard Ac- 
cident. 

The complaint charges that the hotel 
was a “rundown and decrepit building 
more than 52 years old, which had no 
exit irom the upper floors except by a 
single frame stairway winding around 
the elevator.” It charges that the ele- 
vator had no regular operator and that 
the single fire escape’s entrances were 
blocked by rubbish and honsing para- 
phernalia. 








West American of Los Angeles, has 


been licensed in Iowa. 





Deadline for Blanks 
Change Suggestions | 


NEW YORK—tThe blanks commit- 
tee of the National Assn. of Insurance 
Commissioners, at its pre-convention 
meeting Sunday afternoon, authorized 
the blanks committee’s subcommittee 
No. 2, headed by Allyn of Connecticut, 
to set a deadline for 1947 suggestions 
for changes in the annual statement 
blank. Next year presents a special situ- 
ation, since the subcommittee has _ rec- 
ommended that Jan. 1 rather than Mar. 
15, as heretofore, be the final date for 
submitting suggestions. 

This was done at the companies’ re- 
quest, but as Bruce E. Shepherd, man- 
ager of the Life Insurance Assn. of 
America, pointed out to the executive 
committee, this leaves a very short time 
in which to submit suggestions. He 
suggested that for 1947 the deadline be 
set at Feb. 1. However, in view of the 
desirability of having as much time as 
possible for the consideration of changes 
suggested, the blanks committee on 
Monday set the date for 1947 at Jan. 15. 

Dressel of Ohio reported that he had 


talked with A. F. Whitney, head of the 
Brotherhood of Railway Trainmen, | 
about the loss of insurance by yard- | 


masters in the union who refused to go | 
on strike last spring and were expelled | 
with loss of their union insurance pro- 
tection. This was the subject of a reso- 
lution adopted by the N.A.I.C. executive 
committee in Syracuse last September | 
at the request of Kavanaugh of Colo- | 
rado. 
Mr. Dressel said Mr. Whitney agreed 
to reinstate the expelled yardmasters as 
respects the insurance division only, 
which would mean that they would not | 
lose their insurance. They are to remit | 
direct to the union headquarters their | 
premiums and their cash value checks | 
tendered them following their expulsion 
from the union. All will be reinstated, 
whether they made protest or not. 


Salary Schedule Controversy 


The blanks committee, of which W. A. | 
Robinson, actuary of the Ohio depart- 
ment, is chairman, recommended that | 
the proposals made by C. G. Vander | 
Feen, comptroller of National Surety, on | 
behalf of the Assn. of Casualty & Surety 
Executives, be placed on the agenda of 
the executive committee meeting due to 
be held in April. These proposals are 
for the continuation of certain war-time 
simplifications. 

They would eliminate Schedule L, list- 
ing salaries of officers and directors 
amounting to more than $5,000; require | 
the citation of only the Dec. 31 bank, 
balance, instead of by months, and re- 
print the schedule in perpendicular form; 
and simplify Schedule T. At its April 
meeting the blanks committee will con- 
sider simplification of Schedules N 
(covering bank balances) and T, both 
of which appear in the fire and casualty 
statements, but will refer any decision 
on the elimination of Schedule L to the 
executive committee. 

The committee also set Jan. 15 as the 
deadline for filing suggested changes in 
the blank for 1947, instead of the Jan. 1 
deadline to be used in subsequent years. 
This was done because there would 
otherwise be so little time in which to 
prepare suggestions. Feb. 15 will be the 
date by which the committee secretary 
will send suggestions to committtee 
members. 


Continental Casualty Move 
Is Nearly Completed | 


Continental Casualty has just about 
completed the removal of its offices from | 
910 South Michigan avenue, Chicago, to | 
the Continental Companies building at | 
310 South Michigan avenue. Over the | 
weekend the surety department was | 
moved. This weekend the liability and | 


claims departments will be transferred | 
and that will leave only the filing and! 
supply departments at the old location. | 
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rospects. 


Yes, O. C. agents comprehend the 
advantages — to their clients and to themselves — 


in selling comprehensive coverage. If you don’t 


have an O. C. connection, please consider this an 


invitation to get in touch with us with a view to 


joining our ever-growing, nation-wide corps of en- 


thusiastic representatives. 
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Buyers Gro p Establishes Records 





in Important Chicago Meeting 
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any work stoppage, large or small. 
These discussions and thorough follow- 
ups have prevented serious shutdowns, 
Mr. McGuckin said. This is all the more 
important since it is estimated that 40% 
of the smaller plants are never rebuilt 
after a fire. 

New Gases Dangerous 


In answer to a question, Mr. Mc- 
Guckin said that propane and butane 
are much more hazardous than artificial 
gas because they are heavier than air. 
There is a new and serious problem in 
the growing use of acetylene for welding 
and similar purposes and also in the new 
popularity of liquefied petroleum gases. 
Employe smoking, he said, in answer to 
another question, is the most serious 
hazard in fire prevention. It can be met, 
however, by provisions in contracts with 
unions. Labor leaders, when the danger 
is pointed out, are invariably cooperative 
on this point. He said his company has 
a clause in its union contract providing 
that an employe shall be laid off for one 
day the first time he is caught smoking 


in prohibited areas, three days the sec- 
ond time and dismissed the third time. 

Mr. McGuckin was asked what official 
or department should control fire pre- 
vention work. He said this depends 
upon the setup of the industry, but it 
should be a high official, since the fire 
prevention manager must have authority 
to back him up. Mr. McGuckin said 
that if the insurance department con- 
trols installation of equipment and con- 
struction of buildings, it is the ideal spot 
for fire prevention activities, but if it 
does not, the fire prevention department 
should be under the wing of whatever 
officer is the ultimate authority on these 
matters. 

P. M. Chiuminatto, Green Bay, Wis., 
secretary Hoberg Paper Mills, was in 
the chair at the Friday morning session. 
Mr. Gallagher gave his postponed talk 
which is reported elsewhere in THE 
NATIONAL UNDERWRITER, and the other 
speakers were L. E. Eldridge, Philadel- 
phia, insurance manager of Collins & 
Aikman Corp., who discussed today’s 
problems in crime insurance and B. E. 
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as well as to the policyholder. 


their accomplishments . . 
their loyalty to the company . 


agencies with Bituminous. 
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ROCK ISLAND 


and Automobile Liability. 


What Agents Say 


About Bituminous 


"... the best agency builder we know of!" 
",.. cooperative with its agents in every way!" 
@ "...areal company to do business with!" 


@ "... enables us to give the kind of service we 


Accents in the field are enthusiastic about Bituminous. For 


Bituminous has always concentrated on giving Service To The Agent, 


Founded by agents, managed by former agents, Bituminous has 
always maintained a keen understanding of agents’ problems and their 
viewpoints. In return, the agents have shown their appreciation by 
. by their service to policyholders . . 
. . by the way they have built their 
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Kelley, New York, Ebasco Services, who 
discussed operating under use and oc- 
cupancy insurance. 

The final session was a discussion on 
insurable values, replacements, and loss 
adjustment, with J. J. Ward, Chicago, 
vice-president Coats & Burchard, speak- 
ing from an appraiser’s viewpoint and 
R. M. Beatty, Chicago, executive gen- 
eral adjuster Western Adjustment, speak- 
ing for the adjuster. R. L. Jacobus, 
Chicago, insurance manager of Mont- 
gomery Ward & Co., was chairman. 

There was considerable interest in the 
methods of establishing values on prop- 
erty formerly owned by the government. 
Mr. Ward said that during the war the 
varying insurance requirements of the 
different government offices were a real 
problem, but this is passing now, with 
the government either withdrawing its 
property or corporations acquiring title 
to it. In many cases the replacement 
cost of the property can be ascertained. 
If not, he said his experience is that the 
normal replacement cost of government 
built plants is about 70% of the cost to 
the government under emergency war 
conditions. On the other hand, the re- 
placement cost of equipment, particu- 
larly that bought early in the war, is 
now from to 30% more than what 
the government paid. Since most prop- 
erty has been bought from the govern- 
ment at about 70% of cost, at least 50% 
should be added to this price to deter- 
mine its insurable value. 


one 
25% 


Insufficient Cover 

Mr. Beatty startled his audience with 
the statement that the experience of his 
organization indicates that during the 
last five years at least 50% of the losses 


handled were either seriously under- 
insured or involved a serious coinsur- 
ance penalty. Another 25% had coin- 


surance penalties, but of a less serious 
extent. In the discussion which followed 
this statement, Mr. Beatty said that, 
while these figures had materially in- 
creased since 1940, even in prewar times 
and in periods of declining values, coin- 
surance reduced the settlement of losses 
in a material number of cases. 

In answer to a question from the floor 
as to whether this was not a reflection 
on insurance agents and underwriters, 
Mr. Jacobus emphasized that an insur- 
ance buyer cannot evade his responsi- 
bility for determining his own values. 
Mr. Beatty remarked that if insurance 
companies undertook the responsibility 
of appraising all insured property regu- 
larly, the cost would be so high that the 
fire insurance companies would have to 
go out of business. Mr. Jacobus sug- 
gested carrying full insurance to value, 
with an 80% or 90% _ coinsurance 
clause, thus giving the industry some 
play in values, as a means of avoiding 
coinsurance penalties. Mr. Ward said 
that he has advised clients to do op- 
proximately the same thing, but to re- 
check every year. 


Expectancy and Maintenance 


Asked about the useful life expec- 
tancy of boilers, Mr. Ward said that the 
average boiler should last 20 years and 
turbo-generators 30 years. Some steam 
driven generators have ben used for 50 
years, but obsolenscence sets in sharply 
after 30 years. In answer to another 
question about hard use affecting values, 
Mr. Ward said that this is true of most 
equipment, but the maintenance work 
done during the war has caused many 
plants, despite the hard use during the 
past five years, to be in better shape 
than they were 10 years ago. 

In a discussion about depreciation 
Mr. Beatty pointed out that it should 
be applied in fire insurance losses only 
when the repair or replacement enhances 
the value of the insured property. He 
said that there are many cases when 
repairs are made after small losses 
without the value of the building or 
machinery being increased at all and 
in such cases no depreciation should be 
taken. 

B. E. Kelley of Ebasco Services, New 
York, in his address advocated that 
ordinarily a semi-annual check up be 


made on requirements of use and occu- 
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pancy insurance although “under {g. 


day’s conditions a check up should fe 
made not less than quarterly and Der. 
haps more often.” 


U. & O. FEATURE 


He said immediate consideration of 
the revision of U. & O. coverage should 
be given when gross profits are noted 
to be rising. When profit is falling, he 
said, it is not so essential the same cop. 
sideration be given “because the only 
penalty involved is a slight excess pre. 
mium which would be paid between the 
date when the condition is noted and the 
next periodical check up.” 

Mr. Kelley made his statement ig 
“layman’s language” in answers to ques- 
tions submitted in advance. 

Despite seeming uncertainties sur. 
rounding settlements of use and occy- 
pancy claims, he declared, “the faet 


WANT ADS 


Experienced fidelity, surety 
and burglary underwriter 
for Chicago home office of 
large mutual casualty com- 
pany. Excellent opportunity 
for a man with necessary 
experience. Salary open. 
Write J-45, 
c/o National Underwriter, 
175 W. Jackson Blvd., 
Chicago 4, Ill. 
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WOREMEN’S COMPENSATION 
PRODUCER 

Excellent opportunity, especially if 

familiar with retrospective or partici- 

pating plans. Texas territory only. 

TEXAS INDEMNITY INSURANCE CO, 
P. O. Box 1259 

Galveston, Texas 














WANTED 
experienced casualty 


For Minneapolis office, 
man to call on policyholders and prospects. 
Age 28 to 40. Salary and bonus. See or Write 
H. R. Haynie, American Mutual Liability Insur- 
ance Co., 527 Second Ave. South. Minneapolis 
2, Minnesota. 








AVAILABLE 
12 years with present employer in Home Office 
and field. Well qualified in underwriting and 
production of all casualty and bond lines. Will 
consider good company or agency connection. 
Address J-67, The National Underwriter, 175 W. 
Jackson Blvd., Chicago 4, Illinois. 

















WANTED 
INSURANCE SAFETY ENGINEER 

By well-established casualty and fire company 
to work out of Columbus, Ohio. Prefer some 
experience but will consider young man with 
engineering degree or training. Address J-66. 
The National Underwriter, 175 W. Jackson Blvd. 
Chicago 4, Illinois. 














SPECIAL AGENT WANTED 

Casualty and surety lines for Wisconsin terri- 
tory by b Ity pany. Perm 
position and opportunity for adv t. Io 
reply give age, experience, salary expected and 
state your needs for living accommodations. 
Milwaukee is branch office location. Address 
J-50, The National Underwriter, 175 W. Jackson 
Blvd., Chicago 4, Illinois. 























WANTED 
CASUALTY UNDERWRITER a 
Young man with general casualty underwriting 
experience in Chicago branch of large insut- 
ance company. Excellent opportunity. Five 
day week. In reply give age, education and 
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experience. Address J-64, The National Under- 
writer, 175 W. Jack Blvd., Chicago 4, Illinois. 
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remains that there are very few law 
suits and as a result the law on use and 
occupancy insurance is confined only to 
3 few decisions which have been ren- 
dered throughout the 60 or 70 years 
that use and occupancy has been writ- 
ten.” The adjustment of use and occu- 
pancy is, as a rule, a very simple matter 
providing the assured maintains a proper 
set of books and is as reasonable in the 
adjustment of U. & O. loss as he would 
be in the adjustment of any other loss. 


Effect of Increased Costs 


Increased cost of materials and sup- 
plies do not necessarily have any effect 
on the amount of use and occupancy 
coverage needed even when it decidedly 
affects the amount of direct damage in- 
surance required. If the cost of raw 
materials of a product increases but 
sales price is not raised, profit would be 
less and the amount of U. & O. insur- 
ance could be reduced. On the other 
hand, increased selling prices resulting 
from general inflation would tend to off- 
set increased production costs and no 
change in coverage may be needed. 

Companies which have policies that 
provide for collection of claims without 
time limits should increase the amount 
of insurance to cover the use and occu- 
pancy value of the maximum period the 
company could suffer suspended opera- 
tions. 

Companies with policies in which col- 
lection is limited to only 12 months 
should extend the period for such addi- 
tional time they assume may be re- 
quired to resume normal operation after 
either partial or total loss and should 


increase the amount of insurance ac- 
cordingly. 

Says Loss Ratio Is 40 

Companies whose production is not 
uniform unit-wise in terms of value 
should not attempt to calculate claims 


by multiplying the number of hours of 
production by the value of the units 
produced per man hour. Such a pro- 
cedure might result in recovery of a 
lesser amount than the company is en- 
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titled to or the insurer might be placed 
in a position of paying for more than 
the amount actually lost. 

Mr. Kelley estimated that the U. & O. 
loss ratio over the past five years has 
been about 40. 

In answer to a question he said that 
maintenance and repair costs should be 
included in the computation of U. & O. 
values on the theory that if it is as- 
sumed that these expenses would have 
been earned had the concern been in 
operation, they would be added to prof- 
its if not expended for that purpose. 
This answer drew some conflicting 
opinions in the discussion. 

Mr. Kelley recommended that all 
claims should be filed as they occur 
rather than waiting to accumulate sev- 
eral. It might be desirable, however, to 
agree that the insurer should not remit 
until the losses had reached an agreed 
sum. 

On a show of hands it was indicated 
that the number carrying fire U. & O. 
is about five times the number that carry 


boiler U. & O. 


CRIME INSURANCE 


Lewis E. Eldridge, insurance manager 
for Collins & Aikman Corp., Philadel- 
phia, speaking on “Today’s Problems in 
Crime Insurance,” said that insurance 
companies have found the largest losses 
are committed by inside employes, but 
the largest number of losses are caused 
by outside employes such as salesmen, 
collectors, messengers, and _ drivers. 
Cashiers are responsible for 4% of all 
losses, representing 11% of the amounts 
paid in claims, and managers for 10%, 
representing 23% of amounts paid. 
Presidents were responsible for less than 
1% of all losses, but claims represent 
10% of amounts paid, while salesmen 
account for 50% of all repre- 
senting 23%. 

With these facts, it is imperative that 








losses, 


buyers give careful consideration to 
their crime insurance coverage, Mr. 


Eldridge declared. 

“Talk to your comptroller to deter- 
mine if your business has changed, 
spread out or increased in volume. Ac- 
counting systems and control methods 
are often inadequate for the prevention 
of dishonest acts by employes, no mat- 
ter how suitable they may be for the 
conduct of the particular business,” he 
recommended. “Buy the highest limits 
that you can secure commensurate with 


good business and ‘talk turkey’ with 
your insurance company on the pre- 
mium cost. The blanket crime policy 
offers many advantages. It automat- 


ically insures all locations and furnishes 
a single limit of liability, and if pur- 
chased in the highest limit, relieves the 


insured of the constant worry of fluc- 
tuating values.” 
Ask Liberalized 
ua au 
Comp” Laws 
WASHINGTON — Expanded work- 


men’s compensation coverage, increased 
payments and extension of benefits for 
total disability, death and medical care, 
establishment of second injury funds in 
14 more states, and other liberalization 
of compensation laws, were urged by 
the committee on safety and health and 
workmen’s compensation in a report to 
the national conference on labor legis- 
lation, which was approved by that 
body. 

The report stated that. after more than 
30 years, 50%. of the wage earners are 
still completely unprotected. The pres- 
ent scale of ‘benefits does not reach even 
a subsistence level under present living 
costs. 

At first benefits were based on a per- 
centage of wages ranging from 50 to 
6674%. States have failed to increase 
weekly compensation to correspond with 
the increase of wages and cost of living. 
In lengthy disability, present compensa- 
tion amounts to only about half the pur- 
chasing power of 10 years ago. 

The committee urges coverage of all 
workers under compensation laws, with 


the exception of railroad workers now 
covered by the federal employers’ lia- 
bility act; the raising of maximum limits 
of weekly payments to two-thirds of the 
regular wage income; the removal of 
fixed statutory limits on the amount of 
total payments in case of permanent to- 
tal disability, so that benefits will be 
paid for life; death benefits to be paid 
to the widow during widowhood and to 
dependent children until they reach 18, 
with no statutory limit on total pay- 
ments; unlimited medical benefits. 
Provisions requiring payment. of 
double compensation to injured minors 


illegally employed are recommended. 
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The extra compensation should be paid 
by the employer, with liability of the 
insurer limited to the ordinary compen- 
sation, 


Would Renew Mich. Cover 
LANSING, MICH. — The finance 
committee of the Michigan state admin- 


istrative board has recommended re- 
newal of Michigan Mutual Liability’s 
coverage of the state’s motor fleet for 
public liability and property damage. 






20,349, covering 2,446 vehi- 


Its bid was $ 
[ P.L. and 


cles for $25,000/$100,000 
$5,000 P.D. 


Start Planning 
your new 
CONTRACT 
BOND 
BUSINESS 


NOW! 





















O.: November and December general business maga- 
zine advertising emphasizes the importance of our new 
PERFORMANCE and PAYMENT BONDs in guaranteeing 
successful completion of contracts for builders. These 
improved forms should find a ready market today 
among owners and architects who already have enough 
worries with other troubles such as scarcities, priorities 
and strikes. Why not advise them to include in their 
specifications a requirement for these new and broader 


forms? 


Prospects for this desirable new business include all 
those planning factories, office buildings, warehouses, 
hotels, theatres, hospitals, clubhouses, and large resi- 


dences. 


The greatest building program in the country’s his- 
tory is slowly but surely getting underway. You, as a 
producer, have a real opportunity not only to write 
these new bond forms, but also Liability, Workmen's 
Compensation, and Contractors’ Equipment Floaters. 
For cooperative assistance in developing this new busi- 
ness, simply address our Agency & Production Depart- 


ment, 
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Pre-Convention 
Spadework 


(CONTINUED FROM PAGE 18) 
nature, while the all-industry committee 
thought it was sufficient to have a law 
covering concerted actions only. 

The draft bill, including the changes 
added by the N.A.I.C. committee, pro- 
vides that no one shall engage in* unfair 
methods of competition or in unfair or 
deceptive acts and practices in the con- 
duct of the business of insurance. It 











SERVICE in 














goes on to list these proscribed prac- 
tices as misrepresentations and false ad- 
vertising of policy contracts; false in- 
formations and advertising generally; 
disseminating a defamatory statement 
about other insurers which is false or 
maliciously critical, imputes financial 
weakness to an insurer, or is calculated 
to injure any person in the insurance 
business; agreements to boycott, coerce 
or intimidate, or such acts themselves, 
tending to result in unreasonable restraint 
of trade or a monopoly in the insurance 
business; issuing false financial state- 
ments or making false entries in books 
with intent to deceive examiners; issu- 


unusual ways 
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He made the prairies bloom 









Johnny Appleseed (his real name was John 
Chapman) devoted years of his life to 
spreading seeds of apple and other fruit 
trees throughout the middle west. Settlers 
tin the new country blessed 
for years as they enjoyed the fruits of 
his unselfish labor. 


Service for unusual insurance problems 


Here at R. N. Crawford and Company we have 
been fitting contracts to unusual insurance prob- 
lems for over 30 years. 
known as headquarters for “out-of-the-ordinary” 
So when you need help on a tough 
situation, remember us. We represent Lloyds of 


contracts. 


London. 


RL N. CRAW 
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his foresight 


In fact, we’ve become 
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One case pays Cleveland Broker 
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4 
ance of stock or benefit certificates or 
shares in any common-law corporation 
or securities or any special or advisory 
board contracts or other contracts of 
any kind promising returns and profits 
as an inducement to insure; unfair dis- 
crimination among similar types of 
risks; rebating any part of the premium 
on life, annuity, or accident and health 
insurance. 


Offenses in Two Classes 


Where the commissioner determines 
after notice and hearing that there has 
been a violation of any of the listed 
offenses he may issue a cease and de- 
sist order, which is subject to appeal 
to the courts. If the commissioner has 
reason to believe unfair practices are 
being engaged in other than those enu- 
merated he may, after notice and hearing 
ask the state attorney-general to seek 
an injunction and the court shall have 
power to restrain the practice com- 
plained of. 

Two considerations influenced the 
N.A.1L.C. committee to consider the more 
circuitous procedure for unenumerated 
unfair and deceptive practices: first, reg- 
tlatory authorities through their years 
of experience should be familiar with 
these practices and they should be spec- 
ifed in the law, thereby letting those 
subject to it know what they may not 


do. Second, although the history of in- 
urance legislation goes back to 1807 
no state, up to now, has found it 


necessary to create a state counterpart 
f the federal trade commission act or 
») entrust to state regulatory officials 
1e specific power contained in the bill 
uder discussion. The committee felt 


—=—_ 


that state regulation is about to ente 
into a new and broader regulatory fielg 
and that it should seek an enlargemen 
of procedural authority only as its neeg 
is demonstrated. 


No Action on Moser Amendment 


The Harrington committee report jp. 
cluded as an appendix the proposed 
amendment to the model rating bills 
which the all-industry committee adopted 
by a majority vote. This was based 
on the ideas of Henry Moser, counsef 
of Allstate, advanced on behalf of the 
National Assn. of Independent Insurers 
The N.A.LC. committee stated in its 
report that it had given careful consid. 
eration to the proposed amendments 
“but time did not permit sufficient dis. 
cussion to enable the members of this 
committee to reach a final conclusiog 
and for that reason no action was taken 
by this committee upon the proposals” 


Moser Amendment Described 


The Moser amendment changes the 
bills so that insurers need not file sup- 
porting data at the time for filing rates 
but if the commissioner requests such 
data they may be based on either the 
insurers’ own experience, the figures of 
a rating bureau, not necessarily one to 
which an insurer belongs, judgment, or 
other credible information. The com. 
missioner would be obliged to accept the 
filing if it meets the standards of the 
act but he would be the judge of 
whether the supporting data meets the 
act’s requirements. 

The Moser amendment is incorpo- 
rated in the Pennsylvania all-industry 


bill. 


FILE 685 VOLUNTARY PLANS 


(CONTINUED FROM PAGE 


18) 





obtained both from the department of 
employment and the department of in- 
surance. 


GENERAL ELECTRIC LEANS 
TOWARD VOLUNTARY PLAN 


Much of the talk on trends in social 
insurance by A. D. Marshall, Schenec- 
tady, assistant secretary General Elec- 
tric Co. at the meeting of the insurance 
division of the American Management 
Assn. in Chicago last week was devoted 
to situations confronting industries be- 
cause of new and proposed state health, 
disability and hospitalization funds. 

30th in his prepared talk and in ques- 
tions which followed, Mr. Marshall dis- 
cussed in some detail the new California 
law which went into effect this month. 
He said that General Electric has not 








os® this free file will help other brokers make 


hundreds and thousands more a year 


Here is a tested way to pick up hundreds 
or thousands of dollars a year in extra 
commissions . . . over and above your regu- 
lar insurance income. We can show you 
many cases in which the sale of a single 
Credit Insurance policy pays the agent 
$250, $500, $1,000 and more a year. 


Right now . . . among your own clients 
... there are manufacturers and wholesalers 
who are wondering whether business failures 
will pile up again as they did after World 
War I... wondering if their accounts receiv- 


able will be paid. These clients of yours are 
“Grade A” prospects for American Credit 
Insurance. 


Our “Credit Insurance File” gives you 
the basic sales information you need. Send 
for a copy . . . no obligation. Just write to 
American Credit Indemnity Company of 
New York, First National Bank Building, 
Baltimore 2, Md. 


PRESIDENT 


American Credit Insurance 
Guarantees Payment of Accounts Receivable 


OFFICES 





decided yet whether it will attempt to 
qualify a voluntary plan of its own, un- 
der the option in California, but that 
his company generally leans towards do- 
ing this. 


Salaried Employes’ Position 


An important consideration, both in 
the California law and in other actual 
and proposed legislation, Mr. Marshall 
said, is that most state funds do not pay 
benefits to salaried employes whose sal- 
aries are continued during a period of 
disability, although these employes are 
required to pay taxes. This is an im- 
portant reason why voluntary industry 
plans make for more employe good-will, 
he said. 

In a discussion on hospitalization in- 
surance, Mr. Marshall said that local 
hospital plans are extremely desirable 
but every firm should watch for wives 
and other dependents of employes who 
may have double insurance through hos- 
pital plans of their own employers. He 
told of one case which came to his at- 
tention in which the wife of a General 
Electric employe made a net “profit” of 
$3 per day by going to a hospital and 
participating in two plans. 


Cut Public Official Rates 


MINNEAPOLIS — Public official 
bond rates for city, town and village 
treasurers in Minnesota have been fe- 
duced. The experience it is understood, 
has been favorable in the state and the 
non-bureau companies have been very 
competitive in their quotations. 

Instead of $10 per thousand, the new 
rate is $7.50 on bonds up to $25,000 and 
the minimum premium is $7.50. For 
amounts between $25,000 and $50,000 the 
rate is $6 per thousand instead of $8 and 
for amounts between $50,000 and $100,- 
000 the new rate is $4.50 instead of $6. 

On bends over $100,000, “apply to 
bureau.” Heretofore, the rate on 
amounts in excess of $100,000 was $5 
per thousand. 


The Casualty Insurance Adjusters 
Assn. of Southern California held its 
Christmas dinner dance at Los Angeles 
with more than 350 in attendance. 
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ie risk of crippling a whole industry 
x the sake of an illusory benefit to a 
sa, or whether you will give your 
sholehearted support to the program 
chich the majority sincerely believes is 
ne only safe course to follow. Those 
ho clamor for state supervision and 
bdvocate a system otf inadequate state 
‘ting laws are attempting to ride two 
horses running in opposite directions. 





DORSETT APPEAL 





— 


Mr. Dorsett, in his speech, said that 
hie committee members don’t claim per- 
fection for the model bills. Experience 
cained following their enactment, he 
gid, may well show where and how 
hey can be improved by amendments. 
4s sound bases for enactments within 
the time limit provided by Congress, 
however, the speaker declared, they 
rorovide a pattern of regulation which 
will be in the public interest, meet the 
test of public law 15, and properly rec- 
ognize the problems of the various seg- 
iments of the industry.” 

“The bills are honest, fairly con- 
veived, and skillfully drawn. They de- 
serve your support,” he asserted. 

Mr. Dorsett referred to the fact that 
f. W. Sawyer is advocating what he 
terms “minimum” regulation. 

The drafters of the model bills, of 
kourse, were not striving to achieve a 
‘maximum” or a “minimum” degree of 
regulation, Mr. Dorsett said. “They set 
their sights on drafting a bill which 
would be in the public interest and meet 
the impact of public law 15.’ 

Mr. Sawyer’s proposal, he declared, 
joes not give the commissioner any 
- to determine whether a filing meets 
the standards of the act and does not 
kive him any information to aid him in 
Metermining whether the filing meets the 
standards of the act. “I hope that at 
this critical period in our business we 
kre not predicating our future on such 
weak foundation. If we do, there is 
+ need to prophesy the outcome.” 

One of the main purposes of the wait- 
ng period provision in the model bills 
s to eliminate the possibility of rates 
boing into effect which do not meet the 
standards of the act. Under the Saw- 
yer proposal, with no opportunity af- 
orded the commissioner to examine fil- 
ngs before they become effective, the 
public has no protection against the pos- 
sibility of being charged a premium rate 
which did not meet the standards on the 
fay it was filed, Mr. Dorsett asserted. 
The waiting period also prevents the 
b0-called in-and-out or flash filing. Such 
flings are deleterious to the business 
and are not in the public interest, the 
bpeaker said. 


_ Standard Proposal 


Mr. Dorsett referred to the double- 
tandard proposal which regulates only 
ureau companies and permits inde- 
ony to charge any rate they see 
t. It is generally conceded that col- 
aboration in rate making serves a use- 
| function and is in the public in- 
erest, he said. Hence it makes sense 
0 provide a pattern under which bu- 
tau operation can survive. 

He also took up the favorite scheme 
bi the Justice Department for a statis- 
ical bureau to develop pure premiums, 
with each insurer adding its own load- 
ng. 





“The danger of running afoul of the 
Bherman Act is not the only difficulty 
Rith this plan,” Mr. Dorsett said. “A 
rating law which would provide means 
bi dealing with rating practices viola- 
ive of the federal trade commission 
act and the Robinson-Patman act would 
till appear to be necessary. Or is it 
peremplated that in this respect indus- 
ty will be policed by the FTC? It 
s our considered opinion that such a 





statistical plan would open the door to 
complete federal control. 

“Then there is the Rhode Island plan 
which requires filing of rates but per- 
mits carriers to use any rate not in 
excess of the filed rates. In effect, it 
sets up a maximum or ceiling rate but 
carriers can use any rate below their 
filed maximum or ceiling rate. Both the 
double standard proposal and the Rhode 
Island plan may fail to protect the pub- 
lic from practices which are violative of 
the FTC act and the Robinson-Patman 
act,” he declared. 

One provision in the Rhode Island 
plan permits any carrier to use the rate 






























used by any other carrier so long as 
its financial stability is not jeopardized. | 
Then there is a provision permitting | 
a non-participating company to use the | 
same net rate (initial rate less i 
dividend) in effect for a participating 
company provided its financial stability 
is not impaired. 

These provisions, he said, encourage 
unfair discrimination in that they do not 
contemplate that the rate of the other 
carrier will be used except when re- 
quired by the competitive situation. 
They are completely inconsistent with 
the ordinary conception of fair competi- 
tion in that they permit selling below 
cost for the purpose of destroying com- 
petition. 

Under the model bills any rate can 
be used so long as the rate or rating 
plan is filed and meets the requirements. 
Mr. Dorsett outlined the ways in which 
he contended independent operations are 
safeguarded. 

None of the drafters of the bills, 
either commissioners or industry repre- 
sentatives believe that the measures give 
the commissioner power to fix commis- 
sions or to determine the amount of 
any other expense disbursements. 


Freedom to Contract 


The suggestion of a provision ex- 
pressly preserving the insurers’ freedom 
to contract with producers and others 
was rejected largely because it was felt 
that it introduced and spotlighted an 
issue which did not really exist. 

The charge that the bills will give par- 
ticipating insurers a preferred position, 
Mr. Dorsett said, is based on the as- 
sumption that rating laws favor par- 
ticipating companies. “As the respec- 
tive costs of doing business of stock and 
mutual companies tend to approach each 
other, then the great benefits from the 
services of the American agency system 








come into play and the so-called ad- 
vantage or preferred position of the mu- | 
tuals disappears. Statistics will sup- 
port this analysis,” he declared. 

Mr. Dorsett cited provisions of the 
legislation which he predicted will en- 
able non-par companies to compete for 
large individual risks. 

The language, he said, gives the wid- 
est latitude for the development of 
flexible rating plans which will be in 
accord with the standard of unfair dis- 
crimination. “If producers and com- 
panies can formulate such plans, and we 
believe they can, and if we can succeed 
in securing their approval by supervisory 
officials and our experience under rat- 
ing laws enacted in 1945 indicates this 
can be done, then we believe that non- 
participating companies will be able to 
compete successfully with other types 
of carriers for the larger risks.” 


Urges Accident Prevention Course: 


Knowledge of accident prevention is | 
as important to the engineer as basic 
sciences and mathematics, John V. 
Grimaldi, research engineer of the Na- 
tional Conservation Bureau, said in a 
speech before the annual conference of 
the American Society of Mechanical En- 
gineers. He stressed the importance of 
teaching the fundamentals of accident 
prevention in college _ engineering 
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Arkansas Forms 


and Rules Revised 
LITTLE ROCK—The dwelling and 


contents form of the Arkansas Fire Pre- 
vention Bureau has been revised to omit 
the safe flue warranty and the 1/12th 
limitation on recovery under the rental 
value item. 3oth these features had 
been severely criticized by resolutions of 
the Little Rock, Fort Smith and Pine 
Bluff boards. 

A new sprinklered risk form has a 
large blank space for description and 
incorporates watch, clock and sprinkler 
warranties, 90% contribution clause and 
extended coverage endorsement. This 
form was first suggested by the fire 
forms committee of the Arkansas Assn. 
of Insurance Agents. 

An additional extended coverage form, 
No. 753, for use on industrial and man- 
ufacturing plants, excludes “cloth awn- 
ings, signs, metal smokestacks, tempo- 
rary or board roof additions.” There is 
a charge for these items in rates on in- 
dustrial and manufacturing plants. This 
exclusion was dropped from the extend- 
ed large form for dwellings in the last 
revision. 

The bureau also announced a number 
of rule changes. Sales value and mar- 
ket value clauses are being placed in the 
rule book so agents will have access to 
correct and approved wording, although 
they will not be printed as forms. 


Langley Mill Loss Estimate 
Is Cut to $21/2 Million 


Loss estimate on the cotton mill at 
Langley, S. C., of Merchants & Manu- 
facturers Corp., that burned after being 
struck by lightning last June is now car- 
ried by the factory mutual companies at 
$24%4 million. At first the estimate was 
$4 million. The fire got out of bounds 
because the sprinkler system was shut 
off for reasons that have never been 
firmly established. 


Va. Regionals Well Attended 
Regional meetings sponsored by the 
Virginia Assn. of Insurance Agents were 
held Dec. 3, 4 and 5 at Newport News, 
Norfolk and Petersburg. All were well 
attended, according to Col. J. Earle 
Dunford, manager, and much interest 
displayed. These were the last meetings 
for this year. Schedules for additional 
meetings will be announced later. 


“No More Busts” Pledge May 


Win More Wis. Examiners 


MADISON, WIS. — Commissioner 
Duel, at a budget patos conducted by 
Governor Goodland, complained that the 
department lacks funds to employ men 
to do a satisfactory job of examining in- 
surers. He asked tor an increase of $82,- 
378 in his appropriation. He said 25 Wis- 
ciénsin insurers have not been examined 
in 40 years because of lack of manpower, 
He cited three bankruptcies of mutual 
insurance companies which had resulted 
in a total loss to policyholders of $1,470,- 
000 and said these companies had not 
been examined for seven years prior to 
their failures. 

“If we are going to have government, 
let’s have good government,” Goodland 
declared. “If I give you 10 more exam- 
iners will you guarantee no more busts?” 
Mr. Duel replied that he would. 

Mr. Duel claimed that the legislature 
had ignored his protests against permit- 
ting insurers to start in business with 
only $100,000 funds. He also complained 
that department employes who handle 
large sums in securities are not bonded. 





To Resume Texas 
Educational Rallies 


The one-day casualty and surety edu- 
cational meetings of the Texas Assn. of 
Insurance Agents, discontinued during 
the war, will be resumed in January, ac- 
cording to Will M. Keller of Palestine, 
president. The meeting for north Texas 
will be in Dallas Jan. 23, and the south 
Texas meeting in Houston, Jan. 24. 
These will be informative programs, 
with no entertainment. No registration 
fees will be charged. Recognized au- 
thorities will discuss each casualty and 
surety subject, with round table dis- 
cussions and questions from the floor. 

The meetings will be sponsored and 
conducted jointly by the casualty com- 
mittee, of which Hollis Danvers, Hous- 
ton, is chairman, and the fidelity and 
surety committee, of which Travis D. 
Bailey, San Antonio, is chairman. 

The casualty committee includes Wil- 
lard Crotty, C.P.C.U., Dallas, and Ben- 
ton King, Amarillo. The fidelity and 
surety committee includes Geo. E. 
Byrne, Marshall, and Leroy Lain, 
Corpus Christi. 


Pick Up 25 Members on 
Way to Oklahoma Regional 
OKLAHOMA CITY—Recruiting in 


towns through which they passed en 
route to the regional meeting of the Ok- 
lahoma Assn. of Insurance Agents at 
Stillwater, members added 25 names to 
the association roster. 

The regional was attended by 40 
agents who heard Dave R. McKown, 
Oklahoma City, chairman of the legisla- 
tive committee, discuss the agents quali- 
fication law. Other speakers were Guy 
M. Landes, Tulsa, who spoke on P.L. 
15, and Guy L. Smith, complaint de- 
partment of Maryland Casualty, Okla- 
homa City, who treated loss adjustment. 
The motion picture, “Bank and Agents 
Plans in Action,” was presented. Presi- 
dent Reece L. Russell, Lawton, presided. 


San Antonio Women Hold 
Lively Question Session 


The Insurance Women of San Antonio 
held an open forum with Mrs. Rosalie 
Summers as interlocutor. Walter Galla- 
way, Fire Companies Adjustment Bur- 
eau; Oliver Sawtelle, president San An- 
tonio Insurance Exchange; Mrs. Fred 
Wortham, P. K. Dunbar Agency; W. B. 
Atkins, Employers group; Harold G. 
Reinhackel, America Fore; C. E. Kline, 
Aetna Casualty, and R. S. Reed, Mary- 
land Casualty, answered the questions. 

Among the subjects which provoked 
considerable discussion were the com- 
bined additional automobile coverage, 
medical payments on commercial auto- 
mobiles, compensation coverage of in- 
juries in altercations, the 10% off-prem- 
ises fire coverage, reporting forms, per- 
sonal property floater and commercial 
blanket and blanket position bonds. 


Ladd Is Stiles Partner 

Piper & Stiles agency, San Antonio, 
has become Piper, Stiles & Ladd. W. 1 
Stiles, who became the sole owner on 
the death of F. A. Piper in 1931, has 
taken in F. C. Ladd, Jr., as a partner. 

The agency was formed in 1895 when 
the new partners bought an agency that 
had been established in 1883. The 
change in name removes from the mem- 
bership of the Texas Assn. of Insurance 
Agents the only agency name that has 
remained unchanged and still operated 
by one present at the first meeting at 


case before the state court of 
Dec, 21. 


Mr. Stiles was a. charter 


tended the first convention, 
second president, i 
1899 and 1900 and 20 years later, 
and 1920, again served two terms. 


B. P. Carter Incorporates 


lina department, Richmond, has 
porated as the B. P. Carter Co, 
authorized maximum capital of $& 
He is president. 


New Higginbotham Sp 


Report on Nashville 
NASHVILLE—The 


has released a report on fire insurance 
rating conditions in Nashville, based on 
the first inspection made by 
sentatives In 1s years. 


National Board 


The fire depart. 
sonville general agents, have appomm 
’ and the fire alarm system aS two Florida special agents. 
Woodward-Crowder Co., of Tampa, 
travel southeast Florida with headqm 
ters at Tampa. He graduated from 
University of Florida in 1940 andj 
with Woodward-Crowder until he | 
tered the army, serving 32 months 
returning with the rank of major. 


od and under good supervision,” 


” and ladder companies * 
sufficient in number and service to sev- 
eral areas is adequate.” 
was scored for lack of training facilities 
for non and the report declared that 


The department 


outmoded in a number of respects and 


seavention fea- 
Failure of the fire department to 


lated to important hee 


years was condemned. 


Change Richmond Name 


of Richmond has been amended, 


: - : dent of the North Memphis Civic Club. 
ing its name to Richmond A 


agent, has been elected president, and 

Pa es : Wesley F. Jones, also a local agent, was 

To Observe Legislation reelected vice-president of the Jack. 
rACTIV i os. The ecmnentive son (Tenn.) Reali Estate Board. 

surance Women of Dallas brought out a 


made plans for @ capacity crowd. The Dallas group now Written | 


> Goss announced that a decision 
is expected in the auto dealers licensing 
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Howard F. Stearns, Jr., formerly 











William C. Filler, formerly witht 
Florida Inspection & Rating Bureang 
Miami, will travel the lower east coastg 
Florida with headquarters at Miami, 





attended Dartmouth and_  Rensseler past pres 


Polytechnic and served nearly four years} has serve 


in the navy. the Natic 


NEWS BRIEFS Grand 


Elmo Wilkes, Sr., adjuster for the 
National Board, has been elected presi- $750,00 
SEAT’ 
items to 
county g 
the where 
on the 


tarium. 
The bosses’ day luncheon of the I The 


Miss Gertrude Quackenbush, local 


n 


has 193 members, Miss Vera Keyes, pres-§ thereafter 
ident, announced. Hal Gulledge, vice Shorett b 
president of the Dallas Insurance Agents ~ 1 
Assn., responded for the bosses, Mrs ordered | 
Dorris Shelton Still a’ on Tibet. amy piiced tl 





— == —=} Seattle, 





PACIFIC COAST 


ordered | 


both of 7 
the trans 


when th 





Sherman Joins 

Atlantic Mutual 
Pacific Division 
of ior National, 
Atlantic Mutual and 


, iicapene has had wide experience 
_ in 1930 ae the next year 


was at Philadelphia from 1936 to 1938, 
in 1938 transferred “hi 
chief underwriter. 
Francisco in 1943 as assis stant ‘secretary 
and Pacific Coast fire 


Entertain Legislators 

ANGELES — 
members of the 
F Congress were 


Presi¢ ient Robert r 
the association and oth 1er officers and di- 


U. S. Aviation Has Seattle Office 


The United States Aviation group has 


as supervision over Wellington. 


Idaho and Alaska. 


ceived a 


Craft Retires as isonet 


Watson 


West CoastHead = (2523:. 


; Claims C 

of Phoenix-London |". 
SAN FRANCISCO — Charles Aj etter S 
Craft, who first joined the Phoenix-Lon- og hag: 
don group in 1916 as special agent in as the 1 
manner p 





Washington and became its Pacific} “¢ 
Coast manager in 1927, will retire from ge 
active business Jan. 1. Mr. Craft's re te Kine 
tirement at the end of this year was il- = 
dicated several months ago. 

He will be succeeded by Munro Eng) 
lish and Jack S. Sheppard, who become) 9 <i tic 
manager and associate manager respec: usual ma 
tively. They have been assistant MM touch n 
agers of the fire companies and MM. 40 u4 
Sheppard has been manager of Phoenix policy it: 
Indemnity, which he joined shortly afte] oovered. 
he started operations on the coast. 

Allen Hickman, formerly in the Texa 
field, who was trans ferred to San ‘? Butte I 
cisco about a year ago, becomes assis 
ant manager. to All- 


business 
county c 


A disc 
took pla: 

Mr. €raft has;-been in the insuratt@§tended b: 
business: since: 1901 when he joined th@ Montana 
Portland office of the Pacific Board. H@ The sp 
served in the Spanish-American wégland of 
and returned to the board in’1901, t§ Montana 
maining there until 1905 when he joimegand T. J. 
the general agency of Catton, Bell & An an 
Co. in Portland. Later he became fif}was giver 
manager for Johnson & Higgins #{Frank J. 
Oregon. After serving Phoenix Assi] The B 
ance as special agent he was transferrel sponsore 
to Pacific Coast headquarters as super included 
intendent of agencies. He went to Ch surance | 
cago in 1925 as general agent in tht|deputy 1 
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western department and returned to the 
coast two years later as manager. He 






was elected a vice-president in 1944. 
Mr. Craft has long been active in as- 
sociations and organizations. 
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is a 
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CHARLES A. CRAFT 
past president of the Pacific Board and 
has served as treasurer and director of 


the National Automobile Club. 


Grand Jury to Investigate 
$750,000 Fire Policy Deal 


SEATTLE—One of the principal 
items to be considered by the King 
county grand jury in January will be 
the whereabouts of a $750,000 fire policy 
on the county-owned Firland Sani- 
tarium. 

The missing 
written effective Feb. 5, and _ shortly 
thereafter Prosecuting Attorney Lloyd 
Shorett began a probe to determine who 
" ordered the coverage. The agent who 
Tpliced the risk, Dave C. Watson of 
Seattle, charged that the policy was 
| ordered by two of the commissioners, 


er for the 
cted presi- 
Civic Club. 
ush, local 
sident, and 
agent, was 
the Jack. 
rd. 

of the Is. 
ught out a 
group now 
eyes, pres- 
edge, vice- 


policy was originally 





both of whom deny any knowledge of 
the transaction. The matter came up 
when the county hospital board re- 
ceived a bill for the premium in the 
amount of $13,912.15. At the same time 
Watson submitted a second bill for 
$518.93 premium on the Morningside 
Sanitarium, 


Claims County Not Bound 


At the time of the investigation, Pros- 
ecutor Shorett ruled that the county 
was not bound to pay for either policy 
as the insurance was not ordered in a 
manner prescribed by law. When it was 
pointed out that the county had the 
year before entered into a contract with 
the King County Assn. for placing all 
business under the jurisdiction of the 
county commissioners, the commission- 
ers at a subsequent meeting ordered the 
association to place the coverage in the 
usual manner. This was later done, al- 
though no determination was ever made 
as to who ordered the policy and the 
policy itself to date has not been un- 
covered. 
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Butte Agents Give OK 
to All-Industry Program 


A discussion of insurance legislation 
took place at a meeting at Butte at- 
insurame@ tended by about 75 insurance men and 
joined th Montana legislators. 
Board. H@ The speakers were Kelsey W. Havi- 
rican land of Deer Lodge, state director of 
1901, {Montana Assn. of Insurance Agents, 
he jomefand T. J. Davis of Butte. 
n, Bell §@ An analysis of the all-industry bill 
ecame fiffwas given by Commissioner Holmes and 
iggins #{Frank J. Sullivan of the Pacific Board. 
ix Asstt] The Butte Assn. of Insurance Agents 





ransferré§sponsored the meeting. Special guests 
as supé{included Neil E. Flaherty, deputy in- 
nt to Citisurance commissioner; John C. Sheehy, 
nt in tht}]deputy investment commissioner; J. W. 





Carney, state fire marshal, and Charles 
W. Cook of the Pacific Board. 

M. Y. Daniel presided. The members 
approved the proposed rating Dill. 


Arizona Assn. Resolution 
Backs Minimum Regulation 


The Arizona Assn. of Insurance 
Agents has passed a resolution to the 
effect that the public interest requires 
some rate regulatory legislation in the 
forthcoming legislature, but that the as- 
sociation favors only such legislation as 
will constitute a minimum departure 
from the present methods. 

President Kenneth L. Nehring has ap- 
pointed an executive committee to study 
rate regulatory legislation which con- 
sists of C. W. Bond, Ralph Cash, and 
Edward Bringhurst, Phoenix; Harry 
Talmadge, Tucson, and Frank Sharpe, 
Jr., Douglas. The committee is holding 
a full day meeting each week up until 
Jan. 15. 


Confesses Embezzlement 


Raymond Rickard, Bremerton, Wash., 
local agent, has confessed to embezzling 
$3,500 in premiums which he failed to 
remit to McCollister & Co., general 
agents at Seattle for U.S.F.&G. and 
Fidelity & Guaranty Fire. 


Zener Has New Office 


The Walter R. Zener Adjustment Co., 
Albuquerque, N. M., has opened an office 
at Casper, Wyo. Homer F. Simmons, 
who has had 12 years’ experience as an 
adjuster, will manage that branch. The 
company now has six branches in Colo- 
rado, Wyoming and New Mexico. 


NEWS BRIEFS 

The Merryweather-Rich Co., Spokane 
local agency, has appointed Will H. 
Hoppe, formerly of the Standard Realty 
Co., manager of its insurance depart- 
ment. 

Harbor Insurance Co. of San Diego 
has been authorized to sell 10,000 addi- 





tional shares of stock with $10 par 
value at $27 per share. 

J. H. Hicks, until recently vice-presi- 
dent of the New Mexico State Bank at 
Albuquerque, has joined the Berger & 
Briggs agency there. 

Portland Assn. of Insurance Agents 


has resumed the monthly luncheons dis- 
continued at the start of the war. Meet- 
ings are on the first Tuesday of each 
month. Study classes have surpassed ex- 
pectations with 80 enrolled. 


Wis. Association Leaders 
Lay Plans for Action 
MILWAUKEE — Plans for action 
during the coming year were outlined 
at a meeting here of the officers, execu- 
tive committeeman and committee chair- 
man of the Wisconsin Assn. of Insur- 


ance Agents. There was a full attend- 
ance except for Walter C. Rhodes, Madi- 





son, chairman of publicity-education, 
who was prevented from coming be- 
cause of illness. Membership, finance, 


fire and accident prevention, company- 
agency relations and legislative plans 
were discussed. 

The immediate heavy program of the 
legislative committee is to revise the 
agents qualification and licensing bill 
according to suggestions received from 
members following the discussion of the 
draft at the recent state convention, 
and have it ready for presentation in the 
1947 legislature. Members of the com- 
mittee will also confer with the insur- 
ance department to present the local 
agent’s viewpoint on the all-industry 
rate regulatory bill being formulated for 
Wisconsin, 


Wichita Christmas Party Plans 


WICHITA—Elmer C. Beezley of 
Beezley, Outland & Foote is general 
chairman for the Christmas party of the 


Wichita Assn. of Insurance Agents Dec. 
19. About 200 are expected to attend, 
including the officers and executive com- 
mittee of the Kansas association, public 
officials, office employes, field men and 
other guests. Dr. Emery W. Luccock 
of the First Presbyterian Church, re- 
cently of Evanston, Ill., will be the 
speaker. The Victor G. Henry “Achieve- 
ment Cup” will be awarded to the Wich- 
ita member who has contributed the 
most to the association during the year. 


Hold Iowa Mutual Schools 


ATLANTIC, IA.—The Iowa Assn. of 
Mutual Insurance Agents is holding a 
series of schools of instruction, the first, 
for southwestern Iowa, being held here 
Dec. 11. 


Moderator was J. M. Winchell, Mu- 
tual Fire & Tornado, Cedar Rapids. 
A. H. Adams, Western Mutual Fire, 


spoke on auto claims; William Bowles, 
Farmers Casualty, on automobile pol- 
icies; Leroy Bruce, Employers Mutual 
Casualty, on workmen’s compensation; 
C. H. Davis, Mill Owners Mutual, on 
personal property floater and E. H. 
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Warner, Merchants Mutual Bonding, on 
bonds. 


Western Adjustment Changes 


G. H. Mickelson of the Cedar Rapids 
office of Western Adjustment has been 
appointed resident adjuster at Fort 
Dodge, Ia. He has been with Western 
Adjustment seven years at Cedar Rapids. 

R. W. Walker, who has been resident 
adjuster at Fort Dodge, is being trans- 
ferred to St. Paul as staff adjuster. 


Lincoln Claim Men Elect 


LINCOLN, NEB.— Fred Irons was 
elected president of the Lincoln Claim 
Men’s Assn., made up of casualty and 
fire adjusters, at its first meeting since 
1943. George Molstad was elected first 
vice-president; Joseph Iverson, second 
vice-president; James Mitchell, secre- 
tary. 


Cats Elect Dec. 16 


The annual meeting of the St. Louis 
court of Cats Meow will be held Dec. 16, 
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The nominating committee has sub- 
mitted two tickets, promising a spirited 
contest. 


Neb. Tax Total Up 


L INCOLN, NEB.— Fire companies 
premium taxes in Nebraska totaled $13,- 
807,000 for 1946, State Tax Commis- 
sioner Armstrong reports. Last year’s 
total was $10,161,836. 








interest 
Hall 


Clark Hall has purchased the 
of his partner, O. R. Byers, in the 
& Byers agency, Red Oak, Ia. 


Marine Office of 
America Makes 


Four Promotions 


NEW YORK—Marine Office of 
America has promoted John M. Robin- 
son to hull underwriter, William D. 
Beaumont to assistant hull underwriter, 
Robert B. Mulholland to manager agen- 
cy department, and John F. Cooney to 
manager of the Baltimore office. 

Mr. Robinson joined Marine Office in 
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1936 and returns to the hull department, 
where he was assistant underwriter prior 
to the war. 

Mr. Beaumont joined Marine Office in 
1939 at which time he opened the Balti- 
more office. He recently returned as 
manager at Baltimore and is now being 
transferred to the home office in New 
York City. 

Mr. Mulholland joined the organiza- 
tion in 1931 and after underwriting ex- 
perience at New York was transferred 
to Syracuse in 1937 and to Philadelphia 
in 1941, returning to New York in 
1943 as an underwriter in the hull de- 
partment. 

Mr. Cooney joined Marine Office in 
1942 and after a short connection with 
the Baltimore office was transferred to 
New York as assistant underwriter. He 
recently has been a field representative 
of the Baltimore office. 





The Marine Underwriters Assn. of 
Southern California held its Christmas 
banquet at Los Angeles. 


N.A.I.C. Unit Accepts 
Report on “Comp” Base 


(CONTINUED FROM PAGE 17) 
bureau said the industry appreciates that 
the problem is not just a workmen’s 
compensation problem. Studies of other 
kinds of insurance along this line will be 
needed. 

The industry is anxious to have the 
sub-committee of insurance department 
experts meet with it so that there will 
be in 1947 some figures for rate making 
purposes. 

Hodges said that to get something 
definite on which there is general agree- 
ment will take quite a while. 





Cooperation Promised 


Henry D. Sayer, New York Compen- 
sation Insurance Rating Board, said 
his organization is willing to contribute 
anything it can. The New York depart- 
ment is very interested in studies of 
gradation of expense. 

Why don’t the companies go ahead 
with their studies and support rate fill- 
ing with such data? Hodges questioned. 
Cooperation between commissioners and 
the industry is necessary, Mr. Cahill re- 
plied. It would be a mistake to leave 
it up to the companies. Preliminary 
work may show the approach is not 
correct. 

Gibbs and Hodges pointed out that 
June, 1947, is the earliest the commis- 
sioners’ convention would take action. 
However, Gibbs said, each commissioner 
might issue a call on his own authority. 


Timely Subjects at A.M.A. 
Forum Cover Wide Field 








(CONTINUED FROM PAGE 13) 


erty, but the burden is on the insured 
to prove that the missing property was 
stolen by employes. In answer to an- 
other question, Mr. Wolff said that com- 
mercial blanket bonds are sufficiently 
flexible to exclude almost any employes 
the insured wishes. He advised against 
excluding forgery by employes from 
forgery policies, on the ground that the 
premium saving is not worth the loss 
of what may be important additional 
fidelity protection. 

Mr. Mitchell was asked whether the 
usual motor cargo policy covers goods 
shipped by truck while the trucks are 
held over en route temporarily by the 
insured’s order. He said that there is no 
coverage unless the policy is specific- 
ally endorsed. 


Ark. Mutual Men Gather 


The Arkansas State Assn. of Mutual 
Insurance Companies met at Conway 
Tuesday. Speakers included Harry P. 
Cooper, Jr., Indianapolis, secretary Na- 
tional Assn. of Mutual Insurance Com- 
panies; H. O. Davis and R. A. Dorman 
of Fayetteville, Ark.; Carl Rutledge of 
Des Moines and H. L. Benton of Con- 
way. 





Fors  Coummnition of 
Fire Waste Council 
Maps 1947 Schedu 


(CONTINUED FROM PAGE 3) 
not permitted to answer an alarm} 
yond the city limits. The explana 
for the latter was that the departn 
is maintained by the taxpayers of 4 
city and if the men and the equipm 
go beyond that city limits, it leaves q 
property unprotected. 





Joint City-Township Work 


A check on the lowa code by 
county attorney and a special commit, 
showed that it would be possible 4 
townships to levy taxes for the purp 
of maintaining, owning, renting; or pg 
chasing fire apparatus or equipment; 
dependently or joinily with any adjg 
ing townships. 

Mr. Palmer stated that a plan y 
worked out whereby the adjoining to 
ships were assessed taxes to raise g 
ficient money with which to pure 
equipment and employ two full 
firemen in conjunction with two a 
tional firemen to be added to the 
department. 

The new equipment is to be givay 
the city and housed in the central frd 
station and each year enough mong 
from the tax levy is to be turned oy 
to the city to pay the salary of the tw 
additional firemen. Thus, it will be po: 
siole to maintain a 24 hour call for t 
protection of the city and _ township 
with the latter having priority on t 
township's equipment. Each of the fox 
townships will organize its own volug 
teer department to answer any alan 
within the township. 


Rodgers Gives History 


Mr. Palmer maintained that this pla 
will be feasible for townships in a sta 
having provision in its code similar 
that found in Iowa. The agricultu 
committee agreed to give serious ¢ 
sideration to the plan and recommen#| 
and additional plans in the manual 
rural fire prevention and. protection { 
be released through chambers of co 
merce throughout the country. 

Mr. Rodgers reminisced on the ear 
days of the agricultural committee 
mentioned that it was created as a 
rect result of an all day conference 
farm fire losses at Underwriters Labo 
tories in October, 1925. This conferen 
was held jointly by the Agricultural E 
itors Assn., Agricultural Publishe 
Assn. and Farm Underwriters Ass 
Mr. Rodgers explained. 


Public Relations 


He added that the background behin 
this meeting was an interesting histor 
of public education on the part of th 
Farm Underwriters Assn. During th 
farm depression following the first w 
Mr. Rodgers said many F.U.A. compa 
nies were, on the average, disbursin 
$1.20 for each dollar of income from im 
surance on farm property and that loc 
companies were feeling the pinch of th¢ 
conditions. 

Confronted with this situation, the i 
surance companies had one of thre 
choices; discontinuing writing farm in 
surance. increasing rates, or improving 
risks. Mr. Rodgers added, as every om 
now knows, they chose to do the latte 
and that with the cooperation of maf 
interested organizations the work pro 
gressed. ! 

Mr. Cryan indicated that the est 
mated annual fire loss for 1946 total 
$600 million and that “10,600 persom 
would be burned” and that of this tot 
the farm fire losses are estimated at # 
million with injuries to 3,500 people. 

























Plan Illinois Meetings Jan. 21-22 
The Illinois Fire Underwriters Assi 
is holding its midyear meeting at t 
Jefferson hotel, Peoria, Jan. 22 in t 
morning. The Illinois Blue Goose 
meet the evening of the 21st at Peoria. 


Yim 
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“B” is for Bonds... Fidelity Bonds... Dishonesty Insurance we call 


i i fitable sales- rs in 
it...the most overlooked and potentially profitabl es-getters tie 
in The Saturday Evening 
Post, Time, and American 
Home is designed to hel 
ov sell all types of pr 


the insurance business. 


We haven’t overlooked them here at The Employers’. Our under- 











th table coverages te to ail 
part of ee 3 . essureds at al 
a th writing, claim and service organizations have been thoroughly geared 
ie first W 
a — to help you get this desirable business. 

isbursin: 
ne from im Simply write and we'll show you how your monthly income can be 
d that loca Our direct mail advertis- 


inch of tht considerably bolstered by the sale of Fidelity Bonds. You have noth- ay ees ee 


onother reason why you 











ion, the in ing to lose... everything to gain. should be interested. in 
e of thre being The Man with the Plan, 
ig farm in| The Employers’ Grovp 
mon. 
— THE EMPLOYERS’ GROUP 

o the latte 

mn of maf SURETYSHIP ® INSURANCE 

work pro to be 


Fidelity, Surety — Fire, Inland Marine, Casualty, and Aircraft 












t the esti THE EMPLOYERS’ LIABILITY ASSURANCE CORP., LTD. 
1946 total THE EMPLOYERS’ FIRE INSURANCE CO. The Man 
00 person AMERICAN EMPLOYERS’ INSURANCE CO. 
f this totd ONE LIBERTY SQUARE, BOSTON 7, MASS. 
ated at $ 
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. 21-22 
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ing at th 


22 in t 
Goose W 
it Peoria. 


Banks, too, can tap 4 Mass Market! 


ETNA CASUALTY 


wartFroRro 


More and more, alert insurance men 
realize that co-operation helps build vol- 
ume production. More and more, they 
seek contacts among executives whose 
interests are parallel but distinct . . . men 
who control or influence a large volume 
of profitable business. tna, therefore, 
directs substantial advertising effort to- 
ward enlisting the co-operation of such 
key men. 

One example of such business-building 
advertising 1s Ztna’s strong promotion 
of the Bank and Agent Auto Plan to 
bankers. Advertisements, explaining how 


HART 
FORD 15, CONNECTICUT 


AND SURETY 


COMPANY 


bankers can profit through co-operation 
with live producers everywhere, appear 
regularly in such publications as Banking, 
U. S. Investor, Banker’s ‘Monthly, Bur- 
roughs Clearing House, the Wall Street 
Journal, American Banker, Polk’s Bank- 
ers Encyclopedia and Rand McNally 
Bankers Directory. 


This advertising program is only one 
of many business-building activities 
which are constantly helping #Etna 
agents to reach the top brackets of insur- 
ance production. 


ETNA CASUALTY AND SURETY COMPANY 
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